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NATIONAL BANK OF INDIA, 


LIMITED. 


Bankers to the Government in Kenya Colony and Uganda: 
HEAD OFFICE: 26, BISHOPSGATE, LONDON, &.C.2. 


BRANCHES : 
Aden and Delhi Tuticorin 
Aden Point Kandy Zanzibar 
Amritear Karachi Elderet Kenya 
Bombay Lahore Kisumu Colony 
Calcutta Madras Mombasa { British 
Cawnpore Mandalay Nairobi E.A. 
Newera Nakuru 
Cochin (8. India) Eliya Entebbe 
Colombo Rangoon Jinja Uganda 
Kampala 
Tanga . =) Tanganyika Territory. 
SUBSCRIBED CAPITAL £4,000,000 
PAID-UP CAPITAL ... ons £2, 000, 000 


RESERVE FUND ... coe £2 "200, 000 
The Bank conducts or description of Eastern 
usiness. 


Trusteeships and Executorships also undertaken 


THE CHARTERED BANK 
OF INDIA, AUSTRALIA & CHINA. 
38, Bishopegate, London, E.C.2. 


Capital, £3,000,000. Reserve Fund, £3,000,000. 
Agencies and Branches: Alor Star (Malay States), 
Amritear, Bangkok, Batavia, Bombay, Calcutta, Canton, 
Cawnpore, Cebu Colombo bo, aiphong, Hamburg, 
penkes. vs Hone. ong, Harbin Noilo, Ipoh, Karachi, Kiang, 


mene i lp oo k), Kuala La Lumpur, Kuchi 
Madras. is Ma ‘oe York, Peiping "Belieg), 


marang (Java), Seremban, 
ieee vinigon: (F.M.8.) (ara Taiping 
- ‘Then _ Sen ‘Bhuket), Tsingtao, Yokohama, 


ees (Philippine Islands). 
rporation buy and receive for collection 
Bille of Exchange, grant Drafts Laven at the 
above Soe and Branches, and — 
usiness connected with 
poate ot of money are received for fixed — R- at 
rms which may be ascertained on application; 
Interest payable half-yearly 30th June and 31st 


The Dank repared to undertake Trusteeshi 
and at - 


THE YOKOHAMA SPECIE BANK, LTD. 
(Incorporated In Japan. Established 1880.) 
Capital Speuint ont aay Paid, Yen 1 aoe 000 
Reserve Fun es 99 117,300,000 
Head Ra” - ° - aaa 


far, Geleuttc, Canton, Ontesten, Taisen (Denar, 
vy, cul n un 
Fengtien (Mukden), Hamburg, fiankow, Dalny) 
Honolulu, Hong-Kong, Kai stn, Karachi arti, 
London, Los Angeles, ag aoa. » eine 
hee. Med _ ee 
io 6©de Jane 
fe00, Seattle, Sh ; tr umononek Sage 
ya, Sydne 
Fiadivostock (te semporecity en, 

The Bank buys and soesleee for Bills of 
Exc , issues Drafts and Telegraphic Transfers 
and Letters of Credit on above places and elsewhere, 
and transacts General Banking Business. 

Deposits received for fixed periods at rates to be 
obtained on 8p ication. 
London Office : f, Bishopsgate, E.C.2. 
DAISUKE NOHARA, Manager. 


THE BANK OF ADELAIDE. 


Incorporated with Limited Liability in Australia. 
ESTABLISHED 18665, 


LONDON OFFICE—11 LEADENHALL ST., E.C.3, 





Paid-up Capital eee +.» £1,250,000 
Reserve Fund s eee +» 1,000,000 
£2,250,000 
Reserve, Liability ot Shareholders 1,250,000 
£3,500,000 
Head Office: ADELAIDE, SOUTH AUSTRALIA. 
Office: 370, GEORGE STREET. 
lelbourne Oflice : 267, COLLINS STREET. 
Perth (WA Oftice: Br GEORGE'S T! TERRACE. 
Fremantle Offce: 76-9 HIGH STREET 


Bills Australasia purchased or collected. 
Drafts issued and Remittances cabled. 


ascertained received for fixed periods at rates to be 
on application. 
» in 9 for Overseas Hanks. 

ited regarding Australian Trade. 


Enquiries invi' 
A. BUTTERWORTH, Manager. 





SATURDAY, JULY 30, 1932. 


THE 


COMMERCIAL 


NATIONAL BANK and TRUST COMPANY 
of NEW YORK 


CABLE ADDRESS ““COMTRUST”’ 


AN INTERNATIONAL BANK 
working with the principal banks 
of the world as correspondents 
NO FOREIGN BRANCHES 
Office of European Representative 
9, Clements Lane, Lombard Street, E. C. 4 


Member: FEDERAL RESERVE SYSTEM 
NEW YORK CLEARING HOUSE ASSOCIATION 





ENGLISH SCOTTISH AND 
AUSTRALIAN BANK, LTD. 


Head Office : 5, Gracechurch Street, E.C. 3, 


and 417 Branches and Agencies in Australia. 





Subscribed Capital £5,000,000 
Paid-up Capital.. 3,000,000 
Further Liability ‘ot Proprietors 2,000,000 
Reserve Fund ... 1,605,000 
Special Currency Reserve 1,585,000 


att of oe and a on the Branches 
Agencies of the Bank in Australia can be 
Sotained atthe Head Office, or through the Agents 
of the Bank, in the Chief Provincial towns through- 
out the United Kingdom. 
Remittances made by Seegeee Transfer. 
Bills Negotiated or forwarded for Collection. 
Banking and Exchange Business of every descrip- 
tion transacted with Australia. 
E. M. JANION, Manager. 


THE BANK OF AUSTRALASIA 


(Incorporated by Royal Charter, 1885.) 
Office: 4 THREADNEEDLE S8ST., 
End Office: 17, ae Av., 









Head 
West 


Paid-up Capital .. 4,500,000 
Reserve Fund + 2,475,000 
Currency Reserve se es 000. 
Reserve Liability ©" of Proprietors 

Under the Charter .. ..- $4,500,000 


Letters of Credit and Drafte are issued and 
banking business of every description is trans- 
acted through the numerous branches of the 
bank throughout Australia and New Zealand. 
Deposite for fixed periods received. 





THE UNION BANK 
or AUSTRALIA, umrep. 


Established 1837. Incorporated 1880. 


Oa Seetnt ont Samed £12,000,000 
“up Lap ’ ’ 

Reserve Fund £3,350 ‘Ooo } together £7,350,000 

Currency Reserve £1,500,000 

Reserve Liability of Proprietors £8,000,000 





Head Office : 71, Cornhill, London, E.C.3. 


DRAFTS are granted on the Bank’s Branches 
throughout the Australian States and Dominion 
of New Zealand. 

TELEGRAPHIC REMITTANCES are also 


e. 
BILLS are purchased or sent for collection. 
DEPOSITS” are received for fixed periods on 
terms which may be ascertained on application. 





PRICE ls. 





THE HONGKONG & SHANGHAI 
BANKING CORPORATION. 
(Incorporated in the Colony of Hongkong. The liability 


of members is limited to the extent and in manner pre- 
scribed by Ordinance No. 6 of 1929 of the Colony.) 


AUTHORISED CAPITAL “ $50,000,000 
ISSUED AND vue Paw Up rears 
TERLING 6,500,0 
RESERVE Fusps{ Siva ae * 10,000/000 
RESERVE LIABILITY OF PROPRIETORS $20,000,000 


Head Office—Hongkong. 
BOARD OF DIRECTORS. 
Hon. Mr. J. J. PATERSON, Chairman. 
T. E. PEARCE, Deonty Caste. 
W. H. BELL. MISKIN. 
A. H. COMPTON. $ A. PLUMMER. 
T. JOHNSON. T. H. R. SHAW. 
J. P. WARREN. 
CHIEF MANAGER: V. M. GRAYBURN. 
RRANCHES : 
Amoy, Bangkok, Batavia, Bombay, Calcutta, 
Canton, Chefoo, Colombo, ne Foochow, 
Haiphong, Hamburg Hankow, Harbin Hong- 
kew, (Shanghai), Ipoh, Johore, Kobe, Kowloon, 
Kuala Lumpur, London, Lyons, Malacca, Manila, 
Moukden, Muar, New York, Peiping (Peking), 
Penang, Rangoon, Saigon, San. Francisco, Shanghai, 
Singapore, ge Sungei Patani, Tientsin, 
Tokyo, Tsingtao, ollo, Yokohama. 


COMMITTEE IN LONDON. 
Sir Charles Addis, K.C.M.G., Chairman. 


A. H. Barlow. The Rt. Hon. Lord 

D. G. M. Bernard. | Revelstoke. 

C. A. Campbell. - “es Sutherland. 

Sir George Macdonogh M. Townsend. 
G.B.E., K.O.B., K.0.M.G. 6: #. Whigham. 


MANAGERS IN LONDON: 
H. D. C. Jones. R. E. N. Padfield. 
Accountant: A. Moncur. 
9, GRACECHURCH STREET, LONDON, E.C.3. 


BANK OF NEW SOUTH WALES 


Incorporated in a. South ee. = Limited Liability. 


With which are amalgamated the Western Australian 
ank and The Australian Bank of Commerce Limited.) 


Haap Orrice—Sydney, N.S. Wales. 
General Manager: A.C. DAVIDSON. 


Pald-up Capital... £8,780,000 
Reserve Fund .. 6,150,000 
Reserve Liability of Proprietors _ 8,780,000 
£23,710,000 

Aggregate Assets to 50th notes 1931 :— 
90,111,427 9 6 


The London Office issues ume on demand on 
ite ty Office nclee tn all‘the .8.W.) and 688 Branches 


Fone rt, Australian States, New 
Zealan wu, ua, and . Territory of 
New G Motes ‘it all and Cable Transfers. 


ae and Collects Bills of Exchange. 
Arranges Wool and other Produce Credite. Re- 
celves Deposite for fixed periods on terms which 
may be known on appl , and conducts every 
description of Aus’ Banking Business. 
LoNDON OrvFicE—29, Threadneedle Street, E.0.2. 


J. 8. CAMPBELL, Manager. 


REFUGE 
ASSURANCE COMPANY LIMITED 


Chief Office: Oxford St., Manchester 


Annual Income Exceeds - - £11,500,000 
Assets Exceed - - - - £52,000,000 
Claims Paid Exceed- - - £70,000,000 













INDIA 


The World’s Best Customer 


is attracting the renewed interest of 
many firms anxious to share the 
benefits of the country’s improving 
purchasing power, being brought 
about by numerous development 
schemes now in course of comple- 
tion. 


THE PIONEER PRESS OF INDIA 
The London Offices of 

THE PIONEER & CIVIL & 

MILITARY GAZETTE, LTD. 


with Branches or Agents throughout 
India, has been enlarged to handle any 
enquiry, Editorial or Advertising, that 
may be submitted. 


Write 
W. T. DAY, London Manager, 


11, Aldwych, W.C.2. 
(Next to Waldorf Hotel and opposite 
ndia House.) 


Telephone: Gerrard 1546/7. 
Telegrams: “ Kuttra, Estrand, London.” 
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BANKOF SCOTLAND 


CONSTITUTED BY ACT OF PARLIAMENT 1695 
AUTHORISED CAPITAL 


PAID-UP CAPITAL 


. £4,500,000 
. .~ £1,500,000 
RESERVE FUND and BALANCE carriedforward . .  £2,9015,756 
DEPOSITS and CREDIT BALANCES as at 29th February, 1932 & 30,829,263 
Head Office: THE MOUND, EDINBURGH. 
243 Branches and Sub-Branches throughout Scotland 
London Offices: 
CITY OFFICE, 30, BISHOPSGATE, E.C. 
PICCADILLY CIRCUS BRANCH, 16/18 PICCADILLY, W. 


BANKING, CREDIT AND THE CRISIS 
By J. W. Kempster 


A comprehensive account, in simple language, of the diverse causes of the 
possent crisis; an explanation by a leading industrialist for practical men. 
“An important compendium, not only for the novice, but for the Ee of any student.” 


TR JosiaAH STAMP. 
Over 400 pages, including valuable eee 


Price 128. 6d. By Post 13s. 6d. 
LONDON GENERAL PRESS, 6, Bouverie Street, London, E.C.4. 


THE CRISIS 


By SIR HENRY STRAKOSCH 


Bound jreprints of this Memorandum, which was published 

as a)Supplement to the Economist of January 9th, may be 

obtained from the Publisher, 8, Bouverie Street, E.C.4. 
Price 1/-. 


YOUR 


The 
Investors’ Minonicle 
and Money Market Review 
(ESTABLISHED 1860) 


For over 70 years has provided investors with 
the best and most reliable news regarding Stock 
Exchange security markets. 


This week’s special features: 
THE STOCK EXCHANGE 
IN THE 
NEXT TEN YEARS. 


THE OIL STABILISATION PLAN. 
CROSSE & BLACKWELL. 


A STOCKBROKER’S NOTEBOOK— 
Invaluable to investors of all classes. 


THE INVESTORS’ CHRONICLE ADVISORY 
SERVICE is available for advice on all investment matters. 


On sale each Friday afternoon and 
obtainable at all bookstalls and newsagents 
throughout the country, price Gd. or from 


The Publisher : 
“THE INVESTORS’ CHRONICLE ” 
20 BISHOPSGATE, LONDON, E.C.2. 


INVESTMENT 
PROBLEMS 


Inquiries on all matters of Stocks 
and Shares are promptly replied to 
in the daily “ Answers” columns of 


The Fimancial ews 


THE FIRST FINANCIAL DAILY 


The advice given is positive and 
impartial, and aims solely at 
furthering the interests of investors 


Address your to The Editor 


20 BISHOPSGATE, LONDON, E.C.2 


On Sale at jall Newsagents and Bookstalls. 
DAILY TWOPENCE. 


queries 
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WEEKLY COMMERCIAL TIMES, 


Bankers’ Gazette and Railway Monitor 


A POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 





Vol. CXV.- 


~ SATURDAY, JULY 30, 1932. 


No. 4,640. 





DEATH DUTIES 


Seventy Million Pounds are taken out 
of capital each year to meet Estate 
_ Duties alone. 


The only satisfactory method of 


meeting the capital loss is by LIFE 
ASSURANCE. 


Write for special booklet ‘‘ Provision 
for Death Duties at Minimum Rates.” 


EQUITY & LAW 
LIFE ASSURANCE SOCIETY 


| 
| 18 Lincoln’s Inn Fields, W.C.2. 
| Established 1844 Funds Exceed £10,000,000 


£1,300 instead of £1,000? 


Under the Institution’s Distinctive System of Whole 
Life Assurance the Premiums are on so moderate a 
scale that at early and middle ages the yearly sum 
charged elsewhere for £1,000 (with profits) will here 
secure from the first as much as {£1,300 or thereby, 
with right to Bonuses. The additional {£300 is 
equivalent to an Immediate and Certain 
Bonus of £30 per cent. as large as can be 
looked for in other Offices only after many years. 





Full particulars of the Distinctive System will 


be sent on receipt of a postcard addressed to: 
THE 
SCOTTISH PROVIDENT INSTITUTION, 


6 ST. ANDREW SQUARE, EDINBURGH. 
Founded in 1837 Funds exceed £22,000,000 





BANCA COMMERCIALE 
ITALIANA. 


Limited Company Incorporated in Italy. 


Established in 1894. Head Office: MILAN. 
Capital 700 million Lire. Reserves 580 millions. 
Deposits 8,220 millions. 


Branches in every centre of commercial and 
industrial importance in Italy; also in London, 
New York, Istanbul (Constantinople), and Izmir 
(Smyrna). 

Affiliated and Auxiliary Institutions in France 
(Paris and_ Riviera), Switzerland, Czecho- 
Slovakia, Poland, Yugoslavia, Austria, Hungary, 
Bulgaria, Roumania, E Morocco, 
U.S.A., Brazil, Argentina, Chile, Uruguay, Peru, 
Colombia, Ecuador, etc. 


London Office: 
32, Threadneedle Street, E.C.2. 
A. JOEL, Manager. 


Correspondents to the Italian Treasury. 
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THE MONEY MARKET. 





MarKET conditions remain unchanged and money is still 


very easy. 


A fair turnover in short loans was reported at 


the week-end, with outside rates running in places down 


to 4 per cent., 


but all this 


week rates have 


been 


absolutely steady at 4 per cent. from outside lenders for 
both old and new money, and 1 per cent. from the 
clearing banks. There is in places a disposition to believe 
that money is being purposely kept easy pending the 


B 








210 





completion of the War Loan Conversion scheme, and that 
a different state of affairs may obtain in the autumn. 
The prevalent ease, however, is readily explained by 
general and well-known causes, and there is no reason 
to suppose that there has been any change in policy since 
a few months ago. If, as is not impossible, money 
becomes firmer in the autumn, it will again be in all pro- 
bability due to natural causes. 
* * * * 


In the meantime discount rates also remain very low. 
Somewhat to the disappointment of the market, which 
had hoped for a more remunerative rate, last week’s 
Treasury bill issue went at 10s. 10.92d. per cent., or only 
4.08d. per cent. above the record low rate of the previous 
week. Since then hot Treasury bills have changed hands 
at 4 per cent. and at =; under. Prime three months’ 
bank bills are generally quoted at # per cent., but as a 
rule business would be missed at this rate, and some 
parcels have changed hands as low as 7 per cent. Even 
standstill bills can be dealt in at } per cent. if they carry 
a London clearing bank name. Rates on other standstill 
bills range up to 2 per cent. 

ee * * * 

Inquiries show that very little ‘* dissented ’’ War Loan 
is coming into the discount market. Some of the banks 
are prepared to accept it to a limited amount as a 4-5 
months’ bill as security against short loans, but there is 
practically no demand for this facility. Even in cases 
where War Loan was lately acquired as a “* short,’’ its 
new owners are now applying for its conversion, and the 
impression in the money market is that large quantities 
are being turned in for conversion during the last few 
days of the month by holders who waited deliberately 
until the last moment in order to see how matters 
developed. For various reasons it is not expected that 
much ‘‘ dissented ’’ War Loan will ever come into the 
money market. 























July 7, | July 14,| July 21,| July 28,} Previous Rate 
1932. 1932. 1932. 1932. | and Date Changed 
% % % % \% 
Bank Rate ............ 2 2 2 2 |24(June 30,’32) 
Banks’ Deposit Rate.. $ 4 ¢ 4 jl (May 12, ’32) 
Discount f Call ........ + + + 4 |1 (May 12, ’32) 
Houses \ Notice ... 3 } t # |1}(May 12, ’32) 


Market rate (‘ hot” 


Treasury bills)..... | 7-4 § +| #-4 so 
Market rate (3 months’ 
bank bills) ......... |/1-ly | $1 | #4 3 = 


Market rate (stand. 


still bills) ............ | 13-24} 14-23] 1-24 | 2-2 





* * * * 

One view taken by bill brokers is that as the uncon- 
verted War Loan is due to be repaid on the same day as 
the payment of the dividend, it will be a particularly 
useless maturity; for it will put its holder in funds just 
when there is a temporary glut of money. This view 
rather tends to overlook the fact that the Government 
will probably issue in the autumn a short-dated bond 
in order to cover the repayment of unconverted War 
Loan; and it is not impossible that December 1st will be 
chosen as the day for one of the calls on such an issue. 
As matters stand, the Government could readily place a 
five-year 3 per cent. bond, perhaps at a shade over par, 
or a two-year bond issue at an even lower rate. 

7 * cm * 

Considerable interest is taken in the recent improve- 
ment in the dollar. It is reported from Paris that this 
week the Banque de France has been selling frances for 
sterling, and without this support it is thought that the 
New York-London rate might have fallen below $3.50. 
To some extent the appreciation of the dollar is a seasonal 
movement, which this year is occurring earlier than usual. 
Large transactions have been put through in London to 
cover impending movements of tobacco, while cotton bills 
drawn in Liverpool are also beginning to come forward. 
Now that the gold standard is suspended, wide seasonal 
movements in the exchange must be expected. 

am * 7” 


There is, however, another factor at work, namely a 
steady flow of investment money from Europe to the 
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United States. In part it is being attracted by the loy 
prices to which even many relatively sound Americay 
securities have fallen, but the reduction in British lony. 
term interest rates set in motion by War Loan Conversion 
is an obvious factor, and it is possible that a certain 





(July 30, 1932. f July 


number of Continental holders of War Loan have bee, fur ¢!os 
selling in London and re-investing in America. This Rhe )!5* 
again, is a perfectly natural movement, and one that need Jeorrespo 
cause no anxiety. shich 18 
* * * * erms W 

an : . he prog 
Ihe only change of importance in the Bank return is), |ine 

a pre-holiday increase of £3.5 millions in the note circula. ai ) 
tion. The Bank added a further £1.1 millions to its gold equiesc 
stocks, which now stand at £137.7 millions, an increase could v 
of about £17 millions since the spring. As compared with §.ximu 
the situation a year ago, allowing for the day’s difference Bin S 


in the date of the return, there is an increase of £10—£15 
millions in the circulation. This, however, has to be 
discounted in part by the consideration that gold orna. 
ments sold during the ‘‘ gold rush ’’ may have been some- 
times replaced by small-scale hoarding of notes. 

* * * * 


On Monday the American Government announced their 
new financing arrangements. These include an issue of 
$325.0 millions in two-year 24 per cent. bonds. and one 
of $325.0 millions of four-year 3} per cent. stock. These 
amounts will cover the $227.0 millions of Treasury certi- 
ficates, maturing on August Ist, and will provide the 
new funds needed by the Reconstruction Finance Cor- 
poration. The news created a good impression upon 
Wall Street, especially the intimation that part of the 
proceeds would be allocated to the Reconstruction Finance 
Corporation. Call money was quoted this week at 2 per 
cent. and open market discount rates at 3-2 per cent. for 
90-day bankers’ acceptances. 


* ~ * * 


Quietness characterised the foreign exchange market 
throughout the week, but the general tendency was 
adverse to sterling. New York went from 3.563 to 3.52, 
and Montreal from 4.104 to 4.04. Paris also improved, 
but less sharply, from 91, to 90. Brussels gained 32 
points at 25.43, Milan 3 at 69,3, and Madrid @ at 44. 
Amsterdam was 10 points better at 8.76, and Berlin 
appreciated rather sharply to 14.84, as did Switzerland 
to 18.11. The Scandinavian currencies again reacted 
differently, Stockholm being unchanged at 19.48, whilst 
Oslo improved by 13 points to 19.95, and Copenhagen by 
1 point to 18.55. The South American currencies are still 
largely nominal, and remained unchanged; Rio at 5;d. 
(sellers), Buenos Aires at 344d. (nominal), and Monte- 
video at 294. In the Far East there was a weakening 
tendency in the yen, which fell away by 7d. to 1s. 6}d., 
whilst the rupee was unchanged at 1s. 6,,d. Batavia im- 
proved by 10 points at 8.85. In the forward market fluc- 
tuations were fewer and not so wide, dollars being quoted 
at + cent discount for one month and at } cent discount 
for three. Paris one month was unchanged at 1 centime 
premium, but three months’ delivery was dearer than last 
week at a premium of 3 centimes. Brussels weakened 
rather sharply to 5 and 12 centimes discount. Milan was 
firmer at narrower discounts of } lira and § lira. One 
month’s Madrid at +; peseta discount was +, better than 
last week, but three months’ delivery was weaker by { 
at 1 peseta discount. Amsterdam was unchanged at 
1 cent discount for both deliveries. Switzerland was 
rather weaker at } centime and } centime premium. The 
silver market was quiet, and prices improved on a little 
China and speculative buying, by +d. for cash at 174;d., 
forward being unchanged at the same level. The China 
silver exchanges advanced with the cash quotations, 
Hongkong being dearer by 4d. at 1s. 334d. and Shanghai 
by 3d. at 1s. 8}d. 





MONTHLY TRADE SUPPLEMENT 


We publish this week our Monthly Supplement, in which will 
be found an appreciation of the trade situation at home and 
abroad, together with statistical information on the foreign trade, 
price movements, currency, and production of the leading com- 
mercial countries of the world. Its contents include an index of 


electricity production, and a series of indices of British trade 
activity. 
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THE REAL ARMAMENTS PROBLEM. 


tux closing days of debate in the General Committee of 
he Disarmament Conference, described by our League 
orrespondent in his letter on a later page, added little 
chich is material to the text of the resolution, whose 
erms we summarised in our last week’s issue, recording 
he progress made towards agreement and laying down 
he lines of procedure for the next stage of the Confer- 
nce. Mr Hugh Gibson, for the United States, tactfully 
yequiesced in the inevitable, and, in announcing that he 
sould vote for the resolution, admitted that it was the 
saximum of agreement that could now be achieved. Sir 
john Simon gave the offspring of his draftsmanship a 
joubtful benison by observing that it ‘‘ contained no com- 
mitment that was contrary to the essential convictions 
f anyone.’’ M. Herriot intimated France’s whole- 
jearted adherence, though he made in advance some 
awkward reservations in respect of future treatment of 
efectives. The Italian and Russian representatives both 
roundly declared that to pretend that any substantial 
measure of agreement had been reached was farcical. 
Herr Nadolny, for Germany, announced bluntly that his 
Government was not satisfied with the Conference’s pro- 
gess so far, and could not undertake to continue its 
collaboration failing a clear and definite recognition of the 
quality of rights between nations. Spokesmen of the 
uinor Powers were mostly critical; and in the end, though 
the resolution was passed by 41 votes in favour, against 
the two adverse votes of Germany and the U.5.5.R., 
cight nations, including Italy, Austria, Hungary, Bul- 
saria and Turkey, significantly abstained from voting. 

We have no wish to scoff at the efforts of the statesmen 
assembled at Geneva during these five unfruitful months, 
nor to belittle their difficulties; yet we should have been 
happier had the spokesmen of the leading Powers who 
voted for this resolution refrained from claiming quite so 
ictuously that they had achieved progress in any way 
commensurate with the fine phrases with which the Con- 
ference began. There is little need to rehearse in detail 
the points of agreement conditionally reached. So far as 
igreed steps towards reduction of armaments are con- 
erned, the Conference has adjourned with no single firm 
lecision taken; and as for its programme for the future, 
t did not need the concerted efforts of the world’s lead- 
ing statesmen to draw up a promising agenda. ‘Though 
we welcome the fact that the Conference is still in being, 
that the Armaments Truce is prolonged for a further four 
months, and that next January will afford one more 
chance of realising better results, there is substance in 
the Italian criticism that if the statesmen endeavour to 
persuade their countries that worth-while steps have now 
been taken towards solving the armaments problem, so 
that public opinion may rest content with what is being 
lone, they will be enacting a dangerous farce. There is 
more need than ever that, in the light of the limitations 
which the Disarmament Conference has hitherto dis- 
plaved, pressure of public opinion should be more than 
ever intensive. 

But if the general will of the peoples of the world to 
ve rid of fear of imminent war and to be relieved of the 
staggering burden of armaments is to become effective, 
then there is need for clear thinking as to the various 
jossible objectives which the second stage of the Dis- 
itmament Conference can pursue. Already it is being 
‘suggested in some quarters that the first stage of the 
Vonference ended in something barely distinguishable 
‘tom failure, for the simple reason that it endeavoured, 
under the pressure of peace enthusiasts, to do too much. 
Clearly it is idle for peace-lovers to ery for the moon; 
nd, short of complete universal disarmament, the 
maximum success conceivably attainable must partake 
‘0 some extent of the nature of a compromise. If we 
told, as we do, that any agreement which falls appre- 
ably short of the sort of reduction of armaments con- 
‘emplated in the Hoover proposals must be regarded as 
‘ failure, we must be prepared to show cause why lesser 
ilternatives would be an inadequate solution. 


As we see it, there are five possible objectives which, 
after the adjournment and following next autumn’s pre- 
paratory work by the Bureau, the Conference in its second 
stage might pursue. Firstly, it might abandon as hope- 
less under existing conditions any attempt to achieve an 
actual reduction of present forces. It might concentrate, 
as some advocates of a *‘ realist view ’’ are now suggest- 
ing, on an endeavour to secure an effective, scientific 
limitation of armed forces at their present level. Such 
a result, it is argued, would remove the dangers which 
have arisen in the past from competitive arming and 
would lessen the risk of an explosion occurring from 
accumulation of inflammable material. The argument is 
plausible; but it breaks down hopelessly on one fatal 
obstacle. An agreement on these lines would mean, in 
fact, the stereotyping of the existing balance of military 
power in Europe, and that is a situation in which the 
Central Powers defeated in the Great War will ultimately 
—perhaps inconveniently soon—refuse to acquiesce. 

Secondly, the Conference might confine itself to 
attempting to make further progress with agreements to 
‘* humanise ’’ war by eliminating armaments which have 
been criticised as peculiarly repugnant in their effects to 
the civilised conscience, such as bombing aircraft, sub- 
marines, or long-range chemical or explosive shells. Given 
the exigencies of war, it would be diflicult to feel rauch 
confidence that any agreement on these lines would be 
worth the paper on which it was written; for, in the last 
resort, a@ nation which resorts to hostilities will always— 
and with logic—apply unrestricted force against its adver- 
sary. Nor would it be easy to derive much satisfaction 
from the attainment by the Conference of a third possible 
objective, namely, the elimination of weapons, e.g., large 
mobile guns and tanks, which are considered to facilitate 
the offensive. If the desideratum be so limited, the 
corollary is that we should approve the strengthening of 
‘‘ defensive ’’ armaments. But is a solution of the 
problem really to be sought in dotting every frontier in 
Europe with a chain of impregnable fortifications ? 

We come then to the fourth possibility, which is that 
the Conference should take refuge in an endeavour to 
lighten the cost of armaments. In so far as this repre- 
sented quantitative reduction, it would be a step in the 
right direction; and any relief from the financial burden of 
fighting forees would naturally be popular with the tax- 
payer in all countries. Though, as between the naval 
Powers, it should not be unduly optimistic to hope for 
agreement to reduce all round the numbers of existing 
capital ships as well as the future size of unit tonnage, 
the difficulties of securing all-round reduction of land 
armaments on these lines are much greater. Moreover, 
even were it possible to reach universal agreement on 
methods for cheapening the cost of preparing for war, 
could we be satisfied that we should thereby have rendered 
the chance of war much more unlikely ? 

Thus we arrive at the conclusion that there is no satis- 
factory course for the Conference to pursue but to 
endeavour to attain the only remaining possible objective, 
which is the progressive reduction of armaments towards 
the conception of *‘ police ’’ components offering no threat 
to the security of neighbouring countries. But to hope for 
much better progress inthis direction next winter than has 
been achieved in the Conference’s first stage is clearly idle, 
unless by their declarations and their policies the states- 
men of the leading Powers can satisfy each other that 
they do not in fact intend war upon each other. If there 
is really no danger of war between civilised peoples in this 
generation, the maintenance of the present level of arma- 
ments in an economically impoverished world is lunacy. 
If there is a real danger of war, then not only the Dis- 
armament Conference, but the civilisation of the world is 
under sentence of death. We cannot hope to resume the 
forward march of material prosperity; we cannot exploit 
the progress of scientific knowledge or take the necessary 
steps to revitalise the international trade which is the 
condition of our mutual advancement; our conferences for 
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the purpose of re-establishing the economic and financial 
system of the world can only lead to disappointment; in 
short, we can have no confidence between the nations so 
long as we are preparing to smash the foundations of 
international life by reverting to the use of force. 

The proceedings at Geneva during the past five months 
have shown that no substantial progress towards disarma- 
ment can be made on lines of technical expertise. The 
problem is now revealed nakedly as one of re-establishing 
simply the sense of political security. Is it too much to 
hope that between now and next January the statesmen 
of Europe and, not least, those of Germany, will weigh 
the awful responsibility that will rest upon them if, in 
defiance of the will of the great masses of the peoples, 


they so fail to satisfy their confréres of their sincerity 
in abjuring aggression that no single nation is willing to 


abate what it conceives to be its essential present 
preparations for hostilities ? 





OTTAWA. 


Ir is much too soon to attempt to estimate the progress 
of the Ottawa Conference. The issues involved are of 
such magnitude that it would indeed be foolish to expect 
that the basis for any far-reaching agreement could be 
hammered out in a week. Since the opening day com- 
mittees have been busily at work; and though none of the 
Dominions would wish to give such an impression, the 
fact that the Dominion delegates have been discussing 
informally among themselves what advantages in the 
British market they would like to have accorded to them, 
has resulted in the Conference tending to take on the 
appearance of an argument between Britain, on one side 
of the table, and Canada, South Africa, Australia and 
New Zealand on the other, with India and the Irish Free 
State looking on. Mr Bennett’s famous offer of con- 
cessions to Great Britain, mentioned on the first day, 
has not yet seen the light, so that it is impossible to tell 
yet whether any serious advantages are to be offered to 
British trade; but it is at least clear that, on the other 
side of the account, Great Britain is to be invited to put 
a tax on meat and dairy produce, in order to be in a 
position to give preferences to the Dominions, and is 
being asked to prohibit or, if that is impossible, to control 
and restrict imports from Russia—a move which would 
have very far-reaching political effects, would prejudice 
the results of our export credits policy, and would create 
fresh difficulties in world markets by forcing Russia’s 
exports into new channels. 

Until more authoritative news is forthcoming, it is 
useless to discuss the details of schemes which may 
prove to be no more than idle rumour. Meanwhile, it is 
evident that at the end of this first week there is creeping 
into the reports from Canada and into the comments of 
the Press a note of disillusion, represented by the 
Canadian newspaper which regretfully observed that the 
change of Government in Britain has produced less 
change in the fiscal outlook of the country than the 
Dominions had expected. Perhaps it would be truer to 
say that the experience of the last ten months has had 
the effect of considerably modifying the outlook of the 
Protectionist section of the Cabinet, and has brought 
home the paramount necessity of doing something to 
restore international trade. But, whatever the correct 
diagnosis in this respect may be, it may be convenient, 
while waiting for more specific news from Ottawa, to 
consider wherein lies this divergence of outlook between 
the Dominions and Great Britain. 

In the first place, there stands out the contrast in view- 
point revealed in the speeches at the opening meeting. 
On the one hand, there is the opinion voiced by Mr 
Baldwin which regards existing tariffs as one of the chief 
obstacles to trade and looks to a reduction of tariffs as an 
essential step towards restoring both Empire and world 
prosperity. Many of the Dominion speakers followed Mr 
Baldwin in paying lip-service to this view, but in fact 
what they are all demanding of Great Britain is that we 
should increase our tariff against other countries in order 
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to give the Dominions preferential advantages. Meap. 
while, none of them have so far shown any considerable 
willingness to make reductions in their own duties. }; 
is true that Mr Bennett has suggested in very generg| 
terms that he is ready to make some reductions in fayoy; 
of British goods; but in the same breath he makes his 
concession valueless by trotting out the old Protections, 
folly that the duty must continue to balance the higher 
cost of production in Canada. This ‘* compensatory prin. 
ciple,’’ which was laughed out of court at the Worl 
Conference of 1927 when brought forward as a possible 
“* scientific ’’ basis for settling the world’s tariffs, is of 
course the doctrine enshrined in American tariff legisla. 
tion, and, if systematically applied, inevitably leads to 
higher and higher tariffs. It is really amazing that, in 
this year of grace, a doctrine which deliberately proposes 
to cancel out the whole economic advantage of inter. 
national exchange should be seriously put forward at a 
conference whose main business is to get trade going 


again. If this is all Canada has to offer, her proposition 
is worthless. 


So long as the Dominions can hope to improve their 
own position by capturing some of the trade which at 
present is done in Great Britain by foreign countries witb- 
out at the same time having to face the odium of reducing 
the tariffs which protect their own interested industries, 
they will naturally follow the line of least resistance. 
Yet it cannot be too clearly stated that fresh taxes im- 
posed to give preference to the Dominions cannot possibly 
result in an improvement in the world’s position. On the 
contrary, it is bound to make things worse. Take, for 
example, the vexed question of meat. If the preferential 
duty is to be of any good whatever to the Dominions, it 
must raise prices in Great Britain; but, if it raises prices, 
there will be less meat consumed. It is true that more 
may be obtained from one or other of the Dominions, 
but the total volume of trade must suffer. There is no 
possible escape from this dilemma; the process of divert- 
ing trade out of its natural channels must inevitably be 
costly and reduce the total amount of business. Mr Bald- 
win is perfectly right in suggesting that the only way in 
which the Conference can help matters is by bringing 
about a reduction of duties, which will have the effect of 
increasing trade. We sincerely trust that he will have 
the courage to stick to his guns. 


Another aspect of the difference in attitude between 
Britain and the Dominions is the extraordinary idea 
which seems to prevail in certain circles that the 
Dominions have behaved much better to the Mother 
Country than the Mother Country has behaved to them. 
Fanciful figures are quoted of the benefits which the 
Dominions have conferred on the Mother Country by their 
preferences, while the unfortunate Dominions have had to 
compete on equal terms with foreign countries in the 
British market. This is a travesty of the case, for the 
facts prove that the boot is entirely on the other leg. It 
is true that the Dominions have given preferences to the 
Mother Country, but it is notorious that most of them 
have put high duties against British goods. If our own 
products have been kept out, it is little comfort to know 
that the duties against foreigners are higher still. Some 
six or seven years ago the Balfour Committee reported 


that British trade was being impeded at least as much by 


Imperial tariffs as by foreign tariffs. Since that time the 
Dominions have taken the lead in pushing their tariff 
walls higher still. The Dominions, on the other hand, 
have had free entry into the greatest market in the world; 
their agricultural and industrial enterprises have been fed 
in abundance—possibly even in too great abundance—by 
British capital on very favourable terms; and under this 
regime they have waxed prosperous and been able fot 
many decades to maintain an exceptionally high standard 
of living. Dominion statesmen who complain of the treat- 
ment which they have received in the British market 
should reflect upon the fact that in the case of every single 
one of the self-governing Dominions the proportion of 
their exports which they sell to the Mother Country 's 
much higher than the proportion of their imports which 
they buy from her. It is the parent, not the offspring, 


who has cause for complaint. 





Jay 





The « 


Ottawa 
view, b 
of the 1 
iluming 
articles 
to gain 
for whe 
exporte 
off its x 
tend tc 
authori 
some t 
ently | 
endeav 
of the 
week-e 
tion th 
is NOW 
ing wl 
provin 
tion tc 
view | 
indust 
Nor 
into tl 
produ 
the m 
prohit 
meat 
the m 
for m 
effect 
more. 
Cle 
hand! 
picion 
ig ma 
whic] 
form: 
expec 
Brits 
10 te 
£500 
amol 
Em 
subs 
state 
butt 
of a 
ensu 
peri 
for | 
elec 
7 
mee 
prot 








=~ 


n- 


1g 


July 30, 1 932. | 





THE ECONOMIST. 213 


The New York Trust Company 


Capital Funds 


$32,500,000 


COMPLETE INTERNATIONAL 


BANKING FACILITIES 


100 BROADWAY, NEW YORK CITY 


CABLE ADDRESS: NYTRUSTCO 


EUROPEAN REPRESENTATIVE S OFFICE: 
8 KING WILLIAM STREET, LONDON, E.C.4 


The disillusion, however, which is now spreading at 
Ottawa springs not merely from differences in point of 
view, but from practical considerations. The discussion 
of the wheat problem, for example, has provided a very 
illuminating lesson in elementary economics. In recent 
articles we have pointed out how little the Empire has 
to gain by a preference arrangement or a quota system 
for wheat in view of the fact that the Empire is a net 
exporter to other countries, and that it would be cutting 
off its nose to spite its face if it did anything which would 
tend to lower the general world price. ‘The competent 
authorities in Western Canada came to this conclusion 
some time ago after careful consideration. But appar- 
ently Mr Bennett was not advised of this, and, having 
endeavoured to make the wheat question one of the issues 
of the Conference, he invited these wheat authorities last 
week-end to meet and reconsider the situation. On reflec- 
tion they reaffirmed their previous view, and Mr Bennett 
is now in the position of putting forward proposals regard- 
ing wheat without the moral support of his own wheat 
provinces. His programme, indeed, offers little attrac- 
tion to the Western farmers, who obstinately stick to the 
view that their interests can only be served by lower 
industrial tariffs. 

Nor are the exponents of the doctrine of diverting trade 
into the Empire faring very much better in regard to other 
products. In the case of meat, for example, the truth of 
the matter seems to be that nothing short of an almost 
prohibitive duty would, in fact, divert the Argentine 
meat trade to the Dominions. They, indeed, have not 
the means of taking over this trade, and could not do so 
for many years to come. In the circumstances the only 
effect of a duty would be that our consumers would pay 
more. 

Clearly, this bargaining business must be very carefully 
handled if we are to escape the heartburnings and sus- 
picions which are so liable to arise the moment an attempt 
is made to substitute a commercial bond for the sentiment 
which has hitherto held the Empire together. If the 
former were really the better way, we should at least have 
expected some grateful recognition of the fact that Great 
Britain, which has recently imposed duties varying from 
10 to 334 per cent. on trade amounting in 1930 to some 
£500 millions, has left entirely free that portion of it— 
amounting to over £100 millions—which comes from the 
Empire. But we have seen no reference to this very 
substantial advantage in any of the speeches of Dominion 
statesmen—except the request that in certain cases, e.g., 
butter, the margin should be increased by the imposition 
of a heavier foreign duty. The Dominions also seek to 
énsure that these privileges should be maintained for a 
period of years. But this no Government can guarantee; 
for it is a matter on which the last word rests with the 
electorate. 

The blunt truth is that at Ottawa Great Britain is 
meeting countries in which protectionist sentiment and 
protectionist modes of thought are as deeply entrenched 





as in any part of the world; in which the level of protec- 
tion—following the lead of the United Stutes—has steadily 
risen; and whose exporting industries have not been able 
to overcome the influence of the protected trades. In the 
circumstances it will be an uphill fight to obtain results 
from the Conference which will really contribute to the 
expansion of international trade. 


COAL IRRATIONALISATION. 


Havina been assured of the continuance of the statutory 
output quota and price-fixing machinery for five more 
years, British colliery owners are now understood to be 
considering how the defects which have been revealed in 
the working of the scheme can be remedied. There is 
substance in the claim that in the chaotic situation into 
which the industry has been allowed to drift some system 
of regulation was necessary, and that the quota and mini- 
mum prices have arrested a fall in prices which was 
threatening disaster to the producers; but experience has 
justified the criticism of those who in 1930 insisted that to 
apply the quota and price-fixing system to hundreds of 
separately-owned small or medium-size mines, without 
any guarantee of other reorganisation measures, was a 
cumbrous and ineffective method of attacking the whole 
problem. 

There has been little advance during recent years to- 
wards greater aggregate efficiency in the industry as dis- 
tinct from the efficiency of individual progressively ad- 
ministered mines. In the still deeply depressed state of 
the industry the closing of collieries, whether intermittent 
or permanent, has been dictated as before by financial 
pressure and not by the technical considerations which 
would contribute to the well-being of the industry as a 
whole. The unification movement, called for by all tech- 
nical and scientific advance in the sphere of fuel and power, 
has not been accelerated, despite the efforts of the Com- 
mission set up to promote amalgamations; there is some 
evidence, indeed, that it has been retarded, as witness the 
recent statement of the chairman of Manchester Col- 
lieries, Limited, Mr Joseph Ramsden, that negotiations 
initiated by that company for the complete unification of 
the Lancashire coalfield had broken down, mainly on the 
question of finance. The implication of a carefully guarded 
statement seemed to be that some concerns, assured at 
least of a precarious existence by the quota, were holding 
out, as the price of absorption, for better financial terms 
than their true value as part of a larger organisation would 
warrant. 

Price-fixing within the rigid limits prescribed by the Act 
of 1930, which permits only one price for each class of coal 
without regard to the market for which it may be intended, 
has not abolished price cutting by one district at the ex- 
pense of another. It has simply induced a district which 
intended to invade another district’s territory to adopt a 
lower schedule of prices. This has evoked many protests. 
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Methods and costs of distribution have, so far, been virtu- 
ally untouched by the operation of the scheme, and there 
is no evidence that progress has been made towards the 
establishment of central selling organisations. Nor is there 
any indication that the position is now being surveyed 
from the wide viewpoint necessary if all these matters are 
to be considered with the care which their importance 
warrants. In the speech to which reference has been made 
above, Mr Ramsden suggested that complete unification 
would go a long way towards solving the difficulties of the 
industry in the Lancashire coalfield, especially on the sell- 
ing side. It would, of course, bring about centralised sell- 
ing automatically, and the same thing would happen 
wherever a coalfield is suitable for the constitution of one 
ownership group, as in Northumberland and the smaller 


districts. In South Wales, Durham and the Midland 
areas, where considerations of the ‘‘ economic unit ’”’ 


would probably lead to the formation of several amalga- 
mated groups in each area, the spirit of co-operation neces- 
sary for central selling organisation has still to be fostered, 
and a national lead would clearly be helpful. There is no 
evidence that such a lead is being given, either by the 
Mining Association or by the Central Council which 
administers the national side of the quota and price-fixing 
scheme. Lord Aberconway has stated that in certain 
districts there is a ‘‘ strong feeling ’’ in favour of organised 
selling, and that this matter is being thoroughly investi- 
gated, but there is also much opposition to the idea. Mr 
Ramsden considers that ‘‘ drastic reform ’’ in distribution 
is necessary to reduce a margin between producer’s and 
consumer’s prices which is much too wide, but little has 
been heard lately of a movement inaugurated a year or two 
ago with the object of achieving a thorough-going ration- 
alisation of distribution. 

Under present circumstances, it is perhaps significant 
that the only suggestions that can be described as official, 
and as being put forward by a fully representative body in 
the industry, seem to be limited to a further attempt to 
adapt the quota and price-fixing scheme to the existing 
organisation of the industry. The suggestions are con- 
tained in a memorandum recently issued to the colliery 
owners by the Central Council, and it is said that they 
are the fruit of some months of consideration of the work- 
ing of the scheme. The Council appears to be concerned 
almost entirely with the failure of the present arrange- 
ments to prevent district price competition; and if its 
proposals were accepted the remedy would be the institu- 
tion of five area quotas in place of the existing two. There 
would still be the national quota, but instead of the alloca- 
tion of this in the form of one district quota in each area 
there would be a separate quota for the inland market and 
the export market. Then in each district there would be a 
separation of the inland quota into deliveries within the 
production district and deliveries in other parts of Great 
Britain. How this could be extended to the individual 
colliery quota is not explained 

The counterpart of this tangle of complications in rela- 
tion to prices would be the amendment of the 1930 Act to 
give power to fix different minimum prices for a particular 
class of coal according to the market in which it would be 
sold; and conferment of authority on the Central Council 
to co-ordinate minimum prices when districts failed to 
agree, and to impose penalties on district executive boards 
for default in fixing or enforcing minimum price schedules. 
Finally, as a recompense to the exporting districts for 
acquiescence in this limitation of their freedom to dump 
into adjoining districts the coal they cannot now sell 
abroad, the inland districts are urged to agree to a general 
levy for the support of the export trade. 

The Westphalian system of regulated production and 
sale, which has been evolved by the contrary process of 
adapting the organisation of the industry to the system, 
is simplicity itself compared with the intricate machinery 
now recommended for Great Britain. With about ten 
groups controlling production in an industry highly organ- 
ised for the scientific utilisation of coal, selling in West- 
phalia is directed by a single co-operative body which can 
allocate orders to secure the minimum cost of transport. 
While single pithead prices are fixed for each class of coal 
for accounting purposes, the Syndicate’s selling price 
policy outside the ‘* uncontested '’ or non-competitive in- 
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land areas is extremely flexible, and the aggregate differ. 


ence between prices realised and the pithead prices is made 


up by a general levy on all coal produced, with a modifica. 
tion for the tonnage used by the ‘* mixed ’’ concerns ip 
their own works. The large groups find no difficulty jy 
balancing their total production within the quota, and if, 
surplus of any particular kind of coal accumulates (one ig 
writing of normal trade conditions, not of the present 
abnormal depression) it can be disposed of at special prices 
instead of remaining unsaleable at rigid minimum prices, 
The position in Great Britain, with its separate coalfields, 
must be much more difficult in any case, even if a large 
measure of unification were attained, and central selling 
established in each district; but it would not be impos. 
sible, given good will and an ‘‘ industry outlook,’’ to work 
up from this to full co-ordination of selling policy through 
a national committee on relatively simple lines similar to 
those just described. There is scarcely room for doubt 
that, if compulsory control of output and prices is to be 
permanently imposed on the industry by law, efforts will 
have to be concentrated on radical reorganisation to 
simplify the control, instead of on measures to complicate 
it. Above all, there must be sustained effort to make pro- 
duction more remunerative by eliminating waste and 
unnecessary costs, rather than by the facile expedient of 
raising prices to consumers. From all these points of view 
the proposals of the Central Council—if they constitute the 
sole contribution of that body to the solution of the prob- 
lem—can only be regarded as ineffective, lacking in 
courage, and barren of promise for a better era for the 
industry. 





THE POSITION OF LANCASHIRE.—I. 


(BY A CORRESPONDENT.) 


Even to-day, with all the experience accumulated since 
the war, a clear view of the present position of the British 
cotton industry can only be obtained against a background 
given by the position of the industry as it used to be. In 
1913, when the productive capacity of the industry was 
fully employed, production comprised about 1,950 million 
lbs. of yarn, and about 8,000 million linear yards of cloth. 
At that time exports absorbed, directly, about 11-13 per 
cent. of the annual production of yarn, and about 85-87 
per cent. of the annual production of cloth was sold 
abroad; the exports from the United Kingdom repre- 
sented between 60 and 70 per cent. of the total of inter- 
national trade in cotton goods. Thus the activity of the 
industry was supremely dependent upon the maintenance 
of its export trade. During the war, and in the years 
immediately succeeding, international trade in cotton 
goods was at a lower level than before, but, in 1924, when 
world cotton trade had recovered to within measurable 
distance of the pre-war amount, the estimated produc- 
tion of cotton yarn in the United Kingdom had declined 
to about 1,350 million Ibs., and that of cloth to about 5,590 
million linear yards, the estimated proportions exported 
being 13 per cent. and 83 per cent. respectively. This 
meant that in 1924, as compared with 19138, yarn exports 
from the United Kingdom were less by about 22 per cent., 
and piece-goods exports by about 35 per cent. The relative 
position of the United Kingdom between 1924 and 1931 in 
yarn production and in the export of piece-goods is indi- 
eated in the following table* :— 


1924 = 100. 
Production of Yarn.t Export of Piece-Goods.** 
Year. World. U.K. World. U.K. 
1925 .ecccceee 117 113 106 100 
1GDB cccccccee 120 96 98 87 
BEET ncccc00ee 126 106 106 93 
IGZB ...ccoeee 122 96 103 89 
1929 ...ccceve 124 94 105 84 
1930 ...c0eeee 107 68 79 56 
BOER cccveeses 108 69 63 42 


Among the striking features of this table are the large 
increase in world yarn production between 1924 and 1929 


ce aaa laced gD 
* For a large proportion of the figures given in this article, the 
writer is indebted to the Cotton Trade Statistical Bureau. The 


Bureau has, of course, no responsibility for the views expressed. 

+ Estimated from returns of mill cotton consumption, excluding 
waste yarn. ; 
** Value of exports re-valued at 1924 prices. 
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and the failure of the United Kingdom to share in the 
increase. Britain also failed to retain her 1924 proportion 
of the volume of international trade in piece-goods, which 
in the meantime had not greatly increased. The effect of 
the world slump is revealed in the figures for 1930-31. In 
1930 the estimated production of cotton yarn in the United 
Kingdom declined to 920 million lbs., and the production 
of cloth to 3,100 million linear yards, the yarn exports 
amounting to 65 per cent. and the piece-goods exports to 
35 per cent. of the 1913 quantities. Between 1924 and 
1929 there is no good reason to think that the home market 
declined, or that it was smaller in 1924 than before the 
war. In 1930, however, there was a considerable shrinkage 
in this market estimated at some 20 per cent. 

Thus, when the present position of the cotton industry 
of the United Kingdom is seen against a background given 
by the pre-war position, the central feature is that the 
industry has lost a large proportion of its export trade in 
piece-goods. Exports of yarn, as yarn, have been fairly 
well maintained, but these exports were but a compara- 
tively small proportion of the industry’s production of 
yarn. The second feature is that this loss continued 
during a period when there is every reason to believe that 
the world’s consumption of cotton goods was largely in- 
creasing, and when international trade in these goods was 
not declining. On the one hand, the trade has been lost to 
national industries which have come to provide a larger 
proportion of the supply in their home markets and, on the 
other, there has been loss to outside foreign competitors. 

The markets in which loss has been experienced and the 
position as regards foreign competitors are shown in the 
next two tables :— 


Exports oF CoTron Precre-Goops FROM THE UNITED KINGDoM. 


Average INDICES. 

1909-13 1909-13 = 100. 

SEE Ericeneniaeiniianentinateneenmguecn 
Yards. | 1924. | 1928, 1929, 1930.| 1931. 


India (including Burmah) 
China and Hong Kong... 


2,508 62 58 | 51) 29); 16 
587 55 35 | 36; 12) 14 


Rest of Far East ......... 574 58 62 56 28 17 
Central & South America 798 63 59 58 40 27 
SEE. scusseadsnsebicunsees 362 122 92 83 76 70 
TI so ccnscnconctunes 824 74 48 42 32 30 
NSE a ee 316 88 114 94 | 101 57 
Australia and New 

SE cccccucsncnnsenas 214 86 81 92 75 70 
United States & Canada 146 145 57 49 35 27 
Total (all countries) ...... 6,482 71 61 58} 38] 28 


PERCENTAGE SHARES OF WORLD Exports oF CoTTon PIEcE-Goops. 
(Based on Value.) 


Countries. 1924. 1928. 1929. 1930. 1931 
United Kingdom ...... 54-6 46-9 44-2 40-0 35:3 
A cic nccnvensesennts 10-8 14-7 17-5 18-0 23°4 
NN ci cisiiaennnennne 7:4 7:2 7:2 8-6 7°7 
United States ......... 6°3 6-9 7:0 6:8 6-9 
DE cctasccsguninisneesse 5:9 6-2 6:2 6-2 7-0 
Czechoslovakia ......... 4-0 5-0 4-7 5*3 4-4 
BIS cvcccnsesesdsesee 1:3 7 2°8 3°8 3:5 


These tables require little comment. The first shows 
that the larger percentage loss of piece-goods trade has 
been in the large markets of the Far East, Near East and 
Central and South America, and the smaller percentage 
loss in the comparatively small markets of Europe, Africa, 
Australia and New Zealand. Up to the end of the post-war 
slump the loss was mainly due to reduced consumption in 
these markets and to competition from home industries ; 
between 1924 and 1929 it was mainly due to external 
foreign competition on which the second of the above tables 
throws some light. Evidently all the countries mentioned 
except the United Kingdom have made some headway in 
recent years; but the outstanding competitor has been 
Japan. Before the war Japanese competition in the world 
markets had not become serious, but, when the war con- 
cluded, a secure footing had been gained in the markets of 
the Far East, where Japanese trade has continued to 
expand, and, at the same time, to extend to the markets 
of the Middle and Near East, Africa, and to America. The 
change in the pre-war position of the cotton industry of the 
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United Kingdom is, therefore, that while the industry is 
still, with some qualifications, equipped to carry on its 
pre-war amount of international trade, there are now many 
competitors in the field, each striving for a share of the 
trade which, in the meantime, owing to the growth of 
cotton industries supplying their home markets, has but 
little, if at all, increased. 


The obvious reaction of the change is seen in the internal 


problems of the cotton industry of the United Kingdom, 
which, as the years have passed and trade has declined, 
have become increasingly difficult. The desirable solution, 
of course, would be such an expansion of the industry’s 
trade as would again fully employ the existing equipment, 
but probably no one now expects that this will be realised 
in the near future. 
that trade should be regained from national industries in 
their home markets, and in face of external foreign com- 
petition, or that there should be a large general expansion 


Its realisation would require either 


in which all might share. Failing this expansion, which at 


present seems far remote, the first possibility would prob- 
ably be countered by the use of protective tariffs; and, in 


view of the trend in recent years, and of the fact that 
during this period the large majority of the concerns of the 
cotton industry of the United Kingdom have been working 
on an unprofitable basis, it is impossible to feel optimistic 
concerning our competitive capacity internationally. The 
tremendous immediate problem is how to reverse this 
trend and restore the industry to a stable profitable basis. 


HOOVER v. ROOSEVELT. 


(BY A CORRESPONDENT.) 


THE four-yearly bout for the Presidential belt has opened. 
The seconds are out of the ring, and Herbert Hoover, the 
Republican holder, faces Franklin D. Roosevelt, the 
Democratic challenger. The referee is the electorate of 
the United States. The verdict will not be given until 
November; and it is largely because of the long-drawn- 
out nature of the contest that few Americans, outside the 
ranks of blind partisans, venture with any confidence to 
forecast the result. In Wall Street, where the desire for 
a Roosevelt defeat is stronger than the enthusiasm for a 
Hoover victory, the betting odds a week or two ago were 
“evens.’’ For the next three months the fortunes of 
the contestants will sway this way and that; and funda- 
mental forces may be lost sight of in the frenzy of com- 
bat. But to-day the atmosphere is not yet too misty to 
discern some of the main factors upon which the issue 
will depend. Let us glance, then, at the prospect as 
the respective party ‘* fans ’’ see it to-day. 

The Democratic partisans of Mr Roosevelt base their 
confidence in his triumph on two main arguments. They 
argue, firstly, that Mr Hoover, elected on the prosperity 
cry, has been in power during three years of deepening 
and unprecedented depression, for which much of the 
blame will be imputed to him personally by the electorate ; 
secondly, that, although it may be true that normally 
there are more Republicans than Democrats in the United 
States, there are certainly more ‘* wets ’’ than “‘ drys,’’ 
and the ‘‘ wet ’’ plank in the Democratic platform will 
sweep many luke-warm Republicans, for this once any- 
how, into the Roosevelt camp. There are other argu- 
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ments, of course, in vogue—but these two transcend others 
in importance. What is their substance? Of the two, 
the argument based on the drink question is undoubtedly 
the stronger. No one can visit America in these days 
without realising the tremendous sweep of opinion that 
has taken place, especially in the East, in favour of the 
repeal of the Eighteenth Amendment. It is held, there- 
fore, by some to be inevitable that with the South pre- 
sumably solidly Democratic in the circumstances of the 
present campaign, and with anti-Prohibition feeling the 
predominant influence in the East, Mr Roosevelt’s chal- 
lenge constitutes one that all the Republican forces cannot 
resist. It would be rash, however, to accept that con- 
clusion offhand. It is open to Mr Hoover between now 
and election day to make any number of cautious ad- 
vances on the question of Prohibition, and it is thought 
by some shrewd observers not to be impossible for him 
to make such advances in a way that an adequate body 
of ‘‘ wet ’’ Republicans will be sufficiently placated to 
prevent them from actively supporting the Democratic 
platform. If that happens, liquor may lese its present 
place as the dominating factor in the campaign. 

If that is so, then the election would appear to turn 
mainly on the question how far the country will blame 
the President for the depression -which has _ occurred 
during his term of office. Americans are no less prone 
than other nations to impute against their rulers the mis- 
fortunes brought about by natural causes; and if the Presi- 
dential elections had taken place a few months ago there 
can be little doubt that the electorate would have decided 
by a large majority to change the colour of their Adminis- 
tration. But the American people, like other nations, 
have now had time to learn that the depression is common 
to all countries and that no Government in the world 
has been able to resist it. Therefore the insistent effort 
designed to prove that the depression is in no way Mr 
Hoover’s fault is rapidly gaining ground, and has now 
reached a point at which the Republican campaigners 
hope successfully ta follow it up by maintaining that, so 
far from being guilty of inaction in the face of the crisis, 
Mr Hoover and his colleagues have taken bold, adequate 
and successful steps at every fresh turn of the emergency. 
Three months of intensive campaigning is a long time, 
and though no great upturn in the economic situation is 
expected before November, it is not impossible that Mr 
Hoover will gain as much as he would have gained from 
economic improvement by the broadcast argument that 
it is dangerous to change horses in the middle of a flood. 
Again, the Republicans point hopefully to the fact that, 
although depression breeds discontent, after depression 
has lasted for a certain period there tends in many coun- 
tries to be a definite swing not to the Left, but to the 
Right. If the election were held to-morrow a gambler 
would probably be justified in risking all he could afford 
upon backing the chances of Mr Roosevelt; but to make 
that wager with polling on November 8th is a very dif- 
ferent matter. And, indeed, as so often in American 
elections, it may be that minor issues will tilt the balance 
one way or the other. 

At the outset of his candidacy Mr Roosevelt is faced 
with an extremely awkward decision, which may react 
substantially on his Presidential chances. To him as 
Governor of New York falls the duty of studying the 
charges made against Mayor Walker and of deciding 
whether to dismiss him from office or not. It is held by 
some that, by dismissing Mayor Walker, Mr Roosevelt 
would give an exhibition of strength that would win him 
greatly increased prestige, and do much to counter the 
charges of “‘ political flabbiness ’’ which are so freely 
levelled at him in the East. Equally, it is held by others 
that the taking of this decision would mean that the 
powerful forces of Tammany would no longer give him 
really active support, and that he would therefore lose 
the vital key State of the East. 


Controversy over the Reconstruction Finance Corpora- 
tion is another factor which may exert substantial in- 
fluence on the course of the campaign, In well-informed 
American financial circles the salvage work achieved 
already in a few months by the R.F.C. is acclaimed as 
vital and successful. In such circles the feeling is that, 
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had it not been for this organisation, the worst fears 
entertained earlier in the year might have been realised, 
If there is now a growing confidence that the banking 
situation has been held up and hoarding checked, this js 
attributable mainly to the work of the R.F.C. But to 
the man in the street the operations of this corporation 
are suspect. By mass opinion it tends to be looked upon 
as an organisation whose function is to salvage “ big 
business ’’ with the taxpayers’ money—and “big 
business ’’ since the coming of depression is badly out of 
favour. It is likely, therefore, that the Democrats might 
successfully play upon the alleged shortcomings of the 
R.F.C. to discredit the Hoover administration. This 
danger has been fully realised at the White House, and 
the President, after a diligent search, has secured a well- 
known Democrat to succeed Eugene Meyer as the 
corporation’s chief. By this means some at least of the 


popular odium attaching to the R.F.C. may be shifted off 
Mr Hoover’s shoulders. 


More important still, perhaps, is the personal equation. 
Were the battle to be decided, as in olden time, upon the 
hustings, then the commanding personality and platform 
qualities of Mr Roosevelt might have decided the day in 
his favour. But to-day the radio is the chief instrument 
of the personal appeal of the two men; and Mr Roose- 
velt’s forensic abilities will be matched by Mr Hoover's 
colder but forceful logic. Again, if Mr Roosevelt has an 
asset in his name—albeit his blood relationship to the 
beloved ‘* Teddy ”’ is somewhat distant—Mr Hoover can 
still rely upon the great legend of magical organising 


power which grew up around him during the war, and. 


which is not yet dead. Finally, incredible though it may 
seem to Englishmen, it is freely avowed that Mr Roose- 
velt’s physical infirmity—or so much of it as remains 
after his plucky and successful victory over an attack of 
paralysis—may stand seriously in his way. Much will 
be heard in the Republican campaign of Mr Roosevelt's 
** crippledom,’’ of the fear that the burden of work and 
responsibility attached to the office of President would 
break him down, and, most of all, that such an event 
would land the United States with the distrusted and 
unpopular Mr Garner (now Democratic candidate for the 
Vice-Presidency) as the Chief Executive. The Demo- 
erats, on the other hand, will acclaim (and truthfully) 
Mr Roosevelt’s physical fitness and unbounded energy, to 
say nothing of the magnificent courage and determination 
—comparable with that of Lord Snowden—with which 
he has triumphed over physical disability. 


Perhaps we must not quite forget that there will be a 
third candidate, who, though his chances of entering the 
White House are entirely non-existent, might conceivably 
spring a surprise in the volume of votes which he is able 
to detach from the two main parties. Up to date, how- 


ever, this factor, though imponderable, does not look 
important. 


To sum up: Mr Roosevelt is to-day in a stronger 
position than any recent Democratic candidate, and 
to-day his chances are bright. But it is almost generally 
assumed—whether rightly or not—that the present 
Democratic advantage will decline to some extent. 
Whether that decline will be steep enough to send Mr 
Hoover back to the White House is the great enigma. 
Does it really matter very greatly to the world in general, 
to Europe, or to Britain which man is selected? Both 
understand world problems. Both realise fully that 
unless the United States is prepared to adopt the ‘‘ ring- 
fence *’ isolation policy, both equally will be compelled, 
in the interests of the United States, to study American 
interests in the light of world economic problems. And 
neither—in the absence of fresh European cataclysms—is 
ready to try the “‘ ring-fence ’’ isolation policy. So let us 
Europeans stand aside, keep our would-be ‘‘ seconds ”’ 
well away from the ring, try to understand the points of 
the fight, but leave the referee’s job strictly to the 
American people, in the firm belief that they know best 
about their own affairs, and that, whatever leader they 
may choose, he will be the best man to take that big posi- 
tion and to assume those great world-wide responsibilities 
which inevitably await the victor of next November. 
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DIARY OF THE CRISIS. 


League Financial Committee issues report on South- | 
Eastern Europe, emphasising crisis and recommending, | 
inter alia, a loan for Austria and temporary relief in respect of | 
foreign debt service for Bulgaria and Greece. 


April 6th. 
April 7th 


April 1st. 


Four-Power Danubian Conference meets in London. 


Powers fail to reach agreement on methods for deal- 
ing with the problem of the Danubian States. 


April 10th. President von Hindenburg 


re-elected by majority of 
5,942,182. 


April 12th. League Council meets in Geneva to consider Financial 


Committee’s report on South-Eastern Europe. 


April 13th. Dissolution of Nazi ‘‘ Storm Troops” 


enacted by 
Presidential Decree. 


April 15th. M. Venizelos informs League Council that, failing a 


loan, Greece must default on foreign debt. 


Deutscher Credit-verein A.G. and First Croatian 
Savings Bank at Agram suspend payments. 


April 18th. 


April 19th. British Budget introduced ; tax revenue £723 millions ; 


Exchange Equalisation Account established. 
April 21st. Bank of England rate reduced from 34 to Fae cent. 
Treasury Order issued imposing, as from midnight on 
April 25th, additional duties varying between 5 and 23} per cent. 
on a wide range of imports. 


April 23rd. Reported fighting between Japanese and Manchurian 


irregulars between Harbin and Vladivostok. 


April 24th. Prussian Diet election results in party distribution : 
Nazis, 162; Social Democrats, 93; Centre, 67; 
Nationalists, 31; Communists, 57. Similar Nazi gains in other 
Lander. 
April 25th. Bill introduced into Greek Chamber providing for 
abandonment of the gold standard and control of the 
exchange by the Bank of Greece. 

Sterling weak :—$3.68. 
April 27th. Banque Frangaise 
payment. 


Algérienne of Algiers suspends 


April 29th. Second reading of Irish Free State Government's Bill 


to abolish Oath carried in Dail by majority of six. 


May 1st. French election polling day. 


Preliminary returns 
show swing to the Left. 


| 
| 
| 
| 
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May 4th. German Presidential Decrees issued providing for 
State contro] of all semi-military party organisations. 

May Sth. Sino-Japanese Armistice Agreement signed at 
Shanghai. 

May 6th. French President assassinated by Russian lunatic. 

Austrian Cabinet resigns. 

May 8th. Second ballot of French election gives Left parties 
356 seats out of 615. 

May 9th. Reichstag reassembles. 


Austrian Government appeals to League for imme- 
diate financial assistance. 
Tardieu Government resigns. 


May 10th. M. Lebrun elected President of the French Republic. 
British Chancellor of the Exchequer announces imme- 
diate imposition of additional duties on silk and rayon imports. 


May 11th. Announced from Tokyo that all Japanese troops (with 
the exception of a small naval force) now in Shanghai 


will be withdrawn. 
May 12th. 


Reichstag rejects by 287 votes to 257 
confidence in the Briining Cabinet. 
Bank of England rate reduced from 3 to 2} 


“3 
May 15th. 
May 18th. 


a motion of no 


per cent. 
Japanese Premier assassinated in Tokyo. 


Greek debt scheme announced whereby portion of 
amount required for service of foreign loans is to be 
utilised for public works, the balance being deposited in a special 
blocked account. The question of transfer to be examined at the 
end of 1932. 


May 19th. Irish Free State Oath 
to 69. 

Anglo-South American Bank announces scheme under which a 
group of banks, headed by the Bank of England, will take over 
certain of its assets connected with the nitrate industry. 


May 20th. 


sid] passed by Dail by 77 votes 


Austrian Coalition Cabinet formed under Dr. Doll- 


fuss. 


May 2st. Greek Cabinet resigns. 
Prussian Cabinet formally resigns but continues to 
act in absence of clear majority for any party. 


League Council considers financial position of South-Eastern 





European States and decides that it shall be studied further by a | 


mixed expert committee. 


May 22nd. Admiral] Saito asked to form a new Japanese Cabinet. 
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May 28rd. Announced that Austrian Cabinet will proclaim a 
transfer moratorium on May 28th. 

May 24th. Prussian Diet assembles; Nazi member elected as 
President. 

May 25th. Prussian Diet adjourns following disturbances 
between Nazis and Communists. 

M. Papanastasiou forms new Greek Cabinet. 

May 29th. President von Hindenburg and Dr. Brining confer 
on political situation. 

May 30th. Briining Cabinet resigns after failure by the Chan- 
cellor to secure an assurance of the President’s support. 

May 3ist. Herr von Papen appointed Chancellor of the Reich. 


President Hoover appeals for passage of adequate 
Tax Bill without further delay. 
Roumanian Cabinet resigns. 


June 1st French Chamber meets. Socialists’ proposals for par- 
ticipation in a Government under M. Herriot rejected by 


the Social-Radicals. 
June 3rd Greek Cabinet resigns. 
June 4th M. 
tion, 
German Reichstag dissolved. 
Chilean Government overthrown and a Junta installed. 
Tax Bill passed by U.S. House of Representatives. 


June 5th M. 


June 6th Large London metal market firm fails. 
Chilean banks closed. 

U.S. Tax Bill passed by the U.S. Senate. 

Reich elections fixed for July 31st. 

New Roumanian Government formed by Dr. Voevod. 
June 7th Mr Thomas and Lord Hailsham in Dublin discuss the 
Land Annuity payments. 

French Government receive vote of confidence 


Herriot forms Cabinet without Socialist participa- 


Venizelos forms new Greek Cabinet. 


by a majority of 


269 votes. 

June 8th Free State Senate rejects Section 2 of the Oath Bill. 
June 9th Chilean Junta takes possession of the Central Bank. 
June 10th Mr de Valera confers with members of the British 


Government in London, but fails to reach agreement. 
Foreign creditors of the Credit Anstalt reject proposals from 
Austrian Government for partial settlement of their claims. 
British import duties on pig iron increased to 334 per cent. 


June 13th of England to protect 
bondholders of League loans. 


Committee set up by the Bank 
the interests of British 


June 14th German Presidential decree imposes cuts in unemploy- 
ment pay and pensions, and a new levy on salaries. 

Liquidation of Lee, Higginson and Company, of New York, and 
their Paris branch, announced. 


June 15th German Presidential decree raises ban Nazi 


** troops.”’ 


on 


June 16th Lausanne Conference ope: 
U.S. Republican Convention 
Presidential candidate. 


June 17th 


s; Mr MacDonald chairman. 
nominates President Hoover as 


Declaration signed at Lausanne by Great Britain, 
France, Italy, Belgium and Japan suspending during 
the period of the Conference the payment of reparations and irter- 
European war debts. 

Bavaria, Baden and Wirttemburg ban all party uniforms. 

Chilean Junta deposed by counter-revolution and new Junta set 
up under Sefior Davila. 

Manchukuo Government proposes to China that all customs col- 
lected in Manchuria shall be placed under its control, China re- 
ceiving a quota for service of foreign loans, 

June 19th Manchukuo prohibits banks receiving customs revenue 
(except those at Dairen) from transmitting h revenues 
to Shanghai. 


June 20th 


su 
suc 


Conclusion of agreement between Holland, Belgium 


and Luxemburg for progressive annual reduction of 
tariffs by 10 per cent. announced at Lausanne. 
June 21st Officially announced that Reich has purchased a con- 


trolling interest in the German Steel Trust. 
Rioting and street fighting reported from Santiago and Valparaiso. 
Manchukuo seizes customs revenue at Dairen. 
Sterling : $3.614 
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June 22nd American disarmament proposals, involving the reduc- 
tion of world armaments by one-third, announced. 


Austrian partial moratorium on foreign transfers operates. 


June 23rd ‘Dr. Dollfuss discusses Austria’s financial position with 
League and Experts’ Committee at Lausanne. Reported 
that Great Britain, Italy and Switzerland are willing to participate 
in a 300 million schilling loan to Austria; French participation 
dependent on political stipulations. 
Renewed political violence reported from Germany. 
China appeals to League Committee of Nineteen to call upon Japan 
to refrain from actions likely to aggravate position in the Far East. 
New York Bank rate reduced from 3 to 24 per cent. 


June 24th Japanese Customs Commissioner at Dairen dismissed 
by the Inspector-General for Chinese Maritime Customs, 
following the former’s refusal to transmit revenue to Shanghai. _ 

Heavy withdrawals reported from ps Continental Illinois 


Bank and First National Bank. Many small banks in Chicago fail. 


June 25th Javaria and Wirttemburg refuse Reich’s request to 
raise ban on political uniforms. Nazis attack Vorwdrts. 

Japanese customs staff at Dairen resign. Harbin customs seized 
by Manchurian police. 


June 29th German presidential decree issued restoring freedom 
of political demonstration and the right to wear political 
uniforms throughout the country, but allowing the States to forbid 
the first in ‘‘ specifically limited areas and in individual: cases ”’ 


and the second when “ public security is immediately endangered.”’ 
June 30th Irish Land Annuities in default. 

Bank of England rate reduced from 2} to 2 per cent. 
Jugoslav Cabinet resigns. 

Sterling : $3.593. 


July 1st British War Loan Conversion scheme announced. 
U.S. Federal budget deficit for 1931-32 of $2,885 millions. 


July 2nd U.S. Democratic Convention nominates Mr Franklin 
Roosevelt as presidential candidate. 


July 3rd 
July 4th 


Dr. Sershkitch forms new Jugoslav Cabinet. 


Mr Thomas introduces into the House of Commons a 
resolution authorising the levying of special duties on 
Irish Free State imports in the event of the non-payment of Land 
Annuities or other Irish obligations. Announced that annuities will 
be paid into a suspense account by I.F.S. pending arbitration, 

Sterling : $3.55§. 

July 7th British counter-proposals to American disarmament 
scheme announced. 


July 8th Agreement reached at Lausanne whereby reparations 
are cancelled apart from a final issue by Germany of 
3,000 million marks of bonds. ‘‘ Gentlemen’s Agreement ’’ makes 


scheme conditional on satisfactory debt settlements with America. 


July 11th Lausanne Agreement endorsed by German Cabinet ; un- 
favourably received by Nazis and Centre. 
Sterling: $3.55]. 


July 12th French Chamber passes Budget by 385 votes to 201. 
Announced by British Government that duties of 20 per cent. 


ad valorem will be imposed on certain Irish Free State imports as 
from July 15th. 


July 13th Announced that a declaration has been drawn up 


between Great Britain and France on the means for 
facilitating political appeasement in Europe; text communicated to 
Germany, Italy and Belgium inviting their co-operation. 
Announced that a Bill will be introduced into Dail providing for 
the imposition of retaliatory duties on certain British imports. 


July 14th Italy adheres to Franco-British declaration. 
Mr Norton, leader of Irish Labour Party, and leaders of British 
labour discuss Irish dispute with Mr MacDonald in London. 


July 15th Mr de Valera confers with British Prime Minister in 
London; no agreement reached. 

Continued political violence reported from Germany. 

League Council adopts protocol providing for issue of 300 million 
schilling loan to Austria, 


July 16th French Chamber authorises Treasury borrowing of 


2,000 million francs for urgent needs. 
July 18th Reich Government reimposes ban on open-air demon- 
strations and processions. 


Roumanian National Peasants’ Party successful in general election. 
July 19th 
July 20th 


Fighting between Chinese and Japanese in Jehol. 


Prussia placed by presidential decree under Reich 
Commissioner (Herr von Papen); Prime Minister and 
Minister of the Interior deposed ; ‘‘ state of emergency "’ declared 
in Berlin and the Province of Brandenburg. 

Five Italian Cabinet Ministers resign; Signor Mussolini assumes 
Ministries of Foreign Affairs and Corporations. 

July 21st Ottawa Conference opens. 

July 23rd General Committee of Disarmament Conference adopts 
resolution recording progress, Germany and Russia 

recording adverse votes and eight other States abstaining. 


July 25th Germany adheres to Franco-British declaration. 
Russo-Polish pact of military and economic non- 


aggression signed. 


July 26th Irish Free State retaliatory duties operate. 


“State of emergency’’ in Berlin and Brandenburg 
terminated. 


Notes of the Week. 


The Irish Dispute.—Mr de Valera has made his 
counter-move in the economic war between Britain and 
the Irish Free State more cautiously than was generally 
expected. His first schedule of retaliatory import duties, 
which became effective last Tuesday, includes a tax of 
5s. a ton on coal and coke and a duty of 20 per cent. ad 
valorem on iron and steel, cement, and electrical appa- 
ratus, while duties ranging from 42s. to 84s. a hundred- 
weight are imposed on various sorts of pig’s meat. In 
the latter case an Imperial preference is given and 
imports from Northern Ireland are to be duty free. It 
would appear that the Free State Government are dis. 
inclined to risk complete exclusion of imports from 
Britain until they are sure that Ireland can finance 
adequately alternative imports from the Continent with- 
out a serious rise in prices. The fact that the duties paid 
on coal imports from Britain this week have provisionally 
been remitted lends colour to this view; and, seeing that, 
however ready the Free State may be to pursue a policy 
of greater self-sufficiency, the electorate would certainly 
not welcome any serious increase in the cost of living in 
what is already a fairly *‘ dear ’’ country, Mr de Valera 
is probably wise to move circumspectly. In any ease, 
unhappily, sufficient damage is being done both by his 
duties and those imposed on this side of the St. George's 
Channel. In a situation in which, as matters now stand, 
everything is to be lost and nothing gained—for continu- 
ance of tariff war would mean the end of any hope of 
recovery of payments due from Ireland—we once more 
appeal to Mr MacDonald to reconsider his attitude. It 
would be deplorable if considerations of ‘‘ saving face ”’ 
were to stand in the way of a resumption of negotiations. 
Richesse oblige; Britain is not yet so little or so poor a 
country that she cannot afford to take a wise and mag- 
nanimous line in this deplorable dispute. If Mr 
MacDonald can arrange a Customs armistice on both 
sides, while the question at issue is referred either to a 
tribunal with a chairman appointed by the Hague Court, 
or, alternatively, to a fact-finding commission of two 
assessors from each side, we are confident that his initia- 
tive would be welcomed in all responsible circles both in 
England and the Irish Free State. 





Senator Borah’s Broadcast.—Senator Borah’s speeches 
are usually a significant index of the trend of opinion of 
the American **‘ man in the street ’’; and his advocacy, 
in a broadcast address last week-end, of debt revision as 
between Europe and the United States has naturally 
been welcomed on this side of the Atlantic as an encour- 
aging development. For our part we would observe that 
in stating that he was now prepared to recommend a 
revision of the debts, not because they were themselves 
‘* unjust,’’ but because revision, especially if accompanied 
by disarmament, would redound to the interest of the 
American people themselves, Senator Borah was empha- 
sising the same considerations as we put forward in these 
columns last week. His speech confirms our view that 
the only basis on which debt negotiations can be initiated 
with any assurance of success is if the case for revision 
is put forward, not on the ground of equity nor of the 
debtors’ capacity to pay, but with the argument that the 
final reduction of these payments to a manageable scale, 
incapable of again disturbing economically international 
relations, is an essential condition for the re-establishment 
of the prosperity which America has lost and which she 
can only regain as a member of a rehabilitated world. As 
for Senator Borah’s suggestion that war debts should 
form part of the agenda for the World Economic Confer- 
ence, we are here disposed to differ from him. The objec- 
tion is that, as events at Lausanne showed, if a conten- 
tious major issue forms the first item on the agenda of 
conference, the conference’s capacities are apt to be ex- 
hausted by the achievement of agreement on this single 
point. It would be much better if the debt question could 
be dealt with separately during the coming autumn, while 
the necessary preparatory work for the Economic Con- 
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ference is in hand, so that the Conference itself—and we 
can suggest no better venue for it than Washington— 
might meet, with all the financial legacies of the war 
finally settled, to approach the vital task of laying down 
in the fields of tariffs, currencies and normal international 
finance, the foundations of a new and better era. 


Prospects in Germany.—The course of events, so far, 
in Germany tends to confirm the opinion, which we ex- 
pressed last week, that General von Schleicher, in the 
sphere of domestic politics, means to tread as circum- 
spectly as he can, keeping a firm grasp on the key 
position of his ‘* l’état c’est moi ’’ regime and preparing 
to resist any movements, from whatever quarter, sub- 
versive of ‘* law and order.’’ Herr von Papen has spoken 
the Linder fair at the Stiittgart Conference: there are to 
be no further experiments at present in the way of Reich 
Commissioners. Martial law has been lifted from Berlin 
and Brandenburg, and most of the arrested Prussian 
officials have been released. No move has been made to 
suppress the Republican organisations. Thus the new 
ruler of Germany seems inclined, astutely enough, to wait 
and see what result will emerge from Sunday’s elections. 
Here the prospects point to a stale-mate; the Nazis will 
doubtless be the leading party in the new Reichstag, but 
even a Nazi-Nationalist coalition seems unlikely to com- 
mand a majority, and the Centre may thus become the 
balancing factor. This, however, presupposes the con- 
tinuance of constitutional parliamentary government. 
Will this suit the book of the Hitlerites? We are not 
posed to attach too much credence to the rumours of a 
putsch to be led by Hitler on Sunday night. Herr Hitler 
had little stomach for rifle fire years ago at Munich, 
even with General Ludendorff, complete in frock coat and 
top hat, to hold his hand. In a ‘*‘ march on Berlin *’ he 
would be up against a stiffer proposition, and we do not 
see the Austrian demagogue carrying his swastika- 
emblazoned flag to victory over the Reichswehr. Whether 
or not General von Schleicher is prepared to take a few of 
the ‘‘ safer ’’ Nazis into the Administration, the omens 
point to a situation in which, if Hitler reluctantly tries a 
putsch, his forces will be destroyed, and, if he does not, 
they will disintegrate; for the Strasser wing—absorbing 
possibly what is left of the Communists—would almost 
certainly hive off from a movement which admitted that 
it had abandoned its revolutionary conception. Unless he 
commits the folly of driving the moderate Left into a 
counter-revolution, General von Schleicher seems to have 
a fair chance of maintaining the fruits of his coup d’état. 
His real difficulties lie less in the political opposition 
against him than in the formidable financial and economic 
prob lems which any administration in Germany has got 
to face. 


dis- 





German ‘ Security.’’—If the future Government of 
the Reich is to continue in the hands of the group who 
have now seized it, the foreign policy of Germany, as 
well as her domestic problems, must of necessity be a 
matter of international concern; for, making due allow- 
ance for electoral considerations and the fact that 
speeches designed primarily for domestic consumption 
should not be taken at their full face value abroad, i 
remains true that Germany’s neighbours are now con- 
fronted with a regime representing to a great extent the 
elements who effectively controlled the policies of 
Germany before the war. Under these circumstances 
General von Schleicher cannot be surprised if his broad- 
cast address on Tuesday had a somewhat unwelcome 
sound when picked up by receivers on the other side of 
Germany’s western frontier. Speaking as a soldier who 
disavowed love of military dictatorship, he stated roundly 
that Germany’s armed forces, as dictated by the Ver- 
sailles Treaty, were inadequate to guarantee German 
*“ security.’’ The present situation could be rectified in 
one of two ways. Either the other Powers could disarm 
to Germany’s level, as they were legally and morally 
bound to do; or, failing that, Germany must so “ re- 
organise ’’ (‘‘ umbauen, nicht ausbauen’’) her armed 
forces that they would give at least some measure of 


security. General von Schleicher did not expand his 
definition of desirable ‘‘ reorganisation,’’ but it has since 
been suggested from German sources that what he has 
in mind is the substitution of a two-year service system 
for the Reichwehr, in place of the more expensive twelve- 
year system imposed by the Peace Treaty, thus enabling 
Germany to maintain a larger of effectives without addi- 
tional cost. If _ is what is meant, the proposal need 
not perhaps be taken too tragically abroad; for the real 
crux of the problem of modern armies lies in equipment, 
and here General von Schleicher did not put forward any 
specific demands. 


U.S.S.R. and Poland.—Last January, when a Russo- 
Polish pact of military and economic non-aggression was 
initialed at Moscow, but negotiations on similar lines 
between the U.S.S.R. and Rumania broke down over the 
vexed question of the status of Bessarabia, the question 
naturally ‘ther Poland would finally sign the 
agreement with her eastern neighbour in the absence of a 
rapprochement between Moscow and LBuearest. The 
news now comes that the pact between Poland and the 
Soviet Union was formally signed in Moscow last Monday 
Since the agreement has still to be ratified by the Sejm, it 
would probably be premature to conclude that Poland has 
now decided on firm friends hip with the U.S.S.R. with- 
out regard to her fellow-member of the Little Entente; 
and, in any case, it is provided in the pact that all Poland’s 
engagements with Rumania shall hold good. It may, how- 
ever, ‘igeat oe be significant of a change in the influence of 
French policy if Poland has been encouraged by Paris to 
sign the pact without waiting further for an adjustment 
of Russo-Rumanian relations. Jn any case, any step such 
as this which diminishes tension on any of Europe's vexed 
frontiers is very welcome. 


arose W he 





The By-Elections.—The results of the North Cornwall 
and Wednesbury by-elections suggest that the electors 
are on the whole returning to the old party allegiances that 
existed before the formation of the National Government 
and the General Election of last year. In North Cornwall, 
where the vacancy arose from the death of Sir Donald 
Maclean, Sir Francis Acland, who stood as a Liberal, 
prepared to give general but not unconditional support 
to the Government, polled 16,933 votes, while the Con- 
servative polled 15,387 votes. The corresponding figures 
in 1931, when the Conservatives opposed Sir Donaid 


Maclean, were: Liberal 16,867, Conservative 15,526, and 
Labour 1,907. Allowing for the disappearance of the 


Labour vote, the figures show very little change, but 
North Cornwall is cert: ainly not prepared to abandon its 
old free-trade Liberal allegiance. At Wednesbury, a 
typical ‘* Black Country ”’ industrial constituency, where 
unemployment is very heavy, the seat was recovered by 
Labour, who polled 21,977 votes against the Conserva- 
tive’s 18,198 votes. Last year the figures were : Conserva- 
tive 25,000 and Labour 20,842, but the seat is traditionally 


Labour, and the result need cause little surprise. The 
campaign aw centred round the means test, which 


affects directly a substantial proportion of the electorate, 
but there is no doubt that the huge special accession 
of strength which the Government candidates benefited 
from last year is now disappearing. 


The Potato Growers’ ‘‘ Victory.”,—Not content, 
apparently, with the Government’s fiscal achievement 
in rendering supplies of fresh summer fruit somewhat 
scanty and prices dear, the Import Duties Advisory 
Committee have now announced that they propose in 
the near future to recommend the imposition of additional 
duties on certain forms of horticultural produce. In 
anticipation, however, of their general findings they have 
come to the conclusion that imports of potatoes, which 
amounted in June to 2,851,294 ewts., as compare d with 
2,835,043 cwts. a year ago, are becoming “‘ abnormal ’ 
and are seriously “affecting the British grower, whose 
supplies are available and sufficient to meet requirements. 
Accordingly they recommend that potatoes should bear 
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an import duty of £1 per ton throughout the year on 
*‘old ’’ potatoes, and of £4 8s. per ton on “‘ new”’ 
potatoes between November Ist and June 30th. This 
recommendation has been adopted by the Government, 
and an Order under the Additional Import Duties Act 
takes effect accordingly from July 28th. The decision 
has been hailed in the Protectionist Press as a victory for 
log-rolling efforts on the part of British potato growers. 
Potatoes are a crop whose yield and consequent price are 
subject to extreme variations, and it remains to be seen 


how far the British grower will benefit at the expense of | 


the consumer. Since the duties are high (Dutch potatoes 
were previously selling round £5 a ton in the London 
market) it is clear that at any rate the Advisory Com- 
mittee has succeeded in dealing one more blow at our 
trade with Continental customers. 


Colour Users and the Tariff.—Sir Henry 
Smith made a vigorous appeal, at the annual meeting of 
the Colour Users’ Association last Tuesday, for the re- 
moval of the 10 per cent. tariff on imported dyestuffs. He 
adduced two main grounds for this request: the existence 
of the Dyestuffs (Import Regulation) Act, and the forma- 
tion, a few months ago, of a cartel, including the principal 
Swiss, German, French and British dyestuffs manufac- 
turers. Protection to the dyestuffs industry is afforded by 
the Import Regulation Act, and the revenue duty of 10 
per cent. is an additional burden, which, in Sir Henry 
Sutcliffe Smith’s view, is both intolerable, in view of the 
depressed state of the textile industries, and unfair, con- 
sidering that British colour users have patiently endured 
the handicap imposed upon them since 1920 in the hope 
of seeing an efficient British industry built up. Already, 
said the President of the Association, the effect of the 
international cartel, the precise terms of which were not 
known, has been an increase in prices of 20-40 per cent., 
and the increase during recent months in the import of 
intermediate products suggests that it is also cramping 
the development of the industry. Whether the cartel is 
or is not having the mischievous effects ascribed to it by 
Sir Henry Sutcliffe Smith, it is patently absurd that, 
when the trade in dyestuffs is controlled as it has been 


since 1920, and only those foreign products which are | 


admittedly indispensable to British users are allowed in 
at all, their users should be penalised for availing them- 
selves of them. It is difficult to imagine a more unsuit- 
able object of revenue taxation than an industrial material 
which has passed the most severe test of indispensability, 
and British colour users have, perhaps, as Sir Henry 
Sutcliffe Smith claims, a special right to consideration in 
that they have submitted for twelve years to hardships 
imposed in the interests of the dyestuffs industry, without, 
so far, reaping much of the promised reward. 


Sterling and Gold Prices.—The faint signs noted a fort- 


Sutcliffe | 





THE ECONOMIST. 


** other foods ’’ butter was prominent with a substantia] 


(July 30, 1932. 


Sectional movements of the complete Economist index 
are shown below. In the cereals and meat group the rise 
was due partly to an upward fluctuation in meat and 
bacon prices, possibly not of great significance, but partly 
also to a firmer tendency in the cereal markets. Among 





rise in the price per hundredweight, textile and metal 
prices were irregular, but in the miscellaneous group 
rubber, linseed oil and hides recovered a little :— 


* Economist’ INDEX. 


(1927 = 100). 
Sept. 18, July 13, July 27, 

1931. 1932. 1932. 

Came 000 MORE occccnss0essecs0000e 64°5 66-1 69-3 
Ni cu wansnbnepeel 62-2 56-9 59-2 
ON Stings 43-7 45-7 45-8 
ee 67-4 68-3 67:9 
ND as cscclink eens 65-8 58-7 59:7 
Complete index ..............+. 60-4 58:9 60-1 
I i Sc nue 83-1 81-1 82-7 
ES eee eee 52:2 50: 51-9 


It would be premature as yet to conclude, that a definite 
upward trend of wholesale prices has set in. Neverthe- 
less, the movement since the end of June affords a little 
encouragement. 


Cotton Trade Wages.—At tlie end of last week, writes 
our Manchester correspondent, arrangements were made 
for a resumption of negotiations on wages between the 
cotton weaving employers and the representatives of the 
operatives; and a joint conference took place in Man- 
chester on Monday morning. The position was somewhat 
complicated by the strike at Burnley; but the joint con- 
ference, nevertheless, began its work. It is understood 
that at the outset the employers made a claim for a re- 
duction in wages of all operatives in the weaving branch 
of the industry amounting to 30 per cent. off list rates, 
which meant a reduction off current earnings of nearly 
164 per cent. The trade union officials opposed such a re- 
duction very strongly, and after further discussions the 
employers agreed to modify their claim; it is believed that 





night ago that the downward course of prices in terms | 


both of sterling and gold currencies was temporarily re- 
versed have become stronger during the past fortnight. 
As will be seen from the following table, although the 
foreign index numbers, with the exception of the Irving 
Fisher index for the United States, continued to fall up 
to July 13th, between that date and July 27th the three 
Economist indices all moved appreciably upwards :— 


SEPTEMBER 18TH, 1931 = 100. 





Economist Indices. 





Statis- Milan Stat ie- 

Irving tique Chamber | tisches 

Date. Complete | Primary , | Fisher, | Générale, | Of Com- | Reiche- 
Index | Prodncts| ,@0!4 U.S.A. |p *| merce, amt, 

Prices. rance. | Italy. |German 

(sterling).| (sterling). ve 7 
Sept. 30th 107-8 112-0 94-7 98-7 96-9 98-8 98-9 
Nov. llth 110-3 119-3 103-5 99-3 96-0 99-3 98-3 
Nov. 25th 109-1 114-8 98-0 98-3 94-2 98-8 97-6 
Dec. 9th... 110-3 117-3 93-0 97-3 93-3 97-1 96-1 
_ 108-9 117-1 94-4 96-1 93-4 96-9 94-6 

932. 
Jan. 27th ... 108-3 115-7 93-8 93-5 93-6 95-8 91-6 
Feb. 24th 110-9 120-9 89-6 92-4 95-1 97-2 92-0 
Mar. 22nd... 108-1 111-9 86-5 91-5 96-3 97-0 91-4 
Apr. 20th .. 103-8 105-4 83-6 89-6 97-0 95-3 90-3 
May 18th 102-6 105:9 81-9 88-6 95-1 93-4 89-4 
June lst 100-2 101-0 79°8 87-3 94-0 91-7 88-5 
June 15th ... 97-8 99-7 80-2 86-0 92-7 90-4 88-2 
June 29th... 97-4 99-3 80-5 86-4 91-5 89-5 88-1 
July 13th ... 97-5 101-3 82-6 87-3 91-3 89-2 88-0 
July 27th ... 99-5 103-5 84-1 on eve one 





the demand was brought down to 224 per cent. off list 
rates, which means a reduction of about 12} per cent. off 
current earnings. The joint conference was resumed on 
Tuesday afternoon when the operatives made a counter 
proposal, which, it is reported, was for a reduction off 
current wages of 5 per cent. The employers announced 
that they could not accept this offer and the conference 
was then adjourned until Friday in order that the repre- 
sentatives of the workpeople might consult their organisa- 
tions. Although no official announcement has been made, 
it is understood that in addition to a general reduction 
in wages the employers have applied for a revision of the 
rates of pay in certain districts which, if accepted, would 
mean still greater concessions from the trade unions. The 
strike at Burnley has been more successful from the 
operatives’ point of view than was generally expected, 
as the weavers’ union has not only brought about a strike 
at the mills where a wages reduction was threatened, but 
has also brought out the workpeople at sheds where no 
_ notices had been given of a reduction. The union has also 
been able to close the mills that have been working on a 
six-loom basis for several months. At the time of writing 
the outlook for an early settlement of this labour trouble 
is certainly not bright. The employers are determined 
to secure a reduction off list rates of 224 per cent., 
as a decrease of this kind has already been obtained at 
many mills, but in view of the solidarity of the workers 
in Burnley it is doubtful whether the trade union leaders 
can go back to their members for ratification of an agree- 
ment which means such a big reduction. 





Idie Shipping.—Thie latest quarterly return published by 
the Chamber of Shipping shows that tonnage laid up out 
of commission in United Kingdom ports on July Ist 
amounted to no less than 2,196,140 tons net, an increase 
| of 22 per cent. as compared with April Ist and of over 
| 7 per cent. in comparison with the position a year ago. 
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We show in the following table the figures of snemplored | 
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tonnage in this country at quarterly intervals from the | 


beginning of 1931 :— 


Thousand Net Tons. 


1931. 1932. 
Faneey Bab) écccscccseeses pascal - 2593 1,966 
PE TE vincncsvcneseve ikouseumen ° 1,890 1,800 
re 2,044 2,196 
October Ist..........00. cdieetua ne 2,089 sas 


During the first half of 1932 the deterioration in the state 
of the shipping industry, as recorded by these figures of 


tonnage unemployed, has been relatively much less 
marked than in the corresponding period of 1931. A year 


between the beginning of January and the beginning of 
April. This year, the first quarter witnessed a slight 
improvement, but the addition made to the volume of 
tonnage out of commission during the second quarter was 
greater even than was the case between April and July 
a year ago. Of the total tonnage now unemployed in 
United Kingdom ports—a figure which represents nearly 
34 million gross tons, or about 54 million tons deadw eight 
carrying capacity—all but 27,508 net tons consists of 
British- owned vessels. Included in the aggregate are 307 
vessels of 855,739 net tons which have been laid up for a 
year or longer. The eventual re-employment of such 
tonnage is becoming in many cases a matter of consider- 
able uncertainty; and there is little doubt that the 
majority of them would be consigned to the scrap heap 
were it not for the fact that they are mortgaged to 
banking creditors. 7 


The Volume of Overseas Trade.—Last week's Board of 
Trade Journal contained the usual quarterly article, re- 
vealing the trend in the volume of our overseas trade by 
the elimination of changes in prices. The table below 
shows the volume and value figures for retained imports 
and domestie exports in 1924 ‘and since 1930 :— 


VOLUME AND VALUE OF IMPORTS AND Exports. 
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Retained Imports. Exports of Domestic Produce. 
Period | | Valu | | Val 
eriod, ex ¢ cs | — alues | 
Declared| — * in te rms | Index of | De slared| Index of | in terms | Index of 
erage , Average > 
Values. | Vries, | of 1930 | Volume. | Values. Values, | of 1930 | Volume 
~* | Values. alues- | Values. 
1930= | 1930 = 1930 = 1930 = 
|Million€.| 100. |Million£.] 100. [Million£.| 100. |Million£.| 100. 
l l | 
1924 sae | 1,137 | 135-0 | 842 | 83-0 801 | 120-8 663 | 116-2 
1930 ..... | 957 | 100-0 | 957 | 300-0 571 | 190-0 S71 | 100-0 
1931. | | 
Istquarter| 192-5 84-5 | 227-7 95-2 | 103-3 93-% | 110-9 77°7 
2nd ,, 189-7 82-0 | 231-2 96-6 | 95-8 90-3 | 105-6 74-0 
3rd, 191-0 79-1 | 241-5 | 100-9 93-2 87-8 | 106-2 74-4 
4th ,, 225-0 79-0 | 284-8 | 119-0 96-8 86-0 | 112-5 78-8 
1932. 
Istquarter] 177-3 78-4 | 226-1 94-5 92-3 84-4 | 109-4 16:7 
2nd ,, 153-3 75°3 | 203-7 85-1 94-7 84-3 | 112-3 78°7 








As compared with the first quarter of the current year, 
the volume of retained imports during the April-June 
period shows a decline of 10 per cent. This shrinkage 
is the result of a reaction after previous ‘‘ forestalling,’ 
and of the influence of the new tariff and the depreciation 
in the gold value of sterling. Retained imports of food, 
drink and tobacco declined by 4.7 per cent., and the 
figures for raw materials and “manufactures show a de- 
crease of 15.8 per cent. and 15.6 per cent. respectively. 
There was a further decline of 4 per cent. in the average 
value of imports. As was to be expected, the fall was most 
pronounced in the case of manufactures, whose average 
value was nearly 10 per cent lower than in the previous 
quarter. On the other hand, the volume of domestic 
exports was higher than in any quarter since the begin- 
ning of 1931, with the exception of the October-December 
period of last year. The rise on the previous quarter 
amounted to 2.6 per cent. There was an advance of 5 per 
cent. in the volume of exports of raw materials and partly 
manufactured articles, and one of 3.8 per cent. in foreign 
purchases of manufactures. In contrast to the down- | 
ward tendency in the average value of imports, the value | 
of exports in terms of sterling did not decline further 
during the second quarter. 


| 
} 
| 
| 


| in full, 


Austria’s Default.—A fortnight ago, when a formal 
transfer moratorium was declared in Austria, the Austrian 
Government gave it to be understood—as our Vienna 
correspondent reported at the time—that requisite funds 
to maintain the service of the 1923 League Loan were in 
hand for some time ahead. It now appears that this is 
not the case. The trustees of the loan have officially 
announced that the monthly instalment due on July lst 
has not been received, ‘‘ nor have the trustees received 
any information which would lead them to suppose that 
the monthly instalment due on August Ist will be met. 
The trustees have in hand the necessary funds to provide 


| on December Ist for the redemption of the bonds — to 
ago the position underwent a serious change for the worse | 


be made in respect of the year ended May 31, 1932; but 
the funds received for the payment of interest are ae 
cent to meet in full the interest due next December. 
Moreover, the Austrian Government has failed since the 
middle of June to pay into the trustees’ account at the 
National Bank of Austria the whole of the pledged revenue 
collected by it. In these circumstances the trustees will 
make good the default by recourse to the guarantor 
Governments. The position of the 1930 loan, in respect of 
whose service the requisite amounts of foreign exchange 
were also stated by the Austrian Government to be in 
hand, has not yet been made clear. Doubtless the B.1.S 
who are trustees for that loan, will shortly a state- 
ment. The position, however, now disclosed is that one 
more default has definitely to be faced in respect of the 


“9 


issue 





series of League loans, to whose unfortunate history those 
issued on behalf of Danzig and Estonia alone are signal 
exceptions. 

Another Reorganisation Hirsch 





Kupter und Messingwerke, which holds a leading place 
in the German metal trade and is one of the most im- 
portant copper rolling mills, has now had to be re- 
organised after very he: ivy losses, writes our Berlin corre- 
spondent. Among its large shareholders, who will bear 
the chief burden of the losses, have been numbered, since 
the end of 1929, Imperial Chemicals, Limited, with 
Km. 3 millions shares out of a capital of 12 millions, and 
since the beginning of 1930 the Belgian copper company, 
Haut Katanga, with 24 million shares. Both these foreign 
groups acquired their holdings at well over 100, but are 
now agreeing to a reduction of their capital in the ratio of 
12:1. If, as is anticipated, the other shareholders agree 
to this severe writing down, the continued existence of the 
company is assured. The Hirsch copper works have lost 
about Rm. 16 millions, in spite of the fact that no loss 
arose out of the fall in copper prices, as their stocks were 
always protected by long-term contracts. Moreover, the 
large copper rolling mill near Berlin, the largest in 
Europe, worked at a profit until the last few months and 
is even now working to two-thirds of capacity, so that 
the loss is due entirely to unsuccessful commitments in 
ancillary lines, such as copper manufacturing and sub- 
sidiaries eng: aged in metal trading. The bank debts of 
the company at one time reached Rm. 40 millions and 
are still 28 millions. With some small exceptions they 
are all foreign debts which come under the standstill 
agreement, and the creditors have undertaken, if the 
reorganisation is carried out, to prolong their credits at 
very low rates of interest. Part of their claims will 
however, be repaid in cash in the course of this year, 
the principal asset of the company, the large copper roll- 
ing mill, is being separately organised as a new company. 
Tt has already been possible to sell 64 million shares of the 
new company, represe nting half its future capital, at par 
for cash, for it is a sound company with not much debt. 
When the standstill creditors will be paid, and what they 
will receive over and above the selling price of the shares 
is not yet settled, but the management hopes that it will 
be possible after a few years to repay all the bank debts 
without loss. In this event, the shareholder 
would, in the main, be the only persons to suffer loss in 
| connection with the vast and many-sided activities of this 
| firm, which once ranked among the most famous German 


as 


| firms of international reputation. 
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Standard Bank of South Africa.—Lord Balfour of 
Burleigh, the chairman of the Standard Bank, had a 
difficult year to review in his annual address to the share- 
holders last Wednesday, but the general impression left 
by his speech is that while the profits and resources of the 
bank have been inevitably affected by the past year’s 
vicissitudes, its strength remains unimpaired. In dis- 
cussing the balance sheet he was careful to explain that, 
as it is expressed in sterling, both sides of the accounts 
are inflated this year by one-fourth owing to the depre- 
ciation of sterling against the South African pound. 
After allowing for this, there has been in reality a con- 
traction of £7,000,000 in deposits, offset mainly by a 
reduction in the item bills of exchange, this last decline 
being directly due to the contraction in South Africa’s 
external trade. The depreciation of sterling and the 
South African exchange position have involved the bank 
in a further difficulty, for the bank felt bound to accept 
the invitation of the Union Government to co-operate in 
the formation of the South African exchange pool. Its 
participation amounts to £2,750,000, which represents an 
uncovered position, and to insure against any risk of loss 
the bank has felt bound to create a special reserve fund 
of £664,170 by means of an allocation from general 
reserves. Even so, the main reserve fund still stands at 
£2,500,000, an amount equivalent to the paid-up capital. 
On the other hand, the recent big appreciation in the 
bank’s investments has brought their market value well 
in excess of their book value, and last year’s need for 
provision for depreciation has been replaced by a sub- 
stantial increase in inner reserves. Lord Balfour con- 
cluded his address with the usual review of South African 
conditions. This is naturally a somewhat discouraging 
account, but the position does not compare unfavourably 
with that of other countries, and South Africa is very 
fortunate in that her principal export—gold—commands 
a certain market at a remunerative price. 


Bank of New Zealand.—This year’s profit and loss 
account of the Bank of New Zealand illustrates well the 
difficulties with which banks are faced at the present 
time, for while interest rates have fallen to abnormally 
low levels, the bank’s expenses remain largely unchanged. 
This is shown by the following table, giving the bank's 
gross earnings and expenses during the past three years :— 


1929-30. 1930-31. 1931-32. 

£000. £000. £000. 

SR NEED: ~ eridnrncrinntcnssennns 2,014 2,009 1,771 
NEN cicccicavbuscnocshepserces 492 509 505 
General expenses .............+. 180 175 142 
Rates and taxes ............... 359 446 503 
SRURURE BOOD covsnnvcvssovenses 10 10 10 
Audit expenses ...........0.4. 3 3 3 
Interest on guaranteed stock 21 21 21 
Total expenditure ..............+ 1,065 1,164 1,184 
BONEN. Sidon secttviecccscennece 949 845 581 


While earnings have fallen since 1929-30 by 
£243,000, expenses have risen by £119,000, and it is 
noticeable that this increase is solely due to the item rates 
and taxes, which is entirely beyond the bank’s control. 
The result is a contraction of £362,000, or 38 per cent., 
in net profits. So far the directors have maintained divi- 
dends at their previous rates, and have offset the decline 
in profits by reductions in the annual allocation to pub- 
lished reserves. The reserve fund, however, only stands 
at just over half the issued capital, and obviously divi- 
dends will have to suffer if the contraction in the bank’s 
earnings continues. Compared with two years ago, 
deposits at £31.6 millions show a contraction cf £2.3 
millions only, but bad trade and falling prices have 
brought with them heavy contractions in the bank’s bill 
holdings, while advances have fallen from £27.4 to £24.9 
millions. There have been the customary increases in 
cash and in Government securities, this being the commmon 
experience of banks in times of bad trade. The general 
impression left by the accounts is that the decline in 
earnings is due not so much to a shrinkage in resources 
as to the fall in interest rates and to the need for in- 
creased provision for doubtful debts and other contin- 
gencies. It is to be noted that the dividends now declared 
are to be paid in New Zealand currency, so that the stock- 
holder has to stand any loss on exchange. 


gross 
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Overseas Correspondence. 


LEAGUE OF NATIONS. 


Disarmament Conference — Progress and Prospects. 
(FROM OUR CORRESPONDENT.) 
GENEVA, July 23. 

THE most appropriate words uttered about the resolution 
with which the Disarmament Conference adjourned the 
first phase of its work and laid down the lines of the 
second phase were those of the President, Mr Arthur 
Henderson. Within the limitations necessarily attached 
to the chair, Mr Henderson said and insinuated a good 
deal. Speaking of the thousands of telegrams and letters 
he had received from all parts of the world, he analysed 
their three particular tendencies as being in favour of 
(1) complete abolition of aggressive weapons; (2) President 
Hoover's proposals (“* nothing short of a flood of communi- 
cations ’’ in their favour); and (3) the equal rights of 
States. He confessed that, bearing these facts in mind, 
he found the resolution very far short of what he would 
have liked it to be, but he would find it impossible to vote 
against a resolution which in several places decided in 
principle on a *‘ substantial reduction ’’ of world arma- 
ments on land, sea and in the air. His main deduction 
was that he was entitled to conclude that all who partici- 
pated in the resolution—and especially the Great Powers 
—were so determined, and that if he thought the ** great 
gathering-in ’’ would not come in the second phase of 
the Conference, he would ask to be excused from spending 
another six months as President. 


That is the point: how far the decision to negotiate 
substantial reductions will be honoured? For of actual 
steps towards this end the resolution contains but little, 
and there is no shadow of doubt that it is a great dis- 
appointment to the majority of delegations, who were left 
quite unconvineed by Sir John Simon’s special pleading. 
Yet it is not altogether reasonable to assume that realised 
results are the only criteria of a conference not yet ended. 
During these six months there has been an accumulation 
of pressure, and it has become more and more difficult 
for delegations to escape finally from the Conference with- 
out reasonable results, if discredit or disaster is to be 
avoided. This has become increasingly manifest, and it 
is this which should prevent the decision recorded in the 
resolution to ‘* proceed to substantial reductions ’’ from 
being an expression of meaningless piety. 


But rocks are ahead. Germany has become stiffer. 
She has threatened not to collaborate further if, by the 
time the Conference resumes, her claim to equal rights 
has not been accepted. Italy, irritated by the methods of 
Lausanne and by the way the Franco-British Agreement 
was negotiated, has become more aggressive, has turned 
rather sharply away from co-operation with Britain and 
France, and is again aligning herself more definitely with 
Germany and the other Powers with claims. Both Ger- 
many and Italy represent a ‘‘ forward ’’ disarmament 
policy, which strengthens them in what might otherwise 
be not the wisest or most helpful political attitude if real 
results are to be obtained. It is as well not to be blind 
to the rather complicated political play behind all this, 
or to assume that virtue is all on one side. There is not 
a great deal to choose between the principal Powers in 
this Conference when real politics are understood. 


To what, in effect, does the resolution amount? As its 
summary in last week’s Economist showed, it is not a 
negligible, though also not a very substantial, document, 
advocated by Sir John Simon as containing no provisions 
contrary to the essential convictions of anyone, and 
accepted by many delegations under protest only and 
with an interpretation that it means at least what it 
implies. It would otherwise dangerously resemble Hague 
amiabilities. Nothing is completed on reduction of naval 
armaments; nothing on the figures for guns or tanks; there 
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js no abolition of military aircraft, and a vaibtianal| 
abolition only of bombardment, but not of bombing | 
machines; little of substance is decided on effectives; there 
are no quantitative indications, and all political questions 
are postponed. But, at any rate, the ground has been 
prepared for the Conference at last to begin. That is 
something, for this stage of the past six months had to be 
gone through, and, whatever the disappointments or ex- 
pectations, it must be realised that the Conference is a 
colossal undertaking dealing with fundamental matters of 
international life and outlook. The road will be a very 
rough one, as the discussion on the resolution showed. 


There is nothing new to be said on the naval side; 
nothing was, in fact, said. Budgetary limitation shows 
progress, and M. Herriot wanted more in this direction, 
but Sir Herbert Samuel said we had cut our expenditure 
by 20 per cent. in the last seven years, and such factors 
must be considered. That is all right if it does not mean a 
derogation from the principle. There were also certain 
reservations from Mr Gibson. On effectives M. Herriot 
criticised the American plan, and on this, as well as on 
Germany's equal rights claim, he advanced once more 
France's security views; indeed, he said France would 
have to satisfy herself that security had been obtained 
before she could fully and unconditionally udhere to a 
general convention. But he was ready to uphold a reduc- 
tion in the unit tonnage of capital ships, and reductions 
of heavy land artillery to the lowest level permitted for 
heavy naval artillery. France and Great Britain remain 
sticky on air bombardment, mainly because of their over- 
seas needs; hence the compromise in the resolution. It is 
difficult to understand Sir John Simon’s repeated assur- 
ances, therefore, that Great Britain is prepared to go to 
the most drastic limits, and to any lengths. ‘The only 
straight attempt to get precise support for the Hoover 
principle of reduction was the Russian amendment to 
reduce armaments by one-third, but this was defeated 
with the help of the American delegation itself—on 
grounds of tactics, of course. But the American delega- 
tion accepted only the inevitable, and left it to Germany 
and Italy to express emphatic dissatisfaction. The next 
few months will be extremely critical, and will require the 
concentrated efforts of all the leading statesmen, 
especially those of the Great Powers. It is immeasurably 
the greatest political task before them, and whether the 
Conference re-assembles this autumn or early next year, 
time is relatively short for the settlement of the problems 
and principles in the minds of all who will have to accept 
the responsibilities of decision when they meet again 
at Geneva. 








IRISH FREE STATE. 


Tariff War — Emergency Powers — Shannon Scheme — 
Banks — Census. 
(FROM OUR CORRESPONDENT.) 
Dusuin, July 27. 
Tue ‘‘ economic war ’’ between Great Britain and the 
Free State is in full swing. Nothing is to be gained by 
attempting to allocate responsibility or apportion blame 
for the rupture of negotiations between the two Govern- 
ments. It is only fair, however, to suggest that the 
British Government has mishandled the situation and 
has made settlement more difficult by its hostile tariffs 
and its insistence on the payment of the current instal- 
ment of the annuities pending further negotiation. Nor 
is there any gain to be derived from a discussion of the 
probable outcome of the hostilities. Whether the tax on 
Irish cattle will be shifted to the British consumer, 
whether the Free State can find alternative outlets for its 
exports, whether it is possible to replace English by 
German coal—these and similar problems will, it is 
devoutly to be hoped, not be settled by experience, but 
will remain among the unsettled questions of political 
economy. All men of goodwill in both countries must 
strive to bring this unnatural conflict to an end, and to 
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substitute in its place some more civilised method of 
settling matters of international dispute. 

Meanwhile the Government has been invested with 
complete powers of control over the economic life of the 
country. The imposition of direct and indirect taxes, the 
granting of licences, and the regulation of all commercial 
activity are in the hands of the Executive Council until 
the end of October. Doubtless these extensive powers 
will be exercised primarily with the object of injuring 
English trade as part of the “* economic war,’’ but it is 
not unlikely that they will also be utilised to advance the 
Government’s internal economic policy. The details of 
but it certainly in- 
volves a considerable measure of State interference with 
the individual citizen. 


this policy have not been made clear, 


A number of measures of public 
control of industry and trade have already been passed, 
and the new emergency powers enable further measures 
of the same kind to be put in operation without the delay 


and inconvenience of parliamentary criticism. Obviously, 


such an extreme degree of discretion by the Executive 
can be justified only in an exceptional situation, and 
must be brought to an end at the earliest moment that 
the public safety permits. 

Additional capital expenditure has been incured on the 
Shannon Scheme, the total cost of which now exceeds 
ten million pounds. The generating plant on the river is 
to be extended, but the provision of further storage 
accumulation for water in the Shannon lakes has been 
postponed. This. change of plan suggests that reliance 
will be placed in an increasing degree on the coal generat- 
ing station at Dublin, on which additional expenditure 
is also about to be incurred. The Government will not be 
criticised for concentrating production on the most efh- 
cient plant, but regard must be had to the possible effect 
of the ‘‘ economic war ”’ on the cost of coal in the imme- 
diate future. The financial position of the Electricity 
Supply Board has been described by the responsible 
Minister as ‘‘ by no means satisfactory,’’ and it is esti- 
mated that the accounts for 1931-2 will show a deficit of 
nearly £200,000. It is expected, however, that the 
present year’s working will result in a small surplus. 
Meanwhile, the consumer need not expect any reduction 
in the price of current. 

The preliminary results of the Census of Production 
taken in 1929 have now been published and show the 
following results for all the non-agricultural industries and 
services in the Free State :— 








Numbers Engaged. | Net 

Year, Net Output SUE Falacies. oe oe 

: : |Administrative| Wage- | £000. £000. oean 

and Clerical. | earners. | : 

REED icceee £24,932,043 13,422 93,486 2,835 11,412 £233 
a £23,062,361 12,772 89,408 2,559 10,992 £226 














The half-yearly statements of the bunks show decreased 
profits, and, except in the case of one bank, the interim 
dividends have been reduced. Needless, to say, the con- 
ditions of the early part of the year were not favourable to 
banking prosperity, as agricultural prices continued to fall 
and profitable opportunities for employing money in farm- 
ing advances tended to be restricted. Moreover, the baaks 
were adversely affected by the Budget. The corporation 
profits tax, which has never been abandoned in the Free 
State, was for the first time extended to the profits of all 
the joint-stock banks, while it was raised from 5 to 10 per 
cent., and the limit of exemption reduced from £10,000 
to £5,000. This new impost, on top of an increased rate 
of income tax, presses with great harshness on the banks. 
The tax on the consolidated bank-note issue was doubled 
at the same time, and now stands at 3 per cent. of the 
amount authorised to be issued, whether in actual circula- 
tion or not. This tax practically transfers the profit of 
the consolidated bank-note issue from the banks to the 
State, and increases the cost of keeping supplies of till 
money. 





UNITED STATES. 


Congress — Finance — Trade — Prices — Debts. 
(FROM OUR CORRESPONDENT. ) 
New York, July 19. 

ADJOURNMENT of Congress until December (a month after 
the autumn elections) relieves Wall Street of some 
anxiety, but at best the effect is negative. The presence 
of the legislators in Washington has all along been a poten- 
tial threat to sound finance, but actually the recent Con- 
gress passed only constructive measures, excepting certain 
sections of the Relief Bill calling for a possible outlay of 
$2,100,000,000, most of which, if made, will be in the 
form of repayable loans for self-liquidating schemes. With 
a democratic complexion to the House of Representatives 
and a Republican majority in the Senate, the country is 
fortunate in having at least the form of a balanced budget 
and in avoiding currency inflationary measures. 

The Home Loan Bill passed at the final session of Con- 
gress is expected to receive the Presidential signature. 
It carries with it the so-called Glass currency inflation 
amendment, but in reality no inflation will result. The 
Glass amendment provides for currency circulation privi- 
leges for national banks, with additional Government 
bonds as security. At present the privilege is confined 
largely to old Panama Canal issues of limited amounts 
outstanding; and, if the national banks should take advan- 
tage of the new provisions to the full extent of their 
capital, an expansion of $1,000 millions in currency might 
result. Nevertheless, an inflation is improbable. A 
greater volume of national bank notes would merely re- 
place Federal Reserve currency now in use. To provide 
real expansion there would have to be an increased 
demand for currency; no such increase is in sight, and, 
should it come, it would be met in any case by the Federal 
Reserve Banks. It is believed unlikely that many banks 
will make much use of the new privilege, though on its 
face it offers profit-making opportunities for them. 

Another section of the relief measure which is generally 
disliked, but which is not destined to do much harm, is 
the provision widening the powers now held, but never 
exercised, by the Federal Reserve Banks to make loans 
directly to individuals and corporations. Member banks 
would not relish competition from the Federal Reserve, 
but the new law has the safeguard that all such loans 
must have the approval of the Federal Reserve Board and 
that the field of member banks must first be exhausted. 
In practice it is likely that the services of Federal Reserve 
Banks will be asked occasionally to find a bank willing 
to make a loan which some prospective borrower is 
unable himself to secure. 

Now that Congress has adjourned and the threat of 
inflationary legislation is removed, some suggestion is 
heard that the Federal Reserve system may prosecute 
less vigorously its cheap-money policy. Those who hold 
this view have maintained that the heavy buying of Gov- 
ernment bonds, at the rate of $100 millions a week, began 
at the time when pressure at Washington for a measure 
to require the Reserve Banks to use their resources to 
lift commodity prices was heaviest. Anyhow, no expan- 
sion in member bank credit has yet followed the sharp 
increase in Federal Reserve Bank credit. 

After a week of inactivity in the Government bond 
market, the Reserve last week bought $20 millions, which 
it has explained was all that was required to maintain 
member bank excess reserves at $200 millions. Inciden- 
tally, the excess reserves have apparently been allowed to 
run down by more than one-third since the ‘‘ peak ’’ total 
of several weeks ago. Excess reserves were increased 
somewhat last week by a drop of $61 millions in currency 
circulation and an increase of $10 millions in the monetary 
gold stock. Member banks this week show sales of Gov- 
ernment but their other investments are un- 
changed, and they have reinstated commercial loans paid 
off at mid-year. Bank failures are no longer attracting 
attention. 


bonds, 


While the financial position has strengthened, business 
in general is still dragging. No great hope for increased 


employment is entertained as a result of the new relief 
appropriations, since such public works as may be started 
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will necessarily be slow in getting under way and at best 
cannot make much impression on the total of unemploy. 
ment. The considerable rise in livestock prices and the 
firmer tone in cotton and wheat are doing much to improve 
sentiment. Hope is springing up that the autumn may 
at least bring a seasonal upturn, and if conditions 
improve on the farms, this may well prove to be the low 
point of the depression. At the same time, trade statistics 
are not encouraging. Foreign trade figures for June were 
poor. Exports fell to $115 millions, the smallest since 
1914, and the smallest for June since 1904. While exports 
declined, imports were increased slightly by shipments 
to anticipate the new tariffs, principally oil imports, and 
the total dollar value rose to $210 millions. 





Domestic trade is rather stagnant. The steel industry 
has recovered to about 16 per cent. of capacity, following 
the holiday shutdown, but new orders are scarce. Rail- 
road traffic men predict some improvement in freight 
movement for the last half-year. Their estimates are for 
a drop of 21 per cent. for the last six months compared 
with 1931. In the first six months traffic was about 27 
per cent. lower than in the same period of 1931. Railroad 
executives are planning co-operative action in several 
directions. The western lines are considering the appoint- 
ment of a general commissioner to represent them all in 
efforts to secure favourable legislation, rates and regula- 
tions designed to meet motor and water-borne competition, 
to abandon useless mileage, discontinue unnecessary and 
duplicated train service and in many ways to reduce 
operating expenses. Something of the same thing is being 
undertaken in the East, and already the railroad share 
market has turned firmer. 

Most people in responsible Wall Street circles now think 
that this country will be willing to go a long way toward 
Kuropean debt reduction. Sentiment throughout the 
country in favour of it is considerable, and it is highly 
unlikely that politicians will find much sympathy among 
their constituents if they persist in their apparent design 
to force default abroad in order to excuse them from seem- 
ing to increase the home taxpayer's burden. At the same 
time, against the argument that the country will be the 
gainer in the long run through reviving trade if foreign 
debts be reduced, there is the contention that any sacri- 
fice on the part of this country should be accompanied by 
something more on Europe’s part than German repara- 
tions reduction. Pressure for disarmament may be 
expected to be considerable. 





FRANCE. 


Conversion — Postal Results. 
(FROM OUR CORRESPONDENT. ) 
Paris, July 27. 
PREPARATIONS for the application of the Government’s plan 
for large-scale conversion of Rentes are understood to be 
proceeding steadily, and the market is now speculating 
with deep interest as to the probable details of the scheme. 
It was informally notified to the Chamber Finance 
Commission recently that the total amount of stock in- 
volved would probably be in the neighbourhood of 
80,000,000,000 franes, but exactly what issues will be 
dealt with remains undecided. M. Abel Gardey, Senate 
Budget Rapporteur in March last (now Minister for 
Agriculture), set forth in his report on the current Budget 
proposals that the issues convertible are as follows :— 
(1) Convertible during 1931. 


Capital Present 
Issue. Value, Charge Date of 
Mar. 31,1931. on Budget. Convertibility. 
Frs. Frs. 

5% 1915-1916 ...... 16,737,000,000 836,000,000 Jan. 1, 1931. 
6% 1920......cccccceee 26,193,000,000 1,571,000,000 Jan. 1, 1931. 
RE, 19B5.....ccccresese 5,926,000,000 508,000,000 e 
6% 192T....02cccccceee 17,850,000,000 1,070,000,000 May 1, 1931+ 
6°, 1927 obligations 4,593,000,000 275,000,000 July 10,1931 


(2) Convertible during 1932. 


7% 1927 15-yr. bonds 3,966,000,000 430,000,000 Feb. 1, 1932. 
§% 1928 ...-.cecceoese 21,499,000,000 1,109,000,000 May 10, 1932. 
5°, 1928 P.T.T. ob- 

ligations............ 2,100,000,000 145,000,000 June 25, 1932. 
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(3) Convertible in 1933. | 
1923 6% Credit | 
National....... sees 2,965,000,000 192,000,000 Feb.1, 1933. 
1929 43% P.T.T. 
Obligations ....... 558,000,000 37,000,000 May 11, 1933. 
1923 6% Credit 
National ........... 1,977,000,000 128,000,000 Oct. 15, 1933. 
(4) Convertible in 1934. 
1924 6% Credit 
National ........+0. 1,542,000,000 112,000,000 Jan. 1, 1934. 
1929 44% Caisse 
Autonome .......... 7,747,000,000 407,000,000 April 1, 1934. 
1926 6% Credit 
National ........... 920,000,000 55,000,000 July 1, 1934. 


*“ Caillaux Rentes’”’ (with guarantee against exchange) reim- 
bursable at any date at 130 frs. per 100 frs. nominal. 

{7 Redeemable at 150 frs. per 100 frs. nominal. 

t Redeemable in 1942 at 550 frs. per 500 frs. nominal. 


The issues which became convertible during 1931, and 
the 1928 5 per cent. P.T.T. Obligations, all! require the 
pi assing of a special law authorising their conversion. The 
situation of the rest of the issues is quite different; they 
constitute, under the law of August 6, 1926, part of the 
* dette intérieure du Trésor et du Crédit National,’’ and 
as such may be converted by decree, subject to obser- 
vance of the contract terms of the issues concerned. 

It has been generally recognised here for the past two 
years that it is impossible to expect to carry out the 
operation on as low a basis as the 34 per cent. applied in 
Great Britain. In his Budget report of March 31, 1931, 
when the situation, speaking generally, was more favour- 
able for such an operation than it now is, M. Abel Gardey 
set forth the amount of saving that would result by con- 
version respectively on the bases of 5 per cent., 44 per 
cent. and 4 per cent. only. In his report dated March 18th 
last, the Budget Rapporteur, it is to be noted, limits his 
estimates to conversion at either 44 per cent. or 5 per 
cent. He bases his calculations on a presumed operation 
during the current year, involving the list of issues (as set 
forth above) which matured for conversion in 1931, plus 
the 1927 7 per cent. Treasury bond issue, making together 
(in March last) a potential total of 72,869,000,000 francs. 
(Since then the 21,499,000,000 franes of 1928 Fives and 
the 145,000,000 franes of 5 per cent. 1928 P.T.T. bonds 
have also become convertible.) From this it may be 
assumed that it is contemplated to ‘‘ regularise ’’ the 
‘“ Caillaux Rentes *’ quite special 4 per cent. issue, one 
5 per cent. issue (or possibly three), three at 6 per cent. 
and the 1927 7 per cent. Tres usury bond issue; and that 
either 5 per cent. or 44 per cent. (and more probably the 
latter) is the contemplated aan rate. Meanwhile, 
the rate of interest paid on Defence bonds has been twice 
brought down since the beginning of the year (from 3 per 
cent. to 24 per cent.); the issue has just begun of ¢ 
567,573,000 frane 44 per cent. colonial loan for Indo- China 
(in 1,000-frane bonds, issued at 915); five other colonial 
loans at 44 per cent. (issue price not yet made known) are 
imminent, to a total of 536,660,000 frances; a Belgian 
54 per cent. loan of 800,000,000 franes (French) has just 
been subscribed here in twenty-four hours; and there have 
been recently two 2,000,000,000 frane issues of 44 per 
cent. Treasury bonds. To-day’s Journal Officiel publishes 
a decree authorising the issue on August Ist of a Credit 
National loan of 150,000,000 franes at 44 per cent. in 1,000- 
frane bonds, issued at 990 and redeemable at 1,050 franes 
in twelve years. 

The operations for the French Postal Department for 
the year ending March 31, 1931, resulted in a net loss 
on working of 23,786,000 franes. Total working expendi- 
ture (posts, telegraphs and telephones) was 3,594,809,000 
franes, and total revenue was 3,571,023,000 franes. For 
some years the Department, it will be recalled, has been 

endowed with its own autonomous Budget, and none of its 
figures are included in the General Budget, 
of those concerning loans on capital account. From 1923 
to 1928 inclusive the ‘“‘ P.T.T.’’ Budgets resulted in 
surpluses on working (ranging from 10,000,000 to 
25,000,000 franes in the first three years, 355,000,000 
franes in 1926, 232,000,000 franes in 1927, and 65,000,000 
frances in 1928). These surpluses, totalling 647,000,000 
franes, were utilised as to 469,000,000 francs in pay- 
ing off capital invested down to the end of 1922, 
the balance being devoted to meeting existing capital 


except some 
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charges. The 15-months year ending March 31, 1929, 
resulted in a deficit, and a further shortage of 
230,000,000 frances was foreshadowed for 1930: To 


meet this the Government proposed to obtain 180,000,000 
frances by increasing tariff rates. This was cut down 
to 80,000,000 francs by Parliament, and the end of the 
year registered a further deficit, and forecast (in view of 
increases of pay to the personnel) shortages during the 
following four years ranging from 190,000,000 frances to 
262,000,000 franes. Further increases of tariffs, under the 
Finance Bill for 1930-31, proved insufficient to balance 
revenue and working expenditure, but reduced the ex- 
pected deficit to 233 millions, as shown above. Increased 
expenditure during the year was 242,000,000 francs, as 
compared with 1929, of which 165,000 ,000 franes repre- 
sented increased pay to the staff, and 25,000,000 francs 
additional personnel. Large 5 per cent. and 4} per cent. 
loans were issued in 1928 and 1929 respectively to finance 
important P.T.T. developments, including the installation 
in Paris of the automatic telephone system, now well on 
the way towards completion. The total permanent staff of 
the Department numbers 165,000, plus a large number of 
auxiliary or non-covenanted workers. Wages represent 
62 per cent. of the total expenditure on working. 





GERMANY. 
Coup d’Etat — Unemployment — Linden Failure. 
(FROM OUR CORRESPONDENT. ) 


Berun, July 26. 
In spite of every deterrent consideration, the Government 
carried out last week the sequestration of the Prussian 
State. They removed the Ministers, discharged those of 
the principal officials who were not known to be conserva- 
tive and entrusted the conduct of the respective Prussian 
Ministries to Commissars. Martial law was proclaimed 
at the same time in Berlin and its environs, and a number 
of arrests, intended as examples, though most of the 
arrested persons had to be released soon afterwards, were 
aimed at showing the populace that Herren Schleicher 
and von Papen and their agents were in earnest about the 
fulfilment of their tasks. 

The public has given little outward sign of unrest. At 
first, indeed, there were a few demonstrations from the 
Prussian police, in protest against the depositicn of the 
President of Police, Herr Grzesinski, the vice-president, 
Dr. Weiss, and the commander, Herr Heimannsberg, but 
on the whole the Prussian police submitted quietly to its 
subordination to the Reichswehr. The Social-Democrats 
and the Free Trade unions immediately decided not to 
reply to the attack of the Reich upon the Prussian Govern- 
ment with a general strike or other 
resistance, 


measures of open 
but to make use of this act of violence as elec- 
tion propaganda and afford no pretext for any postpone- 
ment of the elections on the ground of general unrest. An 
attempt by the Communists at a general strike came to 
nothing. The Chancellor attempted, not altogether with- 
out success, to calm the extraordinarily lively uneasiness 
in South Germany by calling all the State Prime Ministers 
together in Stuttgart and pledging his honour that the 
Reich Government would abide by federal principles and 
that the present Government would not in any circum- 
stances set up a Reich Commissar in any other State 
besides Prussia. The stock exchange and economic condi- 
tions generally showed practically no sign of unrest. 

To these prac tical consequences was ad lded an imports int 
legal outcome. Proceedings were taken against the Reich 
Government before the Leipzig Court by the deposed 
Prussian Government and by the Social-Democratie and 
Centre Parties. The function of this Court is to decide 
disputed constitutional questions. It consists of members 
of the German Supreme Court and high judicial officials 
of the larger German States. The Prussian Government 
and the other opponents of the Reich Cabinet had, in 
addition to the main charge, upon which judgment will 
not be given until long after the elections, also laid before 
the Court an application for an injunction “* of ternporary 
application ’’ to restrain the Reich Government from 


removing the Prussian Ministers and dismissing Prussian 
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officials. The Court refused this request, giving as the 
reason that a division of functions within the Prussian 
Govetnment between the Reichscommissar and the Prus- 
sian Ministers—such as was proposed by the Prussian 
application-—-would lead to greater confusion than the 
present system of Government by the Reichscommissar 
alone. The applicants must therefore wait for the main 
decision, which alone could provide a clear solution. 


This decision of the Court has compromised, and per- 
haps reduced to an absurdity, the real object of German 
constitutional law, the removal of the most dificult 
political decisions from the sphere of might to that of law. 
lf the law is to exercise an ultimate supervision over 
political forces, it must also be in a position to act quickly, 
since every delay strengthens the de facto situation, pos- 
sibly brought about in defiance of the law, and makes it 
impossible to wipe out the consequences. If the Court 
really does reach a decision in a few weeks, its signifi- 
cance will probably be overshadowed by the _ political 
decisions which must take place in the meantime. That 
is why the interim decision constitutes such a great suc- 
cess for the Papen-Schleicher Cabinet, which gains a 
free hand during an interval of unprecedented political 
importance, and the unrestrained disposal of the Govern- 
mental apparatus of the largest member of the German 
Federation of States. 


Is Herr von Papen entitled, then, to consider himself 
victorious? He has fought successfully, but he has not 
fought any decisive battle. However the elections turn 
out, the Cabinet will not be able to secure a majority for 
its economic emergency decrees, and it cannot govern 
without such a majority. It may even find it impossible 
to obtain a majority to approve its attack on Prussia, 
which must be submitted to the Reichstag for approval, 
because it took the form of an emergency decree. There is 
no doubt that President von Hindenburg only signed that 
decree because he believed it to be constitutional. If the 
Government tries, when the Reichstag refuses to ratify the 
decree to get rid of the Reichstag and carry on government 
by ‘‘ extraparliamentary ’’ methods, it is almost bound 
to come into conflict with the President. The National 
Socialists at first showed decided approval of the Govern- 
ment’s action against Prussia, but since then there have 
begun to arise here and there suggestions that this is 
not enough, and demands for the appointment of Reichs- 
commissars in other States. The vigorous campaign which 
is being conducted by the Nationalists, especially in 
Bavaria, against the State Governments is almost certain 
to intensify these demands. The Chancellor’s assur- 
ances at Stuttgart, as a recent speech of Herr Held, the 
Prime Minister of Bavaria, shows, have not allayed mis- 
trust in South Germany, but have merely forced it to 
express itself more politely. The Cabinet, which has de- 
stroyed its links with the Centre and the Left by that 
act of violence, will have to be prepared for a severe 
struggle with the National Socialists after the elections, 
and will at the same time have to solve economic prob- 
lems of extraordinary difficulty. 


Some time ago the Reich made provision for a sum of 
135 millions to be used for road and canal construction as 
a means of providing work for the unemployed. This sum 
will be raised in the first place by discounting bills at the 
Reichsbank, with a promise of prolongation. A further 
40 million marks are to be contributed by the unemploy- 
ment insurance fund. In addition, the idea has recently 
occurred to the Government of procuring a further 200-250 
millions through the Reichsbank. Several ministers are 
known to be in favour of this scheme, but the consent of 
the Reichsbank has not yet been obtained, nor is it likely 
to be. In this connection it is of interest that there has 
been further discussion recently of the ‘* Wagemann 
Plan ’’ for reform of the bank law. 


The Mechanische Weberei at Linden, a concern some 
decades old and known throughout the world as the only 
producer of ‘‘ Linden velvet,’’ stopped payments on 
July 28rd. An effort will be made to reach a composition 
with the creditors and secure the continued operation of 
the business. Fashion developments have been unfavour- 
able to velvet, but this would not by itself have brought 
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about the firm’s failure. To it was added the effect of an 
extensive expansion policy begun in the good years: the 
acquisition of competitors and of associated concerns was 
financed, as, unfortunately, is the case with so many other 
German companies, with the aid of short-term credits, 
By the end of 1931 the company was already in a diffi. 
cult position with Rm. 16 millions of short-term debt, 
It took measures to meet the situation by reducing its 
capital from 13} to 1.35 millions and inducing its creditors 
to accept new shares of the company in place of 40 per 
cent. of their demands, but this rectification has now 
proved a complete failure. The entire capital has since 
been lost, and with a debt of Rm. 13 millions it was 
impossible to secure funds to continue operations. Con- 
cealed insolvency has therefore given place to open in- 
solvency. The heaviest losses in respect of the cessation 
of payments will fall on German banking houses, but the 
Swiss Credit-Anstalt is also affected. 





AUSTRIA. 
Trade — Finance — Industry — Stock Exchange. 


(FROM OUR CORRESPONDENT. ) 
ViENNA, July 25. 

ForEIGN trade is again declining. In the first half of 
1932 imports sank by 358.5 million schillings and exports 
by 280.5 million schillings, as compared with the corre- 
sponding period of last year. The unfavourable balance, 
at 868.6 millions, has therefore not altered much, and 
there is no prospect of improvement, if success is not 
shortly achieved in removing the check upon trade with 
Hungary imposed by the commercial treaty difficulties. 
The invisible export, consisting of purchases by foreign 
tourists, is also poor. The political situation in Germany 
has prevented many people from coming into Austria on 
holiday, and the hotels and the summer catering indus- 
tries, in which considerable capital is sunk, are confronted 
with increased difficulty. 


The recession in savings deposits is having unfavour- 
able effects. Since May, 1931, when the crisis at the 
Credit Anstalt became known, they have dropped by one- 
third. Money is again being hoarded, though savings are 
also being entrenched upon owing to the reductions in 
salaries and wages. The savings banks are therefore not 
disposed to accommodate mortgage seekers, Until a little 
while ago the Vienna savings banks freely accorded mort- 
gages up to 10,000 schillings. Then followed a period in 
which they would not exceed an aggregate of 150,000 
schillings per week. Now they are refusing applications 
for mortgage credits and proposing that application be 
made again inthe autumn. A similar course is also being 
taken by the mortgage institutes, who do not want to put 
any more bonds on the market for fear of depressing their 
value. The banks are also exercising marked reserve. 
They are trying hard to collect money from their debtors, 
and strong debtors, who were previously treated with 
special respect, are now often obliged to make repay- 
ments because the banks can get nothing out of their 
weaker debtors. Some private lenders, however, are 
taking advantage of the situation and placing money 
favourably both in mortgage business and elsewhere. 


Discussion of the loan in Parliament still continues. 
As regards the negotiations at the Credit Anstalt, an 
understanding has already been reached between the 
Financial Administration and the National Bank in rela- 
tion to the bills of exchange held by the Bank. A portion 
of these bills of the Credit Anstalt is to be added to the 
National Debt, which now amounts to 91.5 million 
schillings. Another portion is to be redeemed in the 
course of a term, which is not to be too long, and another 
portion is to be repaid out the proceeds of the proposed 
foreign loan. The banks, after that loan, are to receive 


back the credits they have accorded to the Federal State 
or to the Federal Railways, and are to use the money to 
reduce their bill obligations to the National Bank. The 
National Bank will, however, be unable to pursue a policy 
of deflation without running the risk of weakening a 
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number of firms, who are already finding great difficulty 
in getting credits. 


The industrial situation remains unfavourable. The 
stocks of iron and steel are still very large, in spite of the 
complete stoppage of production. The timber market 
is very depressed, and the sawmills are working at a mere 
fraction of capacity. The position in the textile industry 
has become considerably worse, as the important pur- 
chases in winter are now gradually effecting a serious 
diminution of demand. Spinning mills in particular show 





a big falling-off in orders on hand. The index of whole- 
sale prices shows a slight rise, and is now at 115.5, 
against 109.5 at this time last year. The retail price 
index has gone up from 142.6 last month to 143.6. Un- 
employment is still causing great anxiety. The extra 
revenue to be derived from the doubling of the mer- 
chandise turnover tax is to be used for this and other 
social purposes. But, as the number of unemployed is 
increasing, while consumption is decreasing, no improve- 
ment in the State finances need be looked for from the 
increase in the merchandise turnover tax. The fact that 
automatic tariff increases constitute a serious danger 
has led to differences of opinion between the General Post 
Office and the Administration of Finance. The latter 
insists upon such increases, while the General Post Office 
objects in view of the diminution in the use made of its 
services on account of the last increases. 





HUNGARY. 
Mr Tyler’s Report — Finances — Crops — Trade. 


(FROM OUR CORRESPONDENT.) 


Bupapest, July 26. 

Tue third quarterly report of Mr Royall Tyler, the League 
representative in Budapest, covering the period April- 
June, contains very valuable and hitherto unpublished 
data regarding the financial situation of the country. It 
states that the deficit of the State Budget of the Adminis- 
tration for 1951-32 (ending June 30th) amounted to 81.9 
million pengd. According to provisional returns, admini- 
strative expenditure was 862.7 million pengd. Actual 
budgetary receipts amounted to 780.8 million pengé, as 
against 800 million pengéd estimated by the Government. 
In addition to the deficit of the State Budget, advances 
made necessary by losses incurred chiefly by the State 
railways and ironworks and by the Boletta Fund (grain 
bounty) amount to a further sum of 59.2 million pengé, 
making a real total deficit of 141.1 million pengd. The 
current deficit of the financial year 1931-32 thus entirely 
exhausted the proceeds of the Treasury bonds issued last 
August, amounting to 131.6 million pengé, and additional 
cash was provided by the issue of further internal Treasury 
bonds of 42.8 million pengo, making a total of non-revenue 
receipts of 174.4 million pengé. The deficit would have 
been about 20 million pengé more if the amortisation of 
certain State debts had not been suspended on account 
of the depleted cash reserves. .This is demonstrated by 
the fact that though 95.3 millién peng6o were earmarked 
for the service of the State debts, only 73.5 million pengé 
was actually spent. Another deficit which does not 
directly decrease the Treasury balance is the deficit of the 
Social Insurance Fund, amounting to approximately 
10 million pengé. In such circumstances Mr Tyler arrives 
at the conclusion that Hungary cannot hope to achieve 
financial stability unless the State undertakings cease to 
be a drain on the Treasury and there is a definite break 
with the practice of setting up funds, losses on which have 
to be met out of public moneys, for the relief of this or 
that section of the community. 


Mr Tyler is greatly concerned about the continuance of 
the wheat and rye bounty (Boletta Fund) and points out 
that the effect of it on the general financial situation is 
bound to be detrimental, as it aggravates price disparities 
and obscures the budgetary and fiscal position. The 
League representative, pointing out that the price level, 
instead of falling in sympathy with gold prices in the last 
two years, has actually slightly risen, reminds the Gov- 


ernment that there is a danger of inflation, and that the 
disparity of prices between Hungary and other countries 
causes great difficulties in the operation of the clearing 


agreements. 


The total wheat harvest is estimated by the Ministry 
of Agriculture at 1,580,000 tons, instead of 1,970,000 tons 
harvested last ye Accordingly, the exportable wheat 
surplus will be i to about 200,000 tons, less than 
half of that of 1931, which was a bad year, too. The rye 
and barley crops promise better than last year, and maize 
and beet sugar are developing fairly well. The export 


| prices for cereals are very unsatisfactory, and markets are 


difficult to find. Negotiations with Austria for the con- 
clusion of a new treaty, or, at least, a modus vivendi, are 
in progress, but the existing Customs war has already in 
flicted heavy losses on farmers who cannot export their 
perishable fruits and vegetables to Vienna. 
cial treaties with Germany and Italy did not come up to 
expectation, and there is no likelihood of resumption of 
normal trade relations with Czechoslovakia either for some 
time. 


The commer- 


Foreign trade returns reflect Mr Tyler’s observations 
‘* that no decided and lasting turn for the better in Hun- 
gary and in other countries in this part of the world can 
be expected as long as import prohibitions, exchange 
restrictions and price disparities continue to multiply and 
to make war on such international trade as had survived 
the building of the post-war Customs barriers.’’ Com- 
parative figures for the first six months of the last three 
years, in million peng, are as follows :— 


First half of Imports. Exports. Balance. 
TBI ecnsecenensccdcaseces 404-2 452-3 + 48-1 
REE ccovncvednscawensssss 305-9 256-9 — 49-0 
ORIIR  avscsianecostacncess 169-0 151-4 — 17-6 


In view of the bad harvest and the Customs war with 
Austria and Czechoslovakia, it is certain that total exports 
in 1932 will not amount to more than 350-400 million 
pengd, as against 911 million pengé in 1930 and 1,038 
million pengé in 1929. In such circumstances it is idle 
to hope that Hungary will be able to resume any transfer 
on her foreign debt, even the service of the League Loan, 
since the position of the National Bank has deteriorated 
so much that the stock of exchange utilisable for foreign 
debt payments has seldom been above 2 million pengd 
(£100,000), and has at times been lower. 





CANADA. 


Crops — Ottawa Business — St. Lawrence Waterway. 
(FROM OUR CORRESPONDENT.) 
Ortawa, July 12. 


Crop prospects are excellent throughout Alberta, except 
in the Peace River country, which has been suffering 
from drought. In Saskatchewan they are less favour- 
able; while in Manitoba conditions are midway between 
those of Alberta and Saskatchewan, and the general pre- 
diction of the crop experts is that, unless serious drought 
intervenes, a better than average crop is now assured. 
Grain prices remain low as the result of poor export 
demand; during June only 15,857,427 bushels of wheat 
were exported from Canada, as compared with 20,783,219 
bushels in June, 1931, and the total wheat exports for 
the first eleven months of the crop year have been 163 
millions, as compared with 2164 million bushels. Ccnse- 
quently the stocks of wheat remain high; on July 1 the 
Bureau placed them at 139,663,534 bushels, which is 
26 million bushels above the figure for the corresponding 
date of 1931. It is plain, therefore, that the carry-over 
at the end of the crop year on July 3lst will be at least 
120 million bushels, a figure ominously high for any early 
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improvement in prices. The Canadian flour mills, which 
are still working far below their capacity, have been 
cutting prices to keep their export markets, and in June 
exports of flour, at 570,861 barrels, showed a gain of 
79,433 barrels over June, 1931. 


There is virtually no change to record in business con- 
ditions, and all hopes of an early improvement are pinned 
on the results of the Economic Conference and a good 
crop in the prairie provinces. The latest business survey 
of the Bureau of Statistics, giving weighted indices of the 
physical volume of business in Canada during May, 
corrected where necessary for seasonal variation, shows a 
small gain :— 

(1919-24 = 100.) 


May, 1931. April, 1932. May, 1932. 





Forestry ......scccsesesseeees 165-8 134°8 150-6 
Mining ......-..cseeeeseseees - 149-7 153-0 141-5 
Construction ........s.e+0 120-1 42-3 47-8 
Manufacturing ............ - 163-6 118-0 144-2 
Employment in trade 136-7 128-3 128-3 
Timports .....0.0ccccccseesees 143-5 75-9 89-8 
BIREED csserssccvaxenesiesces 124-5 85-6 82-0 
Car loadings .........+.++.+ 103-5 91-2 84-0 
Shares traded ............. - 836-1 74-0 80-8 
Bank debits ..........+.se00 145-0 109-8 102-1 
General physical volume 

of business ..........--+++ -- 149-1 124-5 128-7 


The gain under the head of manufacturing was largely 
seasonal, and the textile mills alone can claim to be 
reasonably busy. The American tourist traffic is pro- 
ducing a brisk demand for supplies of all kinds from the 
summer resorts, but the purchasing power of the rural 
community and of the public in general remains low, 
and merchants continue to cut prices and put on special 
sales to get rid of their stocks. The index of wholesale 
prices fell to 66.6 in June from 67.7 in May. The 
most serious fall was in ‘‘ Vegetable Products,’’ which 
declined from 56.7 to 54.3 owing to lower prices for 
grain, flour and vegetable oils. Retail prices did not show 
a parallel fall, and the index number for June was 81.5, 
as compared with 81.8 for May. 


Public opinion in Canada has been keyed up to high 
expectations about the Ottawa Conference as an instru- 
ment for the revival of prosperity, and obviously the 
Bennett Ministry, filling as they do the dual réle of 
originators of the Conference and its hosts, cannot afford 
to take the political risks involved in a complete failure. 
There is some nervousness in manufacturing circles about 
the Government’s attitude, and a note of anxious 
vigilance is discernible in the columns of the more 
extreme protectionist Press. Though not much en- 
couragement for the advocates of Imperial economic co- 
operation was to be derived from the conference of the 
British and Canadian cotton interests, a similar confer- 
ence between the two sets of leather interests had a very 
satisfactory result, and after a prolonged conference 
between steel interests it is now announced in a joint 
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statement that ‘‘ a measure of agreement on common 
policy for submission to the Imperial Economic Confer- 
ence has been reached,’’ and that it promises “* a fuller 
measure of co-operation than has ever existed between 
the two industries.’’ Undoubtedly the Bennett Ministry 
has exerted its influence to induce the local manufac- 
turers to take a conciliatory attitude, and, if it is decided 
to make a serious departure from the high protectionist 
programme of the ‘‘ Canada First ’’ policy, it can rely 
upon the support of practically all the elements engaged 
in the basic primary industries. This week, for example, 
a massed delegation of farmers is descending upon Ottawa 
to urge that no stone be left unturned to promote trade 
exchanges between the countries of the Commonwealth 
by lowering tariffs, and the flour millers are also throwing 
their weight on the same side. The latter are strongly 
opposed to the wheat quota project, and the more closely 
its possibilities are examined the less favour does it find 
with the grain trade and Western agrarian leaders. 


The Canadian Government intends to raise sharply at 
the Conference the question of Russian competition. It 
is being subjected to persistent pressure by the lumber 
interests of British Columbia, who, having lost most of 
their valuable American market as the result ot the 
recent increase of the American duties on lumber, insist 
that their industry can only be saved from ruin by being 
guaranteed an assured and substantial share of the 
British market for timber; and the lumbermen vf Quebee 
are backing their demand. The Canadian Gcevernment 
has at present in force an embargo upon all imports 
from Russia, and it is expected that it will urge that the 
whole Commonwealth adopt the same policy, or that, 
failing that, the British Government should grant sub- 
stantial preferences to Dominion timber. The monetary 
system is also looming large in the pre-Conference dis- 
cussion, and support seems to be accumulating for the 
idea of some sort of Imperial ‘* superbank ’’ which would 
confine itself to handling commercial paper and keep 
exchanges between the different units of the Common- 
wealth at a stable level. 

Mr Bennett has formally announced that the terms of 
a treaty about the St. Lawrence waterway project have 
been finally settled with the United States, that a formal 
pact is now in process of being drafted, and that it will be 
made public in the near future. It is understood that 
the bargain is peculiarly favourable to Canada from a 
financial viewpoint, that the United States has made 
very generous allowances for Canada’s past expenditures 
in constructing the new Welland Canal and other im- 
provements in the St. Lawrence system, and that it will 
bear practically all the cost of building what is known 
as the international section of the waterway. But public 
opinion in Montreal and the Province of Quebec generally 
remains unconvinced about the merits of the project, and 
Premier Taschereau of Quebec has issued a statement 
complaining that his Government has been completely 
ignored in the negotiations. . 








Books and Publications. 





BOOKS OF THE WEEK. 
The Economics of the Man in the Street. 


Ir is a symptom of the present crisis that the amateurs 
as well as the professionals are very busy writing books 
about it. The world is now used to the production of two 
or three new infallible currency schemes a week; and 
the flow of volumes designed to make the causes of the 
world slump plain to the man in the street is unending. 
Business men and politicians add their voices to the 
general clamour, and do not hesitate to write of the 
inmost mysteries of banking and credit. The result is, 
doubtless, a gradual diffusion of knowledge, though it is 





* Banking, Credit and the Crisis. By J. W. Kempster. London. 
General Press. 12s. 6d. The G.H.Q. of £.8.d. By Sir John 
Wardlaw-Milne, M.P. Cassell. 3s. 6d. 


apt to seem to bankers and economists that, in this 
realm above all, a little knowledge has its dangers. 

Mr Kempster, fortunately, is not a crank. He is a 
leading figure in the world of shipbuilding; and his book* 
is interesting especially as a representative expression of 
a body of opinions widely held among reasonable business 
men. About tariffs he is highly sceptical, but not wholly 
opposed. A Free Trader by conviction, he is prepared, 
With many misgivings, to believe that a tariff may have 
been forced on this country by the crisis, and may con- 
ceivably be justifiable provided it is used to get other coun- 
tries to lower their tariffs, and we are always ready to 
remit duties on goods from any country that will admit 
our goods on easy terms. As an employer, he stresses the 
‘ inelasticity ’’ of wage costs, and thinks wages ought to 
come down; but he recognises that deliberately lowering 
the standard of life would be an odd way of meeting a 
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crisis in which goods seems to be too plentiful. He would 
like wages to fluctuate in each industry on the basis of 
some sort of prosperity index, not unlike the old-fashioned 

sliding seale.’’ He discusses currency and credit prob- 
lems at considerable length, without coming to any very 
definite conclusions. Indeed, the entire tone of his book 
is hesitant and tentative, and it is most valuable for its 
description of the present working of the credit and indus- 
trial system, and as the mirror of a very common condi- 
tion of mental puzzlement. In his views on the crisis Mr 
Kempster largely follows Mr Keynes; and it is interest- 
ing to see that Mr Keynes’s fundamental ‘‘ equation ’ 
and his distinction between saving and investment seem 
to be passing so rapidly into popular economic thought. 

Sir John Wardlaw-Milne has few of Mr Kempster’s 
hesitations. He is a thoroughgoing tariffist, a believer in 
close Empire economic unity, and an apostle of economic 
nationalism. A reduction in our imports fills him with 
joy, unqualified by misgivings about the effects on our 
export trade. He wants an Empire currency group, open 
to other countries, which can be drawn within the “‘ ster- 
ling area ’’; he disbelieves in the gold standard as a basis 
for our internal note issue, and dailies with the re- 
monetisation of silver; but he also insists on the import- 
ance of exchange stability. He wants mternal prices to 
rise, and then to be held stable by banking policy, and 
hopes for international agreement of a sort that will recon- 
cile this policy with stability in the external value of 
sterling. In short, his book represents a very common 
amalgam of opinions fashionable on the back benches in 
the present Parliament. It is, at any rate, encouraging 
that, apart from the question of tariffs, opinion of this 
sort appears to be growing better informed and more 
sensible. There is at least something like agreement to- 
day about the desirability of international action to raise 
prices; and the distinction between uncontrolled inflation 
and reflation is coming to be better understood. 





SHORTER NOTICES. 


* An Industrial Survey of Merseyside.’? Made for the Board 
of Trade by the University of Liverpool. H.M.S.0. 51- 
193 (1932). 174 pp. 2s. 6d. 


The third of the economic surveys of depressed areas which 
the Board of Trade is issuing presents some features which 
differentiate it considerably from its two predecessors (reviewed 
in these columns on July 9th). This is due principally to the 
small area and specialised character of the region covered. 
The report, in effect, deals only with the “ conurbation” of 
Liverpool and Birkenhead and the urban areas adjacent to 
them; for though a few pages are devoted to Ormskirk, 
Ellesmere Port and (rather surprisingly) Barrow-in-Furness, 
the hinterland of Liverpool is, in effect, not mentioned. We 
have thus a study, not of a region or even an area, but of a 
single great port in depression, and the depression is thus even 
more marked than in the case of South Wales. Furthermore, 
the fact that so many factories are placed in or near Liverpool 
for reasons purely of transport convenience and not with any 
view of supplying a local market (some of the largest drapery 
stores in Liverpool were actually ignorant of the existence of 
any clothing factories in the city) makes it even less typical 
of the country as a whole. 

The picture given is gloomy enough. A district in which 
two out of every seven insured persons are unemployed, in 
which 50 per cent. in its chief industry (shipping and ship- 
building) are out of work, and 30 per cent. in the building 
trades, in which no real recovery can be expected until export 
trade has not merely improved, but been improving for some 
time, and in which uneven and unwise stimulation in trade 
during the good years is exemplified by such facts as the 
increase by 50 per cent. in six years of the numbers engaged 
in distribution, wholesale and retail, cannot be said to be in a 
good way. It is depressing to realise that, with all the talk 
about rationalising dock labour, the quantity of surplus 
workers allied to the industry has practically diminished not 
at all since pre-war days; and even more depressing to learn 
that the authors of the report expect the total surplus of 
workers in the area to have reached 90,000 by 1936. In this, 
however, they seem Over-pessimistic; for they arrive at their 
figure by adding to the present surplus the estimated number 
of new entrants into industry and deducting therefrom those 
who will reach pensionable age during the period, thus 
assuming, which is surely unwarranted, that all insured persons 
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in the Liverpool district reach unscathed the age of 65, and 
that no insured women leave industry upon marriage! The 
only hope this very interesting report holds out is that export 
trade may improve, and that the working population of 
Liverpool is remarkably adaptable for learning new trades 
which do not require a high degree of skill. 


“Changes in Family Life.*’ By Sir William Beveridge and 
a (London) George Allen and Unwin. 155 pp. 


This little book, which arises out of the investigation into 
the family recently undertaken by the B.B.C., contains an 
introduction by Sir William Beveridge, followed by reprints 
of the same author’s wireless talks on the subject and some 
dialogues on various aspects on it which were also given 
originally over the wireless. There is then a chapter on “ First 
Impressions of the Returns’’ and a reprint in full of the 
form of inquiry, from which we gather that, though it is no 
longer being sent out broadcast, those who wish to take part 
in the inquiry may still do so by applying for a form at the 
London School of Economics. Most readers, naturally, will 
turn first to the last chapter; but they will not learn much 
at the present stage. There are about 8,000 forms returned, 
and more are expected. They are fairly evenly distributed 
over the country as a whole; the great bulk of them come from 
families whose income ranges between £300 and £800 a year; 
and in general they indicate ‘‘ no revolutionary changes ”’ in 
family life. For fuller conclusions we must wait until the 
reports have been completed and analysed. 





OTHER BOOKS RECEIVED. 


The Victims of Fraud. By Eustace J. Harvey. ( London) Oxford 
University Press. 301 pp. 24s. net. 

A plea for a new law based on an examination of the principal 
frauds committed with goods and negotiable securities. 
The Problem of Incentives in Industry. By G. H. Miles. 

Pitman and Sons. 56 pp. 3s. 6d. net. 

Three lectures, delivered under the auspices of the National 
Institute of Industrial Psychology, dealing, respectively, with fear 
and financial, non-financial and managerial incentives. 


(London) 


Les Efforts de Restauration Finaneiére de la Bulgarie. 
(Paris) Librairie Félix Alcan. 462 pp. 80 fr. 

An exhaustive account, with statistical appendices, of Bulgaria’s 
financial position during the last decade. 

The Cost of the War to Russia. By Stanislas Kohn and Baron 
Meyendorff. (London) Oxford University Press. 215 pp. 19s. 
net. 

The book falls into two parts, the first dealing with the vital 
statistics of European Russia during the war, and the second with 
the social cost of the war. 

Albert Thomas, 1878-1932. (Annemasse) Albert Granchamp. 

A collection of appreciations of his life and work. 
National Reform Union Year Book, 1931-1932. 

National Reform Union. 52 pp. Is. 

A handy volume containing detailed statistics of national revenue 

and expenditure and overseas trade in Great Britain. 


(1922-1931.) 


(Manchester) 


Pension, Provident and Benevolent Funds. (Birmingham) Publica- 
tion Department, Bournville Works. 48 pp. 6d. 


An account of the schemes operating at Messrs Cadbury Bros., 
Limited. 


OFFICIAL PUBLICATIONS. 


The following may be obtained from H.M. 
Office, Adastral House, Kingsway, W.C.2. 


Stationery 


Guide to Current Official Statistics of the United Kingdom. 
Vol. X. 1931. 1s. net. 

Statistical Abstract for British India, 1920-21—1929-30. Cmd. 
4109. 7s. net. 

Financial and Economic Situation in Swaziland. Cmd. 4114. 
2s. 6d. net 


Report from the Select Committee on Police Forces (Amalgama- 
tion). 3d. net. 
Conference, 


and 


April 12- 


Recommendations. 


League of Nations: International Labour 
April 30, 1932: Draft Conventions 
Cmd. 4115. Is. net. 

Department of Overseas Trade: 
April, 1932. 1s. net. 


Economic Conditions in Cuba. 








WANTED URGENTLY 


1 to 95 inclusive 










Economist, Vols. 
Statist, 1899 to 1931 
Economic Journal, Vol. ! only, or set 
Bankers Magazine, 1844 to 1930 

High prices paid for all the above 


OPPENHEIM & CO. (RARE BOOKS) LTD., 174 Futham Rd., London, S.W.10 
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Che Stock Gxchange. 





INDUSTRIAL 


THERE is general agreement in the City of London that, 
whenever the Treasury raises its ban, a boom in new 
issues is possible, and a rush of “‘ re-financing ’’ opera- 
tions probable. The first violin having dropped its pitch 
a tone-and-a-half, a period of energetic (if not har- 
monious) retuning may be expected in the rest of the 
orchestra. It has generally been assumed that the 
amount of funded obligations of British industry, which, 
given lower long-term interest rates, could be converted 
to a cheaper basis within the next few years, is con- 
siderable, and that the results would exercise a sensible 
effect on future profits available for junior shareholders. 

How far are these assumptions true? Until the trade 
outlook becomes much more settled, it is obviously im- 
practicable to estimate the extent to which industry may 
raise new fixed-interest capital in the near future. It 
is possible, however, by a scrutiny of the Stock Exchange 
Official List, to discover which companies have outstand- 
ing prior stocks eligible for conversion, if the three follow- 
ing criteria of ‘‘ eligibility ’’ be applied :— 

First, such stocks must carry a rate of interest, per 
£100 nominal, higher than that at which sound concerns 
in the same industry could borrow to-day, on long-term 
account, supposing that 3} per cent., or better, is the 
true interest basis for British Government stocks. This 
*“minimum basic level ’’ may vary with different in- 
dustries, being, on a generous assumption, at least, 4 per 
cent. for the best concerns in a popular utility group like 
electric supply, and certainly not less than 44 per cent. 
in groups with a sizeable industrial risk, such as steel, 
brewing and shipping. 

Secondly, within these limits only those stocks are 
convertible over which there is an option of repayment 
in the near future, say, in the next ten years. 

Thirdly, stocks quoted below redemption price may be 
excluded. This may shut out a few border-line cases 
which may conceivably come within the charmed circle in 
the next few years, but it will admit, on the other hand, 
many stocks whose conversion is unlikely for some time 
to yield a sufficient saving to make the operation worth 
while. 

On a superficial glance, the scope for “‘ industrial con- 
versions ’’ may appear wide. The following accounts 


ce 


A List oF INpUsTRIAL DEBENTURES, 





** CONVERSION ”° 


OPPORTUNITIES. 


have been raised by way of industrial, bonds, debentures, 
etc., in London during the last eleven years, at average 
interest rates well above 6 per cent. : — 


Total Issues of 
Industrial and Average 


Total Issues of 
Industrial and Average 


Year. Commercial Rate of | Year. Commercial Rate of 
Bonds, De- Interest. Bonds, De- Interest. 
bentures, &c. bentures, &c. 
(£000). % (£000). % 
1921 39,896 8-09 1927... 37,988 6-18 
1922 43,846 6-72 1928... 43,163 6:08 
1923 40,504 6-40 1929... 25,849 6-05 
1924 25,053 6-61 1930... 24,400 5-97 
1925 24,992 6°43 1931... 21,007 6°33 
1926 28,037 6-48 


tenidiie. the greater part of this post-war financ- 
ing falls outside the ‘conversion zone.’” Most companies 
have now funded the high-yielding short-term notes they 
issued just after the war. Industrial difficulties have 
marred the credit of some companies, and prevented their 
debentures from rising above redemption price. Other 
companies, whose standing is better, must continue, 
nevertheless, to carry a heavy interest burden, like an 
Old Man of the Sea, because their earlier issues were by 
way of stock with a moderate interest rate, offered at a 
discount, or of relatively high yielding stock uncallable 
for thirty to fifty years or for ever. 

The following table summarises the results of our 
analysis of the ‘‘ Stock Exchange Official List ’’ 





Minimum | Debentures,) Debentures, 
Interest Bonds, etc., | Bonds, e Ratio of 
Group Rate taken | not eligible eligible ai 
(S.E. List Classification). | #8 falling | for repay- | for con- to non- 
“ within ment or version in nvertible 
‘“Conversion| conversion | next ten | ©”?er'whe. 
Zone.”” |inten years.! ten years. 
% Million £ Million £ % 
Bettiah SARWAIS .2.0.cccsccccse0 44 342-8 1:5 0-4 
Breweries and distilleries ... 4} 53:5 14-0 26-2 
Commercial, industrial, etc. 44 123-0 51-3 41-9 
Electric lighting and power.. 4 103-2 20-0 19-4 
Investment trusts ............. 4 117-8 0-9 0-8 
Iron, coal and steel ............ 4} 36-6 6-4 17°5 
Shipping  saiiiininahsmanaicanibasie 44 29-3 10-9 37-2 
Tramway and omnibus ...... 4} 34-6 0-2 0-6 
RI ncn acetic neaeine 840-8 105-2 12-6 


Note.—The figures in this table exclude issues under the Trade Facilities Acts, 


which will be discussed in a later article. 
It will be seen from the table that, taking all existing in- 
dustrial debentures, etc., together (including those of pre- 


&C., WITHIN ‘‘ CONVERSION ZONE.” 








| \| 








Amt, || Amt. 

Stock. #000) Stock. (£000) | 

| 
Railway Debs. - oe oe | 387 
Met. Dist. 5%, 1933-43 | 1,500 || Bovril 58% Notes ...... 120 
| Bowater’s Mersey 64%. 650 
Breweries and Distilleries. | Bowater’s Paper i isvesee 750 
Barclay Perkins 5% ...... 487 || British Insul. 5% ......... 700 
Do., SA% ..crcccccccvere 484 | Bry ant and May Diikssenen 750 
Bass Ratcliff 54$%......... 2,405 | Cape Explosives 54%, 1,062 
Booth’s Distilleries 6%... 397 | Chiv eer 400 
Calgary Brewing 5%...... 135 | Commere. Properties 5% | 1,250 
Courage 54% —.--+-eeeeeee 800 | Dickins and Jones 6% 979 
Holt Brewery 64% ....-- 387 Dunlop Rubber 6% ...... 1,470 
Ind. Coope 5% Cons. ... | 1,969 || Fairey Aviation 8% ...... 254 
Manchester Brew. 54% .- 650 || Gaumont British 64%... 966 
Meux 6%  .....-.eccceceeees 400 ! General Electric 5%...... 3,456 
Portsmouth and Brighton | Goodyear Tyre 64% ...... 703 
|) 419 | Hulett’ 8 S.A. Ref. 63%.. 473 
Do. (Steyning) ......... 297 || Johnson and Phillips 6% 197 
Taylor Walker 5}% ....-- 1,643 || Kelly’s Directories 64% | 1,000 
Usher's 6%  «.-...2.22e000 333 || Lever 5% Ist........00se0e0 3,380 
John Walker 6% .......+- 1,019 | | Lever 5% Cons. .....0006 3,440 
Watney 53% — -seeeeeeeeee 2,209 John Lewi SC 1,000 
RMI Tinta secebancbuasees 1,838 
Commercial and Industrial. | Lipton 6°, pepseeeene bien 600 
Allied North. News 64% | 2,585 | Manchester Guardian 6% | 300 
Amal. Press 5$% «.-.+++++ 3,266 || Mond Nickel 5}%......... 977 
Army and Navy 5%....-+ old LL A > eee 3,719 
Assoc. Portland Cem. SY, 12.550 F Mie SH  ooccccrccvcsceccee 1,459 
Austin Motor 64%.......++- 1,262 || Patons and Baldwins 5% | 260 
Anglo-Can. Pulp 6$% «-- | 5,000 | Pirelli General 53% ...... 594 


| Pirelli General 53% 


CC Qc LLL LLL LL LL LLL LLL LL LLL LL tT 

















| 1 
| Amt. Amt. 
| 
Provincial Cin. 6% ...... 1,206 || Tata Power 74% lst Mort.) 714 
8 Ol 282 || Toronto Power 44% 2,429 
J. Sears and Co. pale saniee 1,750 || Victoria Falls 5% ......... 600 
—— wen 14% piesa 3 - “" ; 23% “Es shien re 
Spillers 53% Notes ...... fest Gloucester 54% ... 
United Glass Bottles 6% | 552 || Whitehall Electric 6% 3,003 
Yorkshire Electric 5% 550 
Electric Light and Power. 
Andhra Valley 74% eeeeee 1,000 Investment Trusts. 
Charing Cross 44% ...... 641 || Allsopp Br. Inv. 6% ...... 915 
City of London 44% ..... 45 
Edmundson’s 5% .....+.++ 1,365 
| Electrical Finance 54%... | "193 || 5 {70% Coal and Steel. | 
| Folkestone 44% Laeeubibanes 99 Carlton Main 6}° - Asc 500 
Hendon 5% w+.+eseeeee00e 250 ee 
y a ORR DOR Ty ccscctccsacs 1,944 
Isle of V ight 43 Orreeseces 63 Union Steel 79 267 
Madras Electric 1% eeeeee 161 Vi ke 5% pee rere enere 1 250 
Metropolitan 74% Ext... | 336 || "ho" s  Geapoistemmes 3°000 
Midland Counties 5% ... 282 , Serer ee . 
Newcastle & District 44% | 150 Shippi 
BPD, Bite. ssencnsessse 78 upping. 
itil 4 $0, 2.111 || British & Arg. Steam 43% 60 
Do. 5% ............ |2,300 || British Tanker 5$% ...... 2,399 
North Met. 54% .....+0+ 317 || Nelson Steam 5% ...... 1,447 
North Met. 54% «.sss-++- 739 || B. and O. 547% -.+-.+e00000 3.4 
| Northampton 5% ......... 400 || P. and O. 5% veeseeeeeeee ’ 
PORE GM sicccececsssese 145 
““Three Counties’ 5$% | 629 || Tramways and Omnibus. 
Société Int. Belge 54%... | 489 || Lancashire United 6%... | 233 
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war as well as post-war origin), the amount which cannot 
be converted in the next ten years, because it fails to 
satisfy the tests laid down above, is many times greater 
than the convertible total. A widespread effort to con- 
vert some of the stocks shown in the penultimate 
column would doubtless involve substantial ‘‘ refund- 
ing ’’ activity in the issue market, but it would not 
materially lighten the burden of existing funded in- 
debtedness. Of the £946 millions of debentures 
shown in the table, for every £100 convertible there 
would remain £800 inconvertible, under present con- 
ditions. Railway debenture stocks, for example, are 
either irredeemable or represent (after ‘‘grouping ’’) 
stocks issued at low interest rates before the war. The 
investment trusts, both before and after the war, have 
issued irredeemable or long-term debentures almost ex- 
clusively, probably because these alone were readily 
marketable. How far, indeed, British industry’s limited 
opportunity to take advantage of lower long-term rates is 
due to the fact that part of its funded indebtedness is a 
survival of easier pre-war conditions, how far to a some- 
what pessimistic post-war diagnosis of interest proba- 
bilities, and how far to the refusal of many investors to 
subscribe for stocks without being assured of their interest 
for many years ahead, is an interesting question. Pre- 
war borrowers, naturally, covered their requirements at 
low nominal interest rates, and the majority of such 
borrowings as have not already been redeemed are long- 
dated or perpetual. 

For the convenience of readers who may be affected, 
we show in a table at the foot of the preceding page 
individual stocks which come within the ‘‘ Conversion 
Zone.’’ It will be appreciated that, although many of 
these fall within the arbitrary limits we have chosen, their 
actual conversion may not be practical politics unless 
interest rates decline further. 

The conclusion suggested by our analysis is, broadly, 
that British industrial concerns who have issued fixed- 
interest obligations since the war, have, in many cases, 
lacked the British Government’s wisdom (or good fortune) 
in retaining an early call option on a considerable part 
of their indebtedness, or have been less happy than the 
Government as regards the maintenance of their credit 
status. Their ability to exploit the economic conse- 
quences of a successful War Loan conversion, therefore, 
is much less than has commonly been imagined. If 
interest rates remain low, their beneficial effects will 
reach industry rather by way of cheaper short-term 
accommodation or of entirely new borrowing in the 
market. In a subsequent article, we propose to review 
the position as regards the obligations of public borrowers, 
including the British and Indian Governments, Home 
Corporations, Public Boards, and Government-guaranteed 
issues under the Trade Facilities Acts. 





THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 


TICKET. | 
August 9. 


Account. 
August 11. 

Markets remained generally firm, with price changes 
mainly in favour of holders. Government stocks were 
helped by the particularly good results achieved in the 
last bonus week of the War Loan Scheme. Senator Borah’s 
speech was regarded as a milestone on the road to re- 
covery by way of debt revision. The Ottawa Conference 
was a neutral factor, but the strong tone of Wall Street 
had a favourable effect on sentiment on most of the Con- 
tinental bourses. 

Au outstanding feature in the gilt-edged market was the 
rise of Conversion 34’s above par to a high point of 10043. 
The 44 per cent. Loan was also in good demand. The 
market became a little quieter in mid-week, but the under- 
tone remained firm. Unassented War Loan, becoming 
scarcer, rose above the redemption level. 

Continental support was forthcoming for India loans, 
particularly the 34 per cent., the gap between India 
and British Government issues being regarded as unduly 


wide. Dominion stocks made an easy start. 
wealth Fives, however, 
State loans recovered. 

Foreign bonds were mainly firm in the earlier part of 
the week, German issues being helped by the decision of 
the Leipzig Supreme Court. Later, the ‘‘ Young ”’ and 

‘ Dawes ”" loans were sold on uncertainty regarding the 
outcome of Sunday's elections. Austrian Sixes declined, 
the prospects of ratification of the international loan plan 
being not regarded as promising. Hungarian 7}’s were 
marked down, but some support was found for Greek 7’s. 
Siamese stocks showed fresh recovery. South American 
issues were flat, dealings being practically suspended on 
Thursday, on rumours ‘of adverse political developments 
in several countries. 

Home rail stocks were dull, the week’s traffic figures 
showing no appreciable improvement. The Metropolitan 
interim dividend of ? per cent., against 1 per cent., 
was deemed disappointing, and the North-Eastern 
and Great Western statements were awaited without 
enthusiasm. Southern stocks, however, continued to 
derive help from the satisfactory dividend payment. 
Underground shures also found buyers, Metropolitan Dis- 
trict being particularly strong. Little business was done 
in foreign rails, though moderate gains were recorded 
by several of the Argentine issues. Antofagastas 
improved, but San Paulos came on offer. 

In the Industrial share market business was not of 
large proportions, though the trend was satisfactory. 
Transatlantic issues enjoyed a sudden popularity. Im- 
perial Tobacco and B.A.T. were in some demand on 
second thoughts regarding the former’s dividend announce- 
ment. Breweries found support, Guinness rising sharply 
on the dividend, which exceeded expectations. Textile 
shares were depressed by the labour dispute at Burnley, 
but English Sewing Cotton improved on Tuesday. Im- 
perial Airways, Spille rs, Turner and Newall, and United 
Dairies also showed improvement. Bank shares had a 
better tendency and Insurance shares gained ground. 

The Oil share market enjoyed a spell of professional 
activity at the beginning of the week, despite a further 
increase in the American crude oil output. The market 
anticipated an early rise in prices following the oil agree- 


Common- 
rallied subsequently and several 


ment. Paris absorbed such floating stock as appeared, 
but prices became easier on balance. The rubber share 
market was more cheerful, though the rise in the 


commodity proved temporary. 
oured to pick up cheap lines 
found to be on offer. The tea share market was idle, with 
few changes. Jokai were in demand. 

Less interest than usual was taken in the mining share 
market, and prices were irregular. Paris sold Karfirs on 
Wednesday, but Randfontein found support. Rhodesian 
shares enjoyed some attention, for reasons discussed on 
page 237. West Australian issues were dull, Australian 
operators failing to support the market. De Beers re- 
acted, but Ashanti Goldfield advanced and Burma Cor- 
poration were stronger. 


Bargain hunters endeav- 
of shares, but little was 


“ FINANCIAL NEWS” DAILY BARGAIN INDEX. 
(Approximate number of Bargains recorded in Stock Exchange Lista.) 























July 21,| July 22,| July 23, | July as,| July 26, | July 27, | say 28, 
1932. 1932. 1932. 1932. | 1932. 1932. | 1932. 
Government and 
Municipal Loans | 2,256 2,190 1,139 1,872 2,086 2,186 | 1,941 
Transport, Com- 
munications, and 
Public Utilities... | 1,241 1,270 582 1,154 1,242 1,316 | 1,258 
Commerciai and 
Industrial® ...... 1,820 1,866 961 1,781 1,934 2,034 | 2,072 
Banks, Insurance 
and Financial... 651 607 365 624 664 638 633 
Mines (including 
Nitrate) .......0« 573 524 232 554 576 486 569 
Riaebaseccentasensense 112 135 88 337 243 217 191 
Rabber, Tea ‘and 
Ooffee ....0000. - 135 64 53 80 132 113 188 
a oo | 6,788 6,656 3,420 6,402 6,877 6,990 | 6,852 





® Inciuding iron and steel and breweries, 


“ FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS, 





(1928 = 100.) 
hest | Lowest | 
July 21,| July 22, | July 23, | July 25, | July 26,| July 27,) July 28 
a bad (Sune 3) 1932. | 1932. | 1932. | 1932.) 1932 °| 1932 | 1932." 





























63-7 | 51-3 | 58-7 | 59-1 | 59-4 | 59-7 | 59-7 | 59:8 | 60-2 
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THE ECONOMIST. 
LONDON ACTIVE SECURITY PRICES AND YIELDS. 


Nore.—Shares with a New York quotation, or with definite American interest, are distinguished by stalice. 








[July 30, 1932. 





on the stocks and shares quoted below allowance is made for interest accrued since the last 
ee any profit of luss on redemption; whefe stocks are redeemable at or before & certain date 


fay very 


Where etocks are pea eotenahle at & certain 
inal date of repayment is taken w 


the stock stands at a 


t a the earliest date when the quotation ie above par. The return on ordinary stocks and shares is calculated on the dividends paid by the company during the last year 








Prices | Your 1938 
Year | (Jan, 1 to 
1931. | July 27) 
| inclusive. 
High-| Low- | High- Low- 
est. eat. eat. est. 
60H; 493 | 737) 54 
97 | 77 | 111 | $1 
85 | 674 | 100% 734 | 
} | 884 | 10% | 93 
| 93) | 11 99 | 
978 | 78 | 109 | &3§ 
1024 | 93 | 10133 97 
1034 | 93 | 1024 | 984 | 
98 | 85 | 107} 8 
104f | 903 | 1034, 95 
46 294 | 59 % 
5 
sa) Os | 423 
644 41 | 834 494 
Meee 
i | 4 
1lo | 90 | lis 134 
99% | 874 | 107} | 87 
| | 
8 58 || 1053) 17 
964 | 75 3055 82 
1054 | 97 | 108% | 100 
101 | 87 | 107 | 91¢) 
1¢5} | 90 | 11] | 949) 
1 92 112 | 93 
80 | 463 | 102 | 58 
1028 | 85 | 1113) 84 
81 | 48 || 102 | 70 | 
208 | 82 | 111 $F 
00 | 85 j 3088 | 88 
\ 
88 s3 | 77 | S7b 
1053 | 87 || 1003 76 | 
984 | 33: | 60¢ | 253 
56 | 293 | 412) 28 
1128 | 89 |112 | 9% | 
834 | 36 38 | 25. | 
154 | 43 69 | 503 
19 | 28 46 | 28 | 
9 | 20 | 30 9 
5 33. | 438 31 
7 55 644 | 52 
1 78 | 1034 | 614 
7 || 834 | 67 
8 58 66 | 38 
85 | 66) | 95% | 794 
96 | 35 50 | 40 
928 | 70 67% | 57 
1¢ | 20 28 | 234 
sa 29%) 25 
106 | 53 90 | 52 
813 | 373 | 75 | 423 
933 | 59 66 | 224 
104473 || «81h | 284 
103m; 42 | 70 | 30 
lll | 83 «|| 1003 | 643 
105g | 77% | 938) 56 
144 °«+5 10¢| 4 
98 78 | 934 | 78% 
83 | 40 | 55 | 28 
863 | 64 | 78 | 52 
1044 | 92 | 103 | 794 
89 |; 7§ | 80 } 70 
763.| 39 67 | 49 
10) 4 8 44 
80 | 45 | 8 | 36 
844 | 243 || 62 | 95 
1074 | 94 | 1142 | 98 
1073 | 96 || 1153 | 993 
105%; 90 || 1123) 912 
| ‘j } 
9% 65 | 70 | 44} 
101 102 | 90 
105 | 974) 106 | 98 
71 | 67 86 59} 
73 | 57) 87 | 608 
107 | 94 || 117 | 97 
1128 | 87 | 110 | 98% 
17 52 934 | 68 
6 38 483 | 22 
8 23 6 23 
1 | 144] 58 
844) 558 || 65 | 25 
444, 16g | 33 8h 
34 13 || 20 94 
558 | 25) || 389) 124 
683 | 34 || 67 3] 
174 | §7 60 | 47 
23% 2 ll 5 
664 404 | 133 
924 a 674 | 344 
24/103 17 20/- | 15/- 
51g) 153) 16h!) 44 
5321 26 7 
714 | 27 413 144 
55 213 3 13} 
65 | 39 424 | 14 
72 | 14 1 8} 
4631 29 95 
7k | 63 76 | 644 
16 4 5 q 
2%) ll 1] 24 
224 5 8¢ li 
29 | 23 22 15 
703 | 32 40 lik 
90 564 62 27% 
554 424 403) 174 
t 
$214 $34 sf! | gl 
26¢ | ll 163 | 7 
56 19 294 | 20 
S6/- | 15/- | 35/- | 15/- 





Dom. & Colonial 
| Australia 5% 


|| Brazil 5% 


| B’mgham 5' 


| Price 


Name of Security. 


Consola  seeveeerdeeee | 


Do. 5% 
Funding ‘Geis | 
Treasury 4 
Treasury 5% 1933-35... 
Victory Bonds 4% oocoee 
War Loan 5% 19 bea | 


De. a ie 1958-68 . 
Palestine 5% 42-67..... | 
Sudan 53% Bonds ..... | 
Ulster 44% 45-75 ...... 


Govts 
1945-75.. 
Canada 4% 1940-60... | 
| Ceylon 6% 1936-51... | 
| Gold Coast 44% 1956... | 
Kenya 5% 1948-58 ... 
Nigeria 5% 1950-60 ... | 


| N.S, Wales 5% 35-55... | 
| N. Zealand 5% 1946 .. 


Queensland 5%, 40-60. | 
S. Africa 5% 1945-75... || 
Strta. Sett. 44% 35-45 | 
Foreign Governments. | 
Argentine 4% Recis8. | 
Austrian 6% 1923-43 | 
Do, 7%Int.red.by 1957 
B. ‘Aires (Prov.) 


74% Loan..... i) 
fund, 1914 || 
Do. 6$% (1927) ... 
Chili 6% (1929) ......... 
China 5% (1912).......+ | 
Do. 5% (1913).....+00+ 
Czechoslovakia 8% .... || 


hon 
|| Belgian Ae by 1956. 


Bulgaria 


{ Danish 3%.......ceceseeee 


Danzig 6)% .....e0eeee- 
Egypt U nified 4% corcoes 
Estonia 7% 1927 «+... 
Finland 6% 1923 


| French 4% (British) .. 


Do. 5% 


% 
Do. 54% Stg. Bi ja, it 
Greek 6% Stab. Ln.... || 


Hungary 7 

Japanese oe 1935-65 | 
Do, 6% a - 

Mexican 5% (1899) . 


Norwegian. 4% igll. 


Peru 74% 1922 


| Poland fpr | | 
| Siamese 6% 1934-64.. 


Swedish 
8. Paulo ose 14% » 
Turkish 4% Unified . 





Uruguay §% 1919 ..... 
ion Stocks. 


Berlin 6% 1932-57... 
1946-56. | 
Bristol 5% 1948-58..... 
Central Electricity Ba. 
5% Stk. 1950-70 
DONG TH sreccccccecee 
E, London 5% 1960-70 | 
Johannbg 5$% 1937-52 | 
EOD. BH, coocvcccvsccces 
Met. Wat. Bd. B 3%... | 
Pt. of Lndn. 5% 1950-70 
Seine 7% 1935-52 eunbion 
v2 54% 1954....... 
ritish Railways. 
G. Western Ord, Stk... 
L. & N.E’st’n Def. Stk, | 
Do. 5% Pref. Ord. .. | 
Do. 5% Pref. 1955... 
Do. 4% 2nd Pref. Stk. 
L.M.S. Ord. Stk. ........ 
4% Pref. Stk. 1923... 
Metropolitan Cons. ..... 
Met. Diat. Ord. Stk. ... 
Southern Def. Stk. ..... 
Do. 5% Pref. Ord. Stk. 
Do. 5% Pref. Stk...... | 
Underground Ord. £1... 
Dom. & Foreign Rys. 
Antofagasta Ord, Stk. 
B.A. & Pacitic Ord, Stk. 
B.A. Gr. Sthn. Ord. Stk. 
B.A. Western Ord. Stk. 
C. Argentine Ord. Stk. 
O. Urnguay Monte V. 
Can. Pactfic Com, ($25) 
Can. Nat. 1927 Guat. 4% 
Cordoba Ord. Stk. ..... 
Do. 7% lat Pref. Stk. 
Do, 5% 2nd Pref. Stk. 
Costa Rica Ord, Stk. 
Entre Rios Ord. Stk., 
6% Oum. Pref. Stk. 
Do. 4% 2nd Pref.stk. 
G.W. of Brazil £10 ..... 
In. Ry. 0. Am. No par 
Lecpoldine Ord. Stk.... 
Do. 54% Cum. Pr. Stk, 
Nitrate Rhys. (£10) ..... 


July 
1932. , 


lll 
99, 
108 
1003 
108} 
1033 


= 


18 
16 
32} 
204 


? 
$2 
12 
28 

20/- 


| ar 


| 


Price 
July | 


1932. | 


738 | 


1004 | 
109 
115 
1083 
1014 


| 102 


oo 
a 





20/- | 


oo 


| Present | 
| weil. | Yield. 
£6. 4d. 
+4, 3 8 0) 
| | +41 314 9) 
—14; 310 8} 
i+? 3 8 0| 
| 0s 310 10 | 
+i 3 10 
ene 3 8 
-2, 312 
+4! 316 
+4 4 18 
on 3 9 
+1 4 4 
+2 4 4 
+3 4 4 
| oes 4 41 
ooo | 3 Bl 
> 4 16 
° 315 
Bs 5 0 
ove 315 
_— 3 16 
bse 411 
see 4 2 
obs 4 2 
—1 § 3 
—2 4 7 
ob 5 0 
p— 413 
ote 3 8 
4 9 31 
_ 6 1 
-5 (1511 
+1 11 13 
— 3 6 5 
‘a 25 0 
—14 | 8 5 
—4 1213 
-1 8 7 
+1 8 0 
oon 4 6 
ooo 10 9 
eee 4 4 
+5 14 14 
eo 9 4 
eve 4 4 
che § 2 
+23; 9 8 
+5 8121 
| +2 14 11 
+1 | 7 2 
8 12 
41 one 
+2h 4 7 
ew | 25 0 
ioe 12 19 
+2 | 610 
+3 | 4 7 
+1 (13 16 
eo | 12 10 
—2 | 12 18 
mm isn 
se 41 
4 3 
eee | 10 12 
eo. | 418 
om | oS 
bes 3 10 
= 3 .9 
* 3 16 
ae 317 
—2 Ss 
+2 {1110 
+4 Nil 
+? Nil 
—10 , 20 0 
+1 9 10 
+14' 2 3 
+14 ao 
oo 317 
+7 713 
+4 Nil 
+1 sie 
+7 10 2 
+6d| 718 
om Nil 
-l Nil 
— + § 2 
—ls Nil 
— 4 5 14 
eee Nil 
+2 7 $3 
+3 | 8 5 
+ 3 Ni 
ee Nil 
eee Nil 
+1);1011 
— 9 13 
-—5 21 16 
-1 ;20 9 
ooo | Nil 
| eee 
a Nil 
Nil 
Nil 


ee 
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Pri | yemr 1088 | | 
cea || Year 19 
Year | Wan.1to | _Pitoe | Prite | Rise 
1931. || July 27) || Name of Security. y | “or | ot | Yie 
ri || 1932. | 1932. | 
| High-| -, Low- | High- | Low- | 
est. | est. | est. | ext. | £64 
{ eee Rys.—cont. 
| 22 lS 8 | 6 Paraguay Oen.D. Db. |) 7 | 7 i tee Nil 
| 70j- | ‘st 70/- | 70/- | Salvador Ord. (£10)... || 70/- | 70/= a Nil 
150 | 948) 117 92 || San Paulo Ord. Stk. «| 105 994, —6 7 0 oF 
| 65 a 25/- | 10/6 | | Taltal Rly. Ord. £5 .... 7 | 15/- ove 14 6 QF 
i i 44 1 || Utd. Havana Ord. 8t.. | 24) 3 | +4 | 
| | Banks. | =. 
-™ 5/9 | 6/6 2/3 || Anglo-French (€1)...... || 6/6 | 5/6 | —1/- Nil 
ns ae ie 8/— | Anglo Internatl. (£1)... || 9/- | 9/- ee Nil 
§ 37/6 6h dis | AngloS. fSAEL10S5 pd 5} dis St dis) ... ate 
| ae 12/6 | 15/-  2/- American a fy pa. 1/6; 7/6 249 ae 
| 55/9 | 31/3  S0/- | 34/3 | Bank of N. |) 45/- | 50/- | +5/-| § 14 9 
| a7 | 250, | 317 235 | Bank of Eng. Stk. ol 314 | 314 | .. | 316 0 
| §8/3| 43/9 65/78 47/6 | | Barclay B. Gl) een | 63/-x 63/6x +6d 4 g O 
36/4 4 19/9 26/3 | 21/6 | Barel. (Dom. Aye) a | 26/6 tea 313 0 
9 | 6% 9¢ _7H | Bk. of Australasia (£5) | at | 8% +e 5 70 
63 47 53 -34_—=SC|: BK. of Montreal ($100) || £435 | £454 +£2' 612 9 
26 | 183! 238 20 || Bk. of N.S.W. (£20)... | 23)! 234 -« | 616 6 
5 3 5 3 | British Overseas A £5. | 45) 5 +4 6 00 
1 8 14 | alk | Ontd. of India (85) «6 || 13 | 13 08s 590 
14/9 | 9/74) 14/- | 1048 | Oomel. Bk. of Aus. jo/- | 32/- | 12/6 | +64} 4 9 9 
| 66/68} 43/3. 62/6 | 45/- | District A £5, £1 pd... | 67/6x 65/-x —2/6' 5 4 9 
42/6 | 38/- || 45/- | 36/68! Do. B £1 fully paid ... | 45/-x 45/-x .. | 49 0 
| '48| 28, 87/6 | 57/6 | BogScot.cAvst.£5,03p4| 35 44) 4+ 8, 515 OF 
| 88) 6 54 | 2 “Hates £10, £4) paid! 5 | Ei td) 8 4 O 
1133 | 93 || 113 mg. and 8.($125)... £111 | £113 +62, § 6 2 
63/ | 38/- | 58/3 | 41/9 | Dlowds £5, with £1 pd.. 55/6x, 54/6x —l/-| 418 6 
*| 42) 648! 43. | Martins £20, €2) pd... | Sax 6x +h) 5 7 6 
80/6 | 60/6 80/6 | 62/7%| Midland £1, fully pd... | 77/ox, 76/5x —1/3, 4 5 6 
314| 19 294 | 21% | Nat. of Egypt £10 ...... 2 | &% | ... 518 Of 
434 | 27% | 90h | 28 | Nat. ot eres Sitiet £39} £40 +£41 6 5 0 
144; 9 144 | 9! Nat. Prov. £20, £4 13x, io ... | oe 6 
|| 367. | 295 = | = | Royal Bk. of Scotland £390 | | £390; ... 478 
|) 146) 9% i | St. “at 8. Af.£20,€5pd. | 10 | 10§ +3 5 6 O 
| 80/104; 47/6 Pr toe +! Westminster £4,£lpd. 76/6x 76/6x ... | 414 6 
i} { | 
} | | 
21 | 16 so | Alliance £1. £1, fall | 23h) 23h .. | 40 3 
13%) = (9 125 | | Atlas £5, £14 pad. ....... 12) 128 +2 3 2 OF 
244 «(164 21 | Com. Un. £24, fully pd. 20 20 see § 20 
1 ll 15 Gen. Accident £5,£l¢pd, 144| 4s... 419 0 
28% | 19% 288 | 20 Lon. & Lanc, £5, £2 pd 28 | 28 am 311 5 
| 344) 2 a | 26 | N.Brit.& Mer £5, £1 pd |} 33 | 33.) | 310 0 
16 12 17¢ | 1 Northern £10, £1 pd. 17 17s +4) 418 0 
134) 94 14 | 98 | Peari (£1), tully paid .. 13g | 132)... | 3:10 OF 
| 144) 9 164 | 10 | Phoenix £1, fully pd... | 154 | 16 +4/469 
| 248 vif 253 | 18 '| Prudential £1 A. 24 25 +1] 3 9 OF 
| a0j- | 26/9 44/- | 30/- || Do. £1, with 4. paid... | 42/6 | 42/6. | 219 OF 
| = 4 64 42 | Royal ‘Exchange (£1) .. | 6 | 6% +: 476 
8 60S Sa Royal £1, 103. paid .... | 78 78 > 188 © 
3 3” 34 | Ses insu. £1 fully pd. | 3%] 36, + #1 412 0 
3k 24 38 ay Sun Ingur., £lwith5/-pd | 33) 38 +4] 312 6 
ie 54 | San Life Aksur. flfypd || 5} 4 st 3.0 OF 
144, 1g 16 Lig | ; Yorkshire £1, fully pd. || 153, 16 | + 3 219 OF 
Investment Trasts. | 
293 | 229 | 240 | 21s | eauletaeaian Deb.. | 220 | 217k -2}| § 9 1 
| 149 85 95 70 || Anglo-Celtic Ord......... i 70 70 eo 6 70 
| 21/6 | 10/-  14/- 6) yy Atlas Electric, &c., £1. | 8/14x) 8/lex 280 
| 28/9 | 17/9 22/3 10/- Brit. Assete ‘Trust 5/- 13/9x| 13/9x ... 159 
185 | 156 | 172 | 147% || Debenture Corp. Stk... |) 165 | 170 | +5 517 8 
| 171 | 1254 = 125 97 | For. Amer., &c., Def... 995 995 bse 109 
| 1103 | 70} .73. | 65 || Grange Trust .......... «|| 65x | 655, oe 317 0 
\ Yas | 155 | 158) | 125 || Gnar ian Invédtinent . | 145x  145x 615 3 
| 327 | 230 | 247 | 137 || Indus. & Gen. Ord... | 197 {199  -2 | 7 2 3 
427 | 335. 341 | 257. || Invest. Truat Ord....... | 325 | 331 | +6 | 6 0 9 
22)- | 15/- | 17/104} 10/3 || Lake View Invest. 10/- |) 14/3 | 14/3... | 7.0 0 
318 | 236 245$ | 170 || MercantileInvestment.. | 205 | 210 +5 | 613 3 
| 235 | 210 201 | 155 || Merchante Trost Ord....| 195 | 195 on 737 
| 380 | 313 316 | 280 || Metopolitan Trufst,..... 292x | 292x .. 617 0 
| 92 50 50 354 | Nineteen Twenty-eight | 354 35¢ oe | 7 0130 
| ga 47k 424 | 354 | Nineteen Twenty-nine | 354 55h | o- | 8 9 O 
18/3 10/- 10/9 8/9 | Scottish Investment(5/-)) 8/9 el os jn 2s 
225% 185$ | 1794 | 171% | Scottish Mortgage, &c. | 1714 | 1714 «| 614 0 
| 104 50 55 50 | Stockholders Invest. ... 55 55 oe | 910 6 
87} 67 67% | 50 | Trans-Oceanic £1....... | 52) 52h +. | 613 3 
234 = «185 160 | 115 || Trustees Corp. Or | 115x | 125x +10 | 8 0 0 
243-185) 1884 | 141 || United States Deb. .... | 150x | 15x —-5 | 812 4 
| Financial Trusts, &c. 
29/-  15/- 16/9 | 10/6 | Argentine Land, &c.,£1) 11/3) 11/3... | 7 2 3 
394 10 2 16 || Australian Ketates,&c. | 20 | 20 . Ni 
|| 4/6 2/- 3/6 | 1/4}, Brit. Nth. Borneo £1.. 176} 16) .. Nil 
28/6 14/- — 113/104 | Brit. 8, Africa 15/- fy pd 16/9 | 16/9». 411 0 
18/103 5/- 15/- | 8/9 | Charterhouse Inv.£1.. | 13/9 | 15,9... 75 0 
87), 62}  774| 62h | O.of London R.Pty.Stk | 77} | 77k + | 6 9.0 
éf 4 74 | 5% | Dalgety £20, €5 pd...... 6} Te | on 5 12 _0t 
13/10} 7/6». 9/4% | set Forestal Land £1 ...... 5/7e| S/T os Nil 
37/6. 18/- 21/6 | 13/- | Hudson’s Bay Oo. £1.. 18/9 17/6 | —1/3 Nil 
4 py 3 | 28 Do. 5% Cum. Pref. £5 3 a%i-¢ Nil 
20/- 1 11i/lk | 4/3 Java Invest., &c., £1... 6/3 6/5 one Nil 
4h {; 32 1} Peruvian f Ord. Stk. ... 2| 2 ove Nil 
23 8 134 | 44 || Corp. ‘Pref. Stk... co le aioe Nil 
24/3 12/9 17/- | 8/- | Primstiva Holdgs.£1... 0 12/- | 1/-  «. | 6 13.3 
13/9 9/9 11/4$, 9/9 || Staveley Trost £1...... 11/3.) 11/3 ee Nil 
38/14 14/6  29/44| 16/- | Sudan Plantations £1. 23/1} 226 —7yd ‘Nil 
Breweries, &c. | 
23/9 17/9 23/44) 18/-  Allsopps Ord. £1 ........ | 21/- | 21/- 9 0 6 
27/9 | 18/- 24/3 |17/10% Barclay Perkins £1... 22/— | 22/- we 769 
62/-  46/-  S7/- | 44/9 | Base Ratcliff Ord.£1..  51/- | 51/- 613 3t 
37/6 | 25/- 32/- | 23/6 | Benskins Watford £1.. 28/- | 28/- 8 4 0 
12/- 5/3 8/3. | _5/1g| Clty of Lond. Def. 5/-../ 59) 5/9) ... | Nil 
61/3 39/6 47/- | 31/6 | Courage Ord. £1 ........ 4143 40/- -1/3, 9 0 0 
61/- 42/3. 50/6 | 40/- , Distillers Co. Ord. £1... | 48/3x 48,6 + 3d 7 5 0 
3109/9 79/6 86/6 | 62/- | Guinness (A)...........0. | 72/6 | 73/- | + 6d 718 0 
62/3 44/- 53/6 | 36/- | Ind Coope Ord. £1... | 43;9/ 43,9... | 10 6 9 
38/- | 23/6 30/3 | 21/- | Meux’s Ord. £1 ......... 25/- | 25/-| .. | 816 0 
53/- 39/- 46/7) 35/- Mitchell & Butlers£1. | 44/- | 44/- 5 0 Of 
28/3 23/- 25/-  21/- || Oblason’s Cape £1 ...... 22/6x 23/-x + 6d 7 0 O 
62/- 49/3 53/6 | 40/9 | 8. African Bws. £1...... 47/6 | 52/6 -+5/-| 515 Of 
35/6 25/6 30/6 | 22/6 Taylor Walker Ord. £1 = 26/- | 26/- 7112 6 
56/- 33/- 45/- | oa | W’tny Combe Def. £1.. 39/- 40,6 +1/6 | 950 
Coai, Iron and Steel. | | 
6/44 2/- | 4/08 1/103 | Amal. Anthracite £1.. 2/9) 2/9) .. | Mil 
14/7 W- | 1/9 | 5/74 Do. 7% Oum. Pref. él | 8/9 | 8/9 oo | Nil 
04d 2d 744, 2d | Armstrong Whit, A 1/- d} 44 Nil 
56/3 37/10} 47/6 | 36/- | Babcock, Wileor £1... 42/6 | 42/6 611 9 


+ Free of Income Tax. 
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a | Prices | | 
Prices ear 1932 Prices Year 1932 | 
Year (Jan. 1 to pend — P t | Year (Jan. 1 to | Price | Price | Bise | | 
1931. July 27) Name of Security. 7307 NY or = Pement || 931, July 27) Name of Security, July July | or | Present 
| tnelusive. 1932. rach Fall. - | || inclusive. 3 | 1833 | wal, | Yield 
High- | Low-  High- | Low- | High- | Low- | High-, Low- | 
est. | est. eat. | est. 7 ; i __ | ‘ee 4. || est. | eat. | eat. eat. Oil. £ es. d, 
l Coal, &¢.—cons. l 11/7, 5/14 7/1 5/-  Anglo-Ecuadorianfl... 6/3 | 6/6 +34 Nii 
4/3 1/44 (3/84) 1/9 | Baldwins Ti ecacetanuns | 2/3 2/3 | cee Nil | 48/6  20/— 28/9 slg Anglo-Egyptian B £1... 23/1 24/3 +1/14 8 4 3 
1k, 2/- 3/6 1/9 | Bengal Iron £1 ......... | 3/1k}  3/1k, aoe Nil | S6/208 26/104 42/24 24/03 Anglo-Persian £1 ...... 33/1g 36/10 +3/9, 2 6 O 
17/- | 8/9 | 12/6 | 4/9 | Beyer Peacock £1 ...... 716 | 7/6 | oe Nil | 12/6, 5/6 , 12/74 9/3 | Apex (Trinidad) 5/-... | 10/5 12/6 +2/-| 8 0 0 
19/9 10/- 20/1 15/14 | Boleover Col'ry Ord. £1., 18/9 | 18/9 | see i 20/- | 9/6 | 15/9 GIS |, GRIME ovccemcssccses 8/9 8/9 os Nil 
a6; Y- 2 6d | Brown (John) Ord. 6/- | l-| I/-| «. Nil | 2/9 Lik 1/7} 10$4  Brit.Controlled(V.T.0ts) Llp 1/4 +34 Nil 
3/ 9d s«1/10 44d. | Oammell Laird £1 ..... . lj/- | l= | ow. Nil | 72/6 | 30/ 52/6 33/9 Burmah Oil §1 ......... 45/~ 50/74 +5/74, 618 O 
9/1 2/6 7/1t, 4/6 Consett Iron £1 ......... 5/- 5/- | see Nil |} 93; 4/7 3/ i 4/14 Canadian Eagle, no par 5/- 5/3. +3d ad 
63/1, 44/6 60/- | 47/6 | Cory, William, £1......, 57/6 | 58/9 +1/3' 5 2 0 3/24) WL 2/62 1/0$ Kern River Oil 10/- ... 1/6 1/10} +44d Nil 
W/3 2/3 4/6 | 2/5 } Dorman, Long £1 ...... 3/- 3/- oon Nil | 30/— | 12/6 27/2¢ 16/3 | Lobitos Oilfelds £1 ... 26/3 28/14 +1/10 9 0 0 
g/- 2/6 5/68} 2/74, Do.8%Non.Om.Pt.0.£1 3/3 3/3, ws Nil 10/9 5/64 8/6 4/9 Mezican Eagle (£1/0/6) 5/lt 5/7h +60 Sec 
26, 2d 6) 4 | Bbbw Vale Ord.£1 ...; 94 | 9d . Nil 8/- 3/6 5/3 3/— | Phewnix Oil £1............| 4/3 5/3 +1/- 
2/14 _ 3d 1- 3d | Do. 7% Oum. Pref. £1) 9d 9d ome Nil £26 £9§ | £20 £114, Royal Dutch(f.100)... £144 £15 +£1 412 0 
24/3 10/14, 17/3 | 9/6 Guest Keen, &e.f£1 ... | lij/-| 11/6 | 46d Nil} T6) 26/3 | SO/T$ 27/6 | Shel B1 ........ccceccceee 36/3 | 40/- +3/9, 315 OF 
8/3 | 3/1) 5/103, 3/74) Hadfelds £1 ............ 4/44, 4/4b one Nil it 10/- 30/— 21/9 Trinidad Leaseholds $1 27/6 28/9 +1/3 3 9 6 
8/44 1/1 S/- | l- | Har.& Wif.6% Ot. Pt. 1/6 | 1/6 | ++ Nil 35/114) 15/6 27/2 16/3 V.0.0. Ord. $1 ......... 23/1} 25/- +1/l0$ 8 0 0 
23/14 12/6 18/9 | 12/74 Horden Coliferies #1... 13/9 | 13/9 ww 7 6 9 Miscellaneous 
33/= | 20/74, 25/104, 1W6 Lambert Bros.,£1 ..., 17/6 | 17/6 ee 11 6 9) 20/6 16/7$ 21/3 18/- Aerated Bread 20/74 20/ it 417 0 
8/13 2/6 5/- | 3/6 | Millom& AskamEl ...| 3/9 3/9 an Nil =| 33/3 | 16/— 16/9 15/- Agar Oross $1............ 15/— | 15/ Nil 
13/3, 6/3 9/6 | 6/5¢| Ocean Coal & Wilsons 6/3 | 6/3 — o- 6 8 0} 17/9| WS 14 7/3 sftied Newspapers£$1... 11/3 11/3 is Nu 
3/1 74d 2/- 9d Pease and Partners $1 1/3 lj- —3d Nil || 39) 2/3 4/14 2/44 Amal. Dental Def. 5/- 3/6; 3/6 os 73 @ 
10/1 3/6 7/- 3/9 | Powell Duffryn £1... 5/- | 5/- eee Nil 20/- | lij- 14/- 10/1}. Amal. Press (10/-)...... 12/6 | 12/6 ee 816 0 
28/9 8/9 24/6 | 15/74; S. Durham Steel £1... 17/6 | 17/6 eee 4 0 0}, 38/6 , 21/3 28/9 19/3 Army & Navy l0/- ... 25/- | 24/3 —9J 530 
10/74, 3/3 7/14} 3/9 | Do. B Ord. £1 ......... 5/- 5/- eee Nil 11/63 5/1} 16/6 13/74 Assoc. London Flourf£1 15/- | 15/- on Nil 
30 «16/9 27/E | 22/6 | Staveley Ooal, &c. £1... 26/3 | 27/6 +1/3 4 6 9] 20/9; 99 18/- 9/44 Aasocd. Newsprs. Df. 5/-- 15/- 16/3 +1/3' 714 0 
22/9 | 10/9 17/64 10/8 | Stewarte & Lloyds él... 13/9 | 13/9 ee Nil 27/6 | 18/6  27/- 21/9 Assoc. P. Cement 21... 25/6 25/6 eo 6 5 O 
19/3 | 11/3 | 15/- Swan, Hunter £1 ...... 11/3 | 11/3 eee 817 0} 65/- | 52/6 70/7 53/1§ Barker (John) £1 ...... 70/-  70/- it 516 6 
3/3 6d 1/11} uhh | Thomas (Richard) £) i ae Nil 43/14, 23/14, 37/6 22/6 , Barry & Staines Lino... 36/3 35/3 « | 510 3 
ats 2/6 7/9 | 4,74 | 64%Om.Tax free Pt. £1 Bi | Sle | one Nil | 64 54 = 7k 6%  Boot’s Pure Drug fl... 7 7 ee 4246 
31/6 | 13/9 14/83 6/3 | Thornycroft, John, £1 | 10’- | 10/- eee Nil 1, 14/3 Wi- 11/6 5'6 | Borax Deferred £1...... 8/ly 8/lk ee Nil 
156 | $554) 8754, $30%| 0. States Steel $100 . $32}, #36} +84 es 37/6 | 29/44 33/3 22/14 Bovril Deferred £1 ...... 26/3 | 26/3... 712 6 
11/3! 6/- 9/24; 5/1} | Véekers 6/8 .......c..0e.00 5'9| 6/6 | +9d 5s 6 @ 31/3 18/9 29/3 19 44 British Aluminium €1 = 21/105... 410 6 
23/9 14/14 19/9 | 16/3  WeardaleSteel&e.D?£1 18/9 | 18/9 |. 6 5 0} 26/-, 20/3 25/9 18/9 British Match £1 i 418 6t 
| 105/- 65/74 86/63 68/14 Brit.-Am. Tobacco £1... $3) 3 85'— +1/3) 415 OF 
| | 1 Toxtites. | 24/6, 9/6 , 11/6 i Carlton Hotel £1 ...... 8/9 | 10/- +1/3' 6 0 0 
s/- 2/- | 4/104 «2/9 | *B. Ctm. & Wool Da. Ss. 3/9 | 3/9 | oo 410] 6 21 48 2 Carreras “A” Ord. £1 44 ee 8 40 
1g/- | 5/6 | 15/6 | 7/6 | Bleachers £1 ............ 10/73} 11/3 | +744 Nil | 37/- | 25/- | 31/3 22/- | Ohinese Eng’g £1 ...... | 24/6 24/6... 212 6+ 
25/74 11/3 | 23/6 | 12/7 | Bradford Dyers (£1) ... | 15/- | 16/3 1/3 Nil =| 20/6 12/- | 11/6 4/3 | Orittall Manuftg.£1... 6/3 5/- —1/3 10 0 0 
14/14 3/6 | 11/3| 4/9 | Brit. Celanese Ord.(10/-)| 5/10} 5/10} ++ Nil | 5/7% 1/6 2/14 9d Debenhams Sec.(5/-)... 1/3 S| sxe Nil 
1/6 4/- 9/3 | 5/6 Do. 7% Ist Cm, Pf. £1 6/9 | 69 | os Nil |, 39/= , L4/le 15/2g 7/6 | Dwalop 1 .....cccccceeee 11/6 2/- +6d Nil 
9/103, 2/6 7/10} 4/10} | Do. 74% 2nd Om. Pf. £1 5/6 | 5/3 | —3d Nil =| 45/7 17/14 23/6 1/7) Blec. & Musicalind.$1 8/9 9/3 +6d Nil 
13/6 4/6 10/103) 5/6 | Oslico Printers £1 ...... T/1y, an +1/- Nil || 23/6 | 17/- | 26/6 19/- | Ber Ready Co.5/- ... | 24/3 243 «. 170 
55/6 | 34/- | 46/6 | 35/74 Coats, J. and P.(£1)... | 43/14) 44/44 +1/3 410 0} 71/3 | 40/6 50/- 36/3 | Finlay (James) &Oo.£1 46/3 45/3 317 9 
45/14 24/74 37/98) 23/9  Courtaulds £1 ........0005 25/7§x; o7/64 +4/108 3:12 9f 6/3 2/3 3/9  2/- || Frederick Hotels 7/6 ... 2/6 |} 4 216 | «6. Nil 
480/74 19/3 35/14! 22/- | English Swg. Otn. £1... | 31/3 | 35/- | + 35/9 514 3) 14/6 7/44 10/44 6/3 | Gaumont-Brit. (10/-) 6/9 6/3 —6d 9 00 
16/6 | 13/1}, 15/- | 11/10} English Velvet, &c.,£1 | 13/9 | 13/9 616 4 | 73/9 25/6, 41/9 26/3 Harrisons & Cros. Def. 33/9 33/9 73 06 
25/- | 19/- || 18/6 | 10/~ | Fine Cotton Spinners€1 | 11/3 | 11/3 es Nil 15/3| 6/3 8/9 2/9 | Alarroda(B.A.)15/-Ord 5/- 5/- Nil 
28/9 | 16/6 | 24/84) 17/6 Linen Thread (£1).......) 21/3 | 21/3 ese 5 13 Or!) §9/9 | 42/6 55/6 41/6 Harrods £1 ..........00... 53/9 | 53/9 eco 610 0 
18/3 | 7/6 | 45/3 | 10/7} Listere (£2) ............06 11/3 | A1/3 | oe Nil 15/6 13/3 | 17/3 12/9 Home&ColonlalStores4/- 17/- | 17/-—... 6 00 
$1/10}, 17/3 | 32/- 25/- Patong & Baldwins £1 31/3 | 32/- | +9d 414 0} Aa/lg 11/3 18/9 13/- | Imperial Airways £1... 15/74 18/- +2/44 3 6 9 
woe | ees «| 48/1}) 25/- | Smita Viscosa Lire 200 | 18 | 1% (Div. 6%), 21/3 | 8/7 17/104 1J- Imperizl fOrd.£1 ... 166 166 ... 519 6 
80/104 “ni 62/- 42/6 WhitworthéMitcheli£1 | 49/5 | 50/- | +94 9 0 0 Y- | 2/6 5/3 2/74 Chemical \ Def. (10/-) 3/9 | 4/-. +3d Nil 
| 95/113 72/6 90/7 73/14 Imperial Tobacco £1... 893 889 —6d 5 5 OF 
Electrical Manofactg. | | | $ 8H is s International Holdings $2 $i : =e 
25/10} 18/- 23/9 | 15/3 Associated Elec. (#1)... | 18/9 | 189 | 4 5 0} $208 $94  $13xme $5 Inter. NickelofCan.... $1 $72 +8} oa 
67/6 47/6 €2/6 | 50/3 Britivh Insulated (£1) 61/3 | 61/3 | 418 O | 22/- | 18/20% 31/3 20/9 | International Tea 5/-...  28/6x 28/6x ... §¢4s3 
63/9 46/3 | 59/6 47/6 Callendere (£1) ......... | 58/9 | 58/9 | eee 5 2 2) €27@ £5} £104 ltd = Kreuyer & Toll (kr. 100) 2/- - a a 
23/6 | 17/6 | 19/- | 16/3 Crompton Parkinson 5/- | 17/6 | 17/6 tes 811 0) 24 20/- | 27/44 20/6 | Lever {7% Oum.£1 ... © 27/- | 27/5 +34) § 4 0 
11/3 2/9 | 10/7) 5/- English Electric £1 ...| 10/- | 10/73) +7hd NU | 23/7 19/3 26/3 -20/- Bros. 1.8% Om."A" PLS] 25/6 256 9 6 40 
§2/-- 34/9 44/3 | 32/9 | General Electric (£1) ... | 41'3 | 41/3 | + 317 6 | 52~ 34/78 48,6 40/3 | Do.20%Om.Prt.Od4s1) 47/6 47/6 +. 8 8 0 
64 44! 6 44j Henleys (W.T.)@))... 53 5% : 5 2 0} 41/- | 30/6 | 40/- | 27/14 London Brick £1 ...... 2/- | 32:56 +6d|12 7 6 
37/5 23/9 | 23, 11/3 Johnson + Phillips £1 . 6 | 17/6 * 515 0 | 101/3) 81/3 103/14 91/3 | Lyons (J.) £1 ........0008 101/3 |102/6 +1/3' 47 O 
28/- , 18/9 2A | 19/14 Slemens £1 ..........0000 5/14) 23/14 6 9 0} 34/3 24/14 33/-  23/-  Manbre and Garton £1 | 29/3 293. 912 0 
| | 95/74 68/14 107/6 85/74. Marks and Spencer 10/- |) 95/74 oy 4 7 314 0 
| t, Gc. | 4/8% 3/6 4/6 3/3}, Maypole Dairy 2/-...... 4/3 eee 2 
e283 | 39 $19 $94 Brazil Trac., no par ... $11; | | Bl1lZ | ++ ot 6/6 1/6 4/3 1/11 Millars Timber £1 ...... 3/9 3 9 woo) Nil 
62/6 | i. 70/- 55/9 Bournemouth & Poole 66/3 | 70/- | +3/9 4 6 9} Bile 22f- 4/9 1/9 Platt Brothers £1 ...... a3 3/6 +5d Nil 
45/9 | 27/6 44/3 2/9 Saleen Baste £1... | 42/6 | “a 6 | - § . ; | 38/- | 20/3 28/9 20/6 oan 10/- 25 25/- is a 
30/6 28/9 | 33/3 /3 | Chating Oross Ele. £1! 31% | 326 | +1/- : otawh Syn-) ao, ia 
38/3 | 34/0 43/9 | 32/6 City of Loudon£1 ... | 42/6 | 42/6 | ~ 414 0| 106E 60 353 = {ii Dveeae'| sah | att tas 
35/6 | 28/9 | 32/- | 26/9 | Clyde Valley lec. £1... | 293 | 29/3) - 415 3) “SS ™ Germany. 0 . 
49/9  40/- | 50/- | 41/3 | County of London £1... | 47/6 | 47/6 waa 4 8 O} 78/- 73/14 87/6 74/6 Reckitt & Sons - £ 87/6 87/6 4 0 OF 
$314) $104 $16%, $5} | Hydro-Elec. Com. Stk, $63 | $7 +$} one 24/44, 10/7, 13/9 S/— || Bondo 41.......0..c-vece 8/9 8/9 Nil 
26/- | 20/6 | 29/ 44 23/44 Lancashire Electric £1 289 | 28/9 | «- 411 0} 326 17/6 29/6 21/3 | Salt Union ‘£1 25/3 | 26/3 617 3 
42/6 | 36/9 | 48/- | 36/- Metro. Electric £1...... 45/- | 45/- | ss 4 9 O | 29/3 | 15/- | 19/- | 8/9 || Savoy Hotel £1 ..... - || A6f- | 15/- Nil 
a9/- | 25/- | 32/6 | 25/3 | Midland Counties £1... | 31/3 | 31/3 | + 4 9 7) 33/9| 17/9 , 24/3  18/- Schweppes Def. £1...... 23/9 , 23/9 518 0 
25/9 | 20/6 | 25/6 | 22/14 Newcastle-on-Tyne £1... | 25/- | 25/- — 416 0 | 21/9 | B6/1h, 18/ 7% 25/- | Sears (J.) Ord. 5/-...... 17/6 «17/6 515 Of 
49/3 | 41/- || 49/3 | 41/3 | North Metropolitan £1 | 50/7$/51/10}} +1/3 3.17 0 /| 27/- | 21/6 24/44 17/9 Slatersand Bodegafl  20/- 20/- +. 10 0 0 
30/6 | 25/44, 33/- | 26/- | Scottish Power £1...... 31/3 | 31/3 | + 5 2 6 19 | ‘22/3 || 40/6 | 32/3 | Spillers Ord. £1.........., 39/6 40/6 +1/- 7 7 O 
34/6 28/6 | 39/6 | 28) Yorkshire Electric £1... | 37/-x) 37/+ . F 9 345 4 6H | ox Swed. Match, B.(kr.100) 5/- 6/3 +1/3 “a 
i Gas. ) 41/44) 31/ 47/9 | 38/63) Tate and Lyle £1 ...... 47/1} 47/6 (+44d 513 0 
20/9 | 17/6 | 25/- | 18/- || Gas Light & Coke £1... | 24/-  24/-| + 414 0] 17/6 | 48/9 \61/10g 43/6 | Tilling, Thos., £1 ...... 60/74 61/3 +7hd) 6 7 6 
5 290 380 | 144 | Imp. Continental Stk... | 190 190 ‘ 516 0} 28/- | 18/9 | 24/3 | 19/6 | Tube Investments £1... 20/- 22/6 | +2/6 7243 
18/44 15/- | 22/- | 16/- | Newe.-on-Tyne£l ... | 21/9 | 21/9] - 5 0 0} 41/3 | Q1/9 | 32/2 20/- | Turner & NewallSl ... , 23/1h 25/9 +744) 4 5 0 
108 94 120 | 96 || 8. Metropolitan Stk.... 1203) 1203 | - 419 6 | 44/43 20/74 32/24, 22/3 | Unilever £1 ...........000. 27/6 | 28/1 +74d 7 2 O 
Teiegraphs, &o, 37/6 | 28/- 42/9 | 34/74 United Dairies £1 ...... 42/- 43/6 +1/5' 5 O 6 
28 93°) 22 93 | Cables ) A Ord. Stk, 20 | 18} | —lt Nil | 16/3 Sith 11/10 3/9 United Molasses £1 5/- 6/3. +1/3 Nil 
17 5 18 6 and B Ord. Stk. 9; es8fs-l Nil | 15/3 12/6 5/74 Do. 6% Oum. Pref. £1 8/lb 7/14. —1/- Nil 
78 403 | 63 32 | Wireless} 54%Cm.Pref. 614 | 59} | —2 4 9 6)! 82/6 70). 74/9 | 60/- | Utd. Tob.(South) Ord £1) 34 Sai re] 6 ts 
30 19} 26 188 Great Northern £10 . 25 254 |.t # 615 O || 34/44 19/6 | 29/3 21/6 Wallpaper Mfrs. Def.£1 27/6 27/6 | «- 756 
4594 $12 $17 «| «$3 = International Te hone 64 | S8 [+ Sly eae || 6/1g 1/10,| 2/6 1/64 Waring & Gillow Or.10/-| 2/- 2/- Nil 
40/S | 27/6 | 33/9 | 21/3 | Marconi Marine £1 ... 289 | 28/9 | «+ 619 3) 11/44 3/9 4/14 2/3 Do. 6% Oum. Pref. £1 2j/- | 2/-| Nil 
| Motors and Cycles. | || 27/14) 19/6 | 28/6 | 22/6 Wiggins, Teape Ord.£1 || 26/3 27/6 +1/3, 7 5 6 
41/3 | 23/73) 31/- | 22/6 | Austin 5/- 2... 28/9 27/6 | -1/3. 18 4 0O| 50/3 34/3 58/9 | 47/6 | Woolworth(P.W.)Or 5/-|| 55/6 | 56/6 +1/-| 6 2 0 
9/9 | 5/74 6/9 | 3/5}  Birm. Smi. Arnw £1... 4/- | 4/-| «. Nil Mines. 
36/- | 16/3 | 19/6 | 9/44 | Demnts 1/- ..........0000 13/14 12/6 | —7#4 14 0 0} 18/99 (7/6 8/9 3/74 Anglo-Am. of 8.A. 10/- eet ee) se Nil 
BO/-  -25/- | 34/6 | 14/9 | Pord Motors £1 ..... sees | 17/6 | 18/14) +744 = Ns!) 48/53) 24/6 = 41/9 23/1 AshantiGoldfields(4+) | 32/3 33/9 +1/s oo 
9/- | 2/- | 3/3 | 1/6 | Guy Motors(10/-) ... 1/9 | 19] wx Nil jj ms 7/6 | 13/1g 1i/- Broken Hill Prop. 8/-... | 13/14 13/1}. Nil 
11/3 | 48/9  63/- | 47/6 | Tens (J.) £1 ......0..... 62/6 | 62/6 | «.. 6 8 0} 10/11} 5/23 9/8 6/6 Burma Corp. (Rs. 10)... 7/74 7/10 +34) 8 9 O 
S7/- | 30/- | 37/3 | 23/- | Leyland £1 ...........000 26/3 | 26/3 2 732. 6 11a 2/103 3/7}, 1/34 Bwana M’ Kulwa,5/-fp | 2/- | 1/105 —1}d Nit 
23/14 17/9 | 26/-| 20/9 | Morris74%OCum.Pref.61 25/6 25/6 . 517 0 124 5 11g 54 Central Mining £8 ...... £95 £10 +4) 216 
9/3 | 5]- 5/1%| 2/6 | Napier 5/— .....ccccccceee 3/9 | 3/9 | ax Nil 32/6 | 11/3 -29/0$ 13/9 ons. Glds. of S. Af. £1 | 25/- 24/6 —6d Nil 
40/9 | 25/9 36/10g, 28/9 Rolls-Royce £1 ...ssseee 36/3 | 36/3 | 510 3)| 116) 471% 6/6$ 2/114 Oons.MinesSelection10/, 5/- 5/- «.. Nil 
18/14) 8/- B/9 | 4/3!) Simger £1  ........eseeeee 6/3 | 6/3 | Nil || H10/- 74/03 5 # 44 Crown Mines 10/- ...... 1083/9 107/6 —1/3, 6 5 0 
| ipping. | 5 24 4} lj De Beers Def. £2%...... 3% 3% . Nu 
le/- | 5) 8/3 | 3/9 | Cunard £1 ........cccsese 6/6 | 6/- | —6d Nil 95/3} T1/MGh 93/44 76/5 Geduld £1 .......e0reees 86/5 | 86/5 ee 70 0 
30/6 | 19/9 | 22/- | 12/9 Furness Withy £1... AT/- | 1T/-| «+ 7 0 0 || UlOh 6/14 6/6 5/6 Idris Lyd. Tin 5}...... 5/6, 5/- —6d; 8 0 O 
a 19/6 | 24/6 | 11/9 | P. & O. Defd. £1 ...... 16/6 16/6 . 7.6 Of) 31/3 19/44 25/9 18/3 Johan. Cons. £1......... 24/3 | 25/- +94 6 0 O 
1l | NH ”m| 1 Royal Mai) Ord. Stk.... 3 3h ° Nil 12/14 17/74 16/- 8/14 Lake View and Star4/- 15/5 14/46 —Yd Nil 
153 | } 6 | a Do. 5$% Prf. Stk....... 34 34 wo Nil 2/9 9d 2/2 LOgd  Loangwa 5/- ....scceee Aj/lh j/k eee Ni 
6/6 | 2/- 3/44, 1/1} White Star 63% Pref. 3/- 3/- ; Nil le/- s B/——s«:14/ht 7/1 London Tin 10/- ...... 9/3 38/9 —6d Nil 
Tea and ber. | 20/6 14/3 16/9 3/- Malayan Tin 5/-......... I5/- | 14/6 —6d 1412 0 
10/- | $/- || 8/14 2/8}, Allied Sumatmél ... 4/9 | 5/- | +3d Nil 14/- -9/1g 12/14 9/9 Modder B eseeeneeeee 10/6 | 103 —3d 2515 0 
23/3 10/9 | 13/1) 5/14 Anglo-Dutch £1.... 716 | 7/3 | —30 Ni 19/14 11/3 18/6 13/14 Mount Lyell £1 ......... 15/74 15/- —7#d 613 3 
27/6 12/- 16/3 | 8/9 | Assam Co. £1............ 14/3, 12/6 | —1/9 Nil 1/6 3/10} 5/- 2/10} Pahang Consolid. 5/-... 4/3 4/3 “ Nil 
15/3 4/3 8/9 | 2/6 | Bah Lias £1 ............ 5/- | 5/74 +74d Nil 13/1} 6/3 7/6 3/6 RhodsnAngloAm.10/-  6/-  6/- « Nil 
q 84 44 =| Cons. Tea & Lands £10 6! 6 | +4 Nil 8 3 4 2  Rhokana Corp. £i ...... 3 23; -—%t Nil 
1/10} 4/44, 7/3 3/14 Grand Cl. (Ceylon) £1 5/- 5/- ose Nil 31 12 214 10% | Rio Tinto £5 ..........4. 14 14 eee Nil 
43/6 22/6 28/- | 18/6 Jhanzie Teal ......... 22/6x, 23,9 +1/3; 3 7 4) 20/-| $9 9/- 4/1 Roun Antelope Cpr. 5/- 6/- 5/6 —6éd Nil 
59/- 26/3 36/3 | 25/- | Jorehaut Tea £1......... B7/6 | B7/6 |». 312 9 14/10 6/10 9/3 4/6 38.FranciscoofMexl0/- 6/6 6/6 ae Ni 
49/6 19/3 31/44, 20/- | Jokai (Assam) £1 ...... 27/6x 27/6x 115 0 flO 4/9 | 7/6 5/~  Staumese "Tin 5/—...-..++. 6/6 | Ti- +6d Nil 
13/9 6/74 + =9/- | 3/3 | Linggi Plantations: £1 6/3 | 6/3 Nil 79/44-56/104 78/9 63/9 Springs Mines £1 ...... 76/3 | 77/6 | +1/3, 9 5 0 
2/9 1/83 ~=—-2/24|-:10$d | London Asiatic 2/- .. 1/44) 1/44 we Nil 36/63 15/- | 23/-  1L1/- | Tanganyika 21 ..... ccee || 16/3 | 16/3 ‘ Nil 
18/3 6/3 «12/3 | 4/9 | Malacca Rubber £1 ... 8/1} 8/9 | + 7H Nil 18/8 9/9, 14/- 12/3 Tronoh Mines 5/-..... 13/9 | 13/9 | se 415 0 
23/3 12/3 16/- | 6/6 | Rubber Trust £1...... ee | 1O/- | 11/3 | +1/3 Nil 63/1 41/3 58/1 38/9 Union Oorp. (12/6 typd) 47/6 48/9 +1/3 4 7 0 
at = 1/4224) «7d | «United Serdang 2/- ... 9 1/3 | 1/3 | Nil 25/9 11/3 28/3 17/6 Zinc Oorporation l0/-—-20/-__20/- : 210 0 





a eee 


+ Free of Income Tax. 























LONDON NEW ISSUE PRICES. 
, Issue Amt. Price, Price, 
Stock or Share. price. | paid. | July 20, 1932.| July 27, 1932. 
Agricultural Mortgage Corporation 44% 

Oe Stock, 1961-91 at swinaebeenesetns 95 |fy.pd.} 110-111 109-111 
Alberta 5% 1962-67......cccccseerecseeresees 98 18 53-6¢ pm 44-5) pm 
Allled Newspapers 64% Our. lst Pref. 

ae ee tanks sonpieitehnih £1 | fy. pd. 19/10}-20/44 
Bowater’s Paper Mills 6}% Oum. Pref. 

BE. cocunccccvcsccccccvoccsccoocscscsscsscveccoococe £1 £1 24/- -24/6 23/6-24/- 
Bristol Corporatn. 44% Red. Stk. 1952-62 | 100$ | 45 9$-10pm 94-98 pm 
British Columbia 5% Stk. 1957-67 ...... 99 |fy.pd.j 73-7 104-107 
British Power and Light 6° Cum. Pref.£1 | £1 £1 2/3-2/9 pm 22/3-22/9 
Burnley 44% Stk. 1952-62 .....--.sseseeees 1003 | 554 9-9} pw 83-83 pm 
Central Electricity Board 43% Deb. 

BEAES cccincscceccncccsccccnnesnnepsonceccess 96 7}-8pm 74-8 pm 
County of London Electric New Ord....... 38/6 16 6/44-6/10$ pm| 7/3-7/9 pm 
Oyprus 4% Ins. Stk. 1956-66 .......s000 95 7-8} pm 7-8pm 
Edmundson’s Electricity 5% Pref.......... 21/- Ph oa. 23/9-24/6 23/9-24/9 
Hull Corporation 44% Stk. 1952-72 ...... 100% | 654 9-9} pm 83-8} pm 
India 5% 1942-47.......ccccccessceseeceeeseres 95 |fy.pd.| 105$-105} 1053-106 

o> Box si* DSRS. ccccccccccceccccccescece 96 | fy. pd. 103-104 103-104 

Oum, Pref. £1 .....0000.0c008 21/- |fy.pd.| 22/6-23/6 22/9-23/9 
N. ceed Miectric 54% Oum. Pref. ... ays fy.pd.| 21/--22/- | 26/9-27/9 
Scottish Power 6% Cum. Pref. £1......... | 23/- |fy.pd.| 26/3-27/3 1083-1093 
South Shields 44% Stk. 1952-62 ......... 101 |fy.pd.| 8}-8% pm ses 
South ae Stadium Ord.2/-| par. |fy.pd.| 2/44-2/7% 2/44-2/74 
Swansea Gas 54 54% Pret poovsecascconosscece - | 100 | fy. pd. 107-109 108-110 
Tanganyika 4% Stk. 1952-72 98 | fy.pd. 105-107 105-107 
Bonds 3% 1933-42 972 672 4%-4} pm 438-43 pm 








FOREIGN STOCK EXCHANGES. 
NEW YORK. 


The market turned more active than for many weeks, 
the volume of dealings increasing threefold. Improved 
sentiment was traceable to factors like the strength of 
commodity prices (wheat, for example, rising sharply on 
Wednesday), the adjournment of Congress, a vigorous 
Press campaign, the dispersal of the Washington ‘‘ bonus 
army ’’ and the success of the Treasury offer of $650 
millions of ‘‘ Utility Bonds ’’ on Monday. At the opening, 
the upward movement was regarded with natural sceptic- 
ism in some quarters, the recent strength of bonds, for 
example, being attributed to preparations for the Govern- 
ment’s issue. The movement, however, rapidly gathered 
strength, and showed every sign of going further. An up- 
ward reaction, indeed, was overdue, but whether the view, 
actively urged in some sections, that the crisis stage of 
the depression was past, would bear close investigation 
was a matter of doubt. Reports of increased business 
activity were mainly seasonal, trade as a whole being still 
inactive. Though the U.S. Steel Corporation declared its 
regular quarterly preferred dividend, the payment was not 
earned and further distributions will depend upon the 
course of trade. The steel industry is still operating at 
16 per cent. of capacity. The announcement of a world 
oil agreement (excluding Russian production) provoked a 
certain amount of speculative activity, but the movement 
died down in mid-week. 








July July July July July July 
14, 21, 28, 14, 21, 28, 
1932. 1932. 1932. 1932. 1932. 1932. 
U.S. 32%, T. Bds.... 1004 100 102% | Nau. Biscuit .... 25 26 31 
Lb. Ln. 34% "32-47 101 101 lols 4} 4 5k 
Do. 44% °32-47 101 1014 101% 14 14 16% 
Do. 44%°33-38 102% 102% 103 124 13 ie 
Atchison ...... a 26 32 17} 1 25 
oo 10% 12 13} 2 3 3 
aaa 3 3 4 2 3 34 
Illinois Central ... 6 7 8 23 23 27 
N.Y. Central ...... 1l 12 15 estinghouse .... 174 18 22 
Pennsylvania ...... 7 8 10 Woolworth ........ 25 27 308 
Southern — 8 3 * 
Southern Rly... 
Union Pacific..... 30§ 36 454 | Am Tel & Tig... 73h 45 86 
Int. Tel. Teleg....... 5 ss 6} 
Am.Can. ... .«. 332 33 38 Radio Go 
sini oe 4 5§ 
Amer. Smelting... 8 i 10% | Utilitie P.& Le. 2 2 38 
Bethlehem Steel... 9¢  10¢  13¢ | W-Unlon Tig... 1 16t 208 
Obrysler Motor .. 6 6¢ 8 
Corn Produce Rf... 28 31 34 Associated Gas “A” t i 1 
Bastman Kodak. 37 37 ist anaes. B. one 6 8 10 
Gen. Riectric (New) 9% 10 13 ecvvccccccccese 1 1 10 
Gen. Motors........ ° 8 8 10 Shell Union ...... eco 3 4 5 
Int. Harvester...... 12; vs 162 | Std. California ..... eo a 22 25 
Mont. Ward ...... 5k 7 Do. NJ. wovveoeee 2 26 298 


By courtesy of the Standard Statistics Company, Inc., 
of New York, and 13, Copthall Avenue, London, we print 
the following index figures of American values calculated 


on closing prices (1926 = 100):— 
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1930. 1931. 1932. 
Be- 

Lowest. |Highest. | Lowest. |Highest.| ginning | JY | July 

of Year. P ® 

337 Industrials ... 98-2 174-1 51-4 114-7 52-2 35-2 40-1 

iP SED scceneensene 89-1 145-6 31-7 105-7 32-2 15-7 18-4 

34 Utilities......... | 153-2 267-4 90-6 187-6 91-8 54-0 61-3 

Total, 404 stocks... 105-5 184-2 54-7 124-6 55-5 35°2 40-2 
Average yield of 
50 Industrial 

Common Stocks | 4-15% | 5-95% | 9-37% | 5-11% | 9-29% | 8-74% | 7-60% 








DAILY AVERAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 





Highest | Lowest 
of 1932 | of 1932 | FRI. 2% 
(Mar. 8). {Gane 27) ? 


July 21, 
1932. 


July 22, 
1932. 


July 23, 
1932. 


July 25, 
1932. 


July 26, 


July 27, 
1932. 1932. 


























68-9 | 35-2 | 39°2 | 40°3 | 41-5 | 41°6 43°6 | 43-1 | 45-0 








TOTAL DEALINGS IN NEW YORK, 


























July 22, | July 23, | July{25, | July 26, | July 27, | July 28, 
1932. 1932. 1932. 1932. 1932. 1932. 
Stock Exchange— 
Shares (Thoua.) 1,400 400 1,500 1,500 1,700 2,700 
Bonds (Value 
Thous. $).... | 10,426 5,594 11,686 11,219 12,320 14,272 
OCurb— 
Shares (Thous.) 110 50 150 150 260 260 





® 2-hour session. 


PARIS. 


A cheerful tone obtained at the opening, news of the 
oil agreement having a stimulating effect. ‘* Young ”’ 
bonds were not appreciably affected by the decision of the 
Leipzig Supreme Court. International issues were strong 
on Tuesday, Tinto improving on the reported arrange- 
ments arrived at between Anaconda and Union Miniére. 
In mid-week, though few price changes were recorded, the 
tone became heavy. The ‘‘ Young ’”’ and ‘* Dawes ”’ 
loans were particularly weak, and activity in Rentes 


subsided. 


July July July July July July 
21, 25, 28, 21, 25, 28, 
1932. 1932. 1932. 1932. 1932. 1932. 


Banque de France 11,000 11,145 11,200 
Crédit Lyonnais... 1,933 1,967 2,040 | Mexican Eagle ... 30 32 33 
Suez Canal ......... 13,650 13,750 13,880 |** Chartered ”’...... 76 7 8l 
Chargeurs Réunis 197 206 TD RU inesssnssseseceness 102 108 117 
Rio Tinto ........ - 1,192 1,215 1,310 | De Beers ......... 295 330 321 
Royal Dutch ...... 13,200 13,795 13,850 i“ Johnnies” ...... lll 114 115 


Wagons Lits ...... 714 76 85 


BERLIN. 


Increased confidence in the domestic political situation 
was reflected in the stronger tendency of the Berlin 
bourse. Senator Borah’s pronouncement on war debts 
had a favourable effect. Industrial issues were in demand, 
and mining shares firm. Fixed-interest stocks, however, 
were less favoured. The restitution of civil rights in 
Berlin was welcomed, but later in the week the proximity 
of the forthcoming elections restrained activity. 

July July July 


21, 25, 28, 21, 25, 28,' 
1932. 1932. 1932. 1952, 1932. 1932. 
Reichsbank......... 123 125 124§ A. BB. Ge cococcccece 26§ 27 
Disconto .......+++ oo 13 75 75 Siemens & Halske 121 123. 120 
Dresdner ...... oo §=18h 184 184 4 ee ° 32 «4328 34 
Norddeutecher Hamburg-Amer 
Lloyd ........000 - 123 124 13 (“* Hapag ”)...... 14. less dS 


AMSTERDAM. 


The oil agreement and Senator Borah’s speech on war 
debts combined to bring about a buoyant tone at Amster- 
dam. Royal Dutch rose, and rubber shares were better, 
Amsterdam Trading being popular. Philip’s continued 
firm, and Unilever advanced. The general upward trend, 
however, was arrested in mid-week, when industrials took 
on a listless appearance, though plantation shares con- 
tinued to find buyers. 


July July July July July July 
21, 25, 28, 21, 26, 28, 
1932. 1932. 1932. 1932. 1932. 1932. 


24% Dutch Loan 65§ 66% 66 
% German... 41% 444 43 


Steel Common ... 24} at 28 
2 27 
a 98 102 106 


Ford Motor......... 89 94 99 

Philip’s Lamps... 75¢ 844 92 Deli Batavia ...... 118 128 130 
Netherlands _—" Royal Dutch ...... 126 134 135 
Union ..... see 46 5lk 5lk Handels Ams...... 164 169 177 


t 
Java Cultuur..,... 127 134 133 
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CANADA. 
The Canadian stock markets were virtually dead at the 


beginning of this month, but the announcement of the 
definite conclusion of a Waterway treaty between the 
United States and Canada on July 13th brought the 
market to life. There was a sharp upward movement in 
the stocks of companies thought likely to derive benefit 
from the construction work on the waterway, among 
those profiting being Canada Cement (whose preferred 
issue jumped from 20 to 36 on July 14th), Dominion 
Bridge, Steel of Canada, Canadian Dredge and Dock and 
Building Products. On June 14th the volume of trading 
on the Montreal Exchange was double that of the pre- 
vious day and the highest recorded for some months. In 
the mining market a brisk demand for the better copper 
was created by a belief that some new tariff arrangements 
which would benefit Canadian copper mines would 
be forthcoming from the Ottawa Conference. Apart 
from these classes of stocks, however, there is no sign 
of real life in the market, and most brokers feel justified 
in taking prolonged holidays this summer. The Bureau 
of Statistics’ ‘‘ Investors ’’ Index for all common stocks, 
after falling to 40.3 on June 30th, had recovered to 41.6 
by July 7th. 


May June July May June July 


25, 22, 27, 25, 22, 27, 
1932. 1932. 1932. 1932. 1932. 1932. 
Abitibi Power and Paper 1 i 2 Cockshutt Plow ........... 4 + 63 
Bank of Montreal ......... - - 183 Dominion Bank............. - - 135 
3ank of Nova Scotia ..... - - 245 Dominion Steel & CoalB - lt; 4 
Bell Telephone of Canada - 82 8&5 Dominion Textile ......... - 40 50 
British Columbia PowerA - 164 19§ Hollinger Gold Mining... 48 44 54 
Do. do. ~ 3 4 International Nickel ..... 4 43 64 
Brazilian Traction ........ 8} 98 10 Massey Harris...........000« 24 2 44 
Canadian Bank of Com. - - 149 Montreal Light, &c. ...... - 25% 33% 
Canadian Car ...ccccccccece 3 5} Royal Bank of Canada... —- 146 
Canada Cement ......... 3 2} 53 Shawinigan Water, &c....  — 92 125 
Canada Power and Paper - : - Steel of Canada............ 133 12 #19 
Canada Steamship......... = 4 + Winnipeg Electric ........ 2 2 24 
Canadian Pacific Rly...... - - 145 





OTHER CENTRES, 

Irregular conditions prevailed at most of the minor 
European centres. Frankfurt opened firm, but fell away 
in mid-week. Milan was steady at first, but later suffered 
from profit-taking. Brussels was undecided, a feature, 
however, being activity in rubber shares. Stockholm 
became reactionary after a firm opening. 





INVESTMENT NOTES. 





Progress of Conversion.—Applications for War Loan 
conversion, as expected, have been heavy during the last 
week of the bonus period, the Bank of England alone 
having been called upon to deal with a total of over 
70,000 documents each day. By Wednesday evening 
some 1,869,480 applications had been received, record- 
ing the decision of approximately 72 per cent. of the 
2,600,000 holders of War Loan. Some 1,085,900 applica- 
tions had been made through the Bank of England, 
666,500 through the Post Office, 86,000 through the 
Trustee Savings Bank, and 31,080 through the Bank of 
Ireland. Early in the week it was revealed by Major 
—e Financial Secretary to the Treasury, that out of 

1,702,000 applications received to July 25th redemption 
applications accounted for only 2 per cent. of the total 
War Loan stock outstanding, i.e., for approximately 
£41,500,000. In the middle of this week, Unassented War 
Loan was selling in the market at 102, and Assented 
stock at 100}$, so that holders requiring redemption had 
the prospect of receiving less in cash on December Ist 
than they could obtain by selling their War Loan in the 
market. Some confusion was caused by a statement in 
an influential quarter on Wednesday that applicants for 
redemption, having intimated their decision before 
September 30th, might change their minds and convert 
at any time up to December Ist. It was at once pointed 
out that this, in effect, gave waverers an extra two 
months’ gratuitous option. Those responsible for the 
statement, however, in reading the relevant passage in 
the Finance (No. 2) Act, 1931, Section 11, subsection 2, 
failed to allow for the discretionary powers conferred 
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upon the Treasury, which the latter, 
answer on July 12th, had already declared its intention 
to exercise. It has now been made clear that unless good 
reason can be shown for the delay, a continuance applica- 
tion from a holder who has previously lodged a repayment 
application will be refused after September 30th. It will, 
however, be granted at any time up to that date. It is 
impossible as yet closely to estimate the final results of 
the operation, though its emphatic success is assured. It 
is believed in well-informed quarters, however, that by 
July 31st well over 2,000,000 holders will have lodged 
their applications. Repayment claims will not, it is 
thought, account at the outside for more than 4 per cent. 
of the total of the stock. It is probable that the propor- 
tion of the total stock covered by applications will be 
slightly larger than that of the number of applicants, and 
may, in fact, leave only about 15 per cent. of the whole 
amount unaccounted for. At least one-third of this may 
be “* converted by default,’’ past experience suggesting 
that in every operation the number of holders taking no 
aciion is appreciable. If the amount of stock held in 
quarters desirous of retaining their option until Septem- 
ber 30th is thus of the order of only about 10 per cent., 
the Treasury’s task will be comparatively light. If three- 
fourths of these holders eventually decided to convert, the 
amount of cash to be found on December 1st (allowing for 
earlier repayment claims uncancelled before Septem- 
ber 30th) would not be more than £135 millions at the 
outside. If only one-fourth of the outstanding minority 
were to convert, about £240 millions of cash would be 
required. 


by a Parliamentary 


New National Savings  Certificates—As from 
August 2nd next the Treasury will put on offer a new 
(Fourth) Series of National Savings Certificates, on the 
following terms :— 

(Cost 16s.) 


Interest per | Interest per 


End of year Value. cent. per | Endof year. Value. cent. per 
annum. annum 

a. dd. a ae s. d. £s. d. 

1 16 4 2i8 6 19 4 5 41 

2 16 8 212 7 20 O 5 49 

3 17 4 214 1 8 20 8 5 5 0 

+ 18 O 219 9 9 21 4 3 411 

5 18 8 5 2 7 10 22 0 35 4 8 

} dll 25 0 ae i °3 


The latest Certificate is slightly more complicated than its 
forbears, and, of course, earns lower interest, the Treasury 
having rightly insisted on a maximum overall rate appre- 
ciably below ‘34 per cent. The Treasury has not seen its 
way to meet those who asked for a longer-life Certificate, 

the extension of one year, over the ten of all earlier series, 
being without significance. The authoritie 8, Who are 
undesirous of attracting ‘‘ in-and-out ’’ business, pay no 
interest on a Certificate until the end of the first year, 

when 4d. is added. The same amount accrues during the 
second year, but in instalments of 1d. at the end of every 
three months. During these two years the average interest 
rate is well below the 24 per cent. obtainable on Savings 
Bank deposits. Thereafter, interest accrues at the normal 
rate of 2d. at the end of every three months until, on the 
maturity of the Certificate, the holder receives a modest 
bonus of 4d. The new Certificate will probably be popular 
once the public has accustomed itself to thinking in terms 
of lower interest rates. The Treasury, however, must 
regret that an unlucky time sequence compelled it to 
effect conversion of £250 millions of First Series Savings 
Certificates last March on much more costly terms than 
it would have been impelled to offer three or four months 


FIVE YEAR PLAN 
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later. The manner in which interest rates on Savings 
Certificates have reflected major improvements in the 
price of Government credit is shown by the following 
table :— 





| Series I. | Series II. 





Series ITI. | Series IV. 





When first issued............ 1916 April 1, 1922} Oct. 1, 1923 | Aug. 2, 1932. 
ST nnccsebhpppesetess 10° 10 10 1l 
Purchase price ............++ 15s. 6d. 16s. 16s. 16s. 
Maturity price ............... 26s. 26s. 24s. 23s. 
Overall ae of -— 
© p.a. compound, tax 

— ptinecacmacadien £5 6s. 2d. | £4 19s. 6d. | £428. 9d. | £3 7s. 1d. 
Yield on 23% Consols at 

date of original issue (%) | £4 4s. Od. | £4 8s. Od. £4 5s. 6d. £3 8s. Od. 





* Originally five. 
The limitation of the maximum individual holding to 500 
Certificates is maintained unchanged, the total including 
Certificates of all series. 


B.B.C. and the Stock Exchange.—The decision of the 
British Broadcasting Corporation to resume, in a modified 
form, its nightly reports on the course of Stock Exchange 
markets and prices will doubtless give satisfaction to 
many country listeners. The original decision to suspend 
these bulletins was interpreted as a sign of the Corpora- 
tion’s dissatisfaction with their quality, which was shared 
in City quarters. Disappointment was expressed, how- 
ever, over the subsequent intimation that the service 
was to be withdrawn indefinitely, those responsible for 
radio programmes holding the view that the reports 
interested an extremely small proportion of listeners, 
and that, in general, Stock Exchange news was not 
adapted to radio dissemination. It has been suggested 
that the decision, which came most unfortunately on the 
eve of the Government’s conversion announcement, was 
due less to inherent unsuitability of medium than to lack 
of appreciation, on the part of the controllers of pro- 
gramme policy, of the possibilities of a complex but 
important branch of national activity. The B.B.C. 
appears to have sounded a number of people, in a 
period of Stock Exchange depression, on their attitude 
towards a series of dull and uninspiring bulletins, and, 
receiving the inevitable answer, to have relinquished 
responsibility for a subject in which it had never been 
seriously interested. The number of investors, in fact, is 
legion, and each has a strong motive for maintaining 
interest in investment matters. A mere recital of prices 
of the most active stocks may offer an investor in 
remote places the opportunity of learning of changes, 
affecting his own position, within a couple of hours of 
the closing of the ‘‘ House,’’ and of posting or wiring 
instructions to his broker in time for the following morn- 
ing’s opening of business. Such an investor may wait 
twelve to eighteen hours for the arrival of a morning 
paper containing the same news. On a broader view, it 
is undesirable that the B.B.C., which is one of the most 
powerful educative forces in the State, should regard 
investment as a narrowly specialised technical 
‘** mystery,’’ unsuitable for broadcasting. The Corpora- 
tion’s past programmes have included admirable talks 
by well-known economists on the many aspects of their 
subject, and there is a vast virgin field awaiting similar 
development in the domain of general investment. It 
may be hoped that, if the permanent staff of the B.B.C. 
includes no expert qualified to deal with this branch of 
life and thought, steps will be taken to remedy the 
deficiency. 





Railway Dividends.—After the disappointing interim 
statement of the London Midland and Scottish Railway 
(which omitted any dividend on its 1923 preference stock 
and declared only 1 per cent. on its first preference), the 
half-yearly announcement of the Southern Railway came 
as a pleasing surprise to the market. No payment was 
recommended on the preferred ordinary stock, but a full 
half-year’s dividend was declared on the preference stock 
—whose dividend prospects had been dubiously regarded. 


During the first six months of this year, as compared 
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with last, the company’s receipts fell by £800,000 (gross) 
from passengers and goods trains, by £150,000 (net) from 
steamers, and by £40,000 (net) from docks, hotels, ete. 
Railway expenditure, however, was reduced by over 
£500,000, so that the decline in net revenue for the half- 
year was of the order of £500,000. The market was im- 
pressed less by the disclosed expenditure economies 
(which were of much the same proportions as those 
already announced by the L.M.S.) than by the board’s 
‘ gesture.’” Part of the last half-year’s saving will be 
non-recurrent, since it represents wage differences in the 
first three months, the ‘‘ cuts’’ under the National 
Board’s award having come into force only at the end of 
March, 1931. The fall in gross receipts, on the other 
hand, was heaviest in the latter part of the period, though 
this was partly due to seasonal causes. The dividend 
announcements of the London and North-Eastern and 
Great Western companies, whose gross railway receipts 
declined by £2,188,000 and £1,175,000 respectively in 
the last half-year, will have been announced by the time 
this issue is in the hands of readers. If economies are of 
the approximate proportions of those of the other two 
lines, earnings should be sufficient to cover all L.N.E.R. 
guaranteed stocks, with a small margin for first prefer- 
ence, and nearly to cover all Great Western preference 
requirements. 


Crosse and Blackwell.—The latest accounts of these 
preserved provision manufacturers are disappointing. 
Profits are 40 per cent. below those of 1930 (which, in 
turn, were 30 per cent. below those of 1929), and net 


earnings after debenture interest are negligible. No divi- 
dend is paid on the £2,250,000 of preference capital. 
Non-recurring charges are of onerous dimensions :— 
Year to December 3lst. 1929. 1930. 1931. 
£ £ £ 

IED uciscbuvsccnnenvevnvtenesesoiesesbes 287,510 200,757 119,601 
BEEDORASS co sccccccesscovescosvsccccseees 29,511 $2,413 32,820 
i NE ..- ceeseeorsnaeauee® 3,500 2,083 1,542 
TR I I a ccccevnsseeennses 43,295 84,127 72,870 
Deb. redemption ............cseccesse cn 452 
PP NNIED chinnsbusccnesosassswastensbes 211,204 81,682 12,369 
Brought forward .........sssesseeees 60,070 52,525 3,426 
Preference dividend.............++4: : 168,750 150,781 Nil 
No. of times covered ....00..000ee000e ; 1:3 0-5 
Ordinary dividend : 

PB knianenensccsesies eeeny : Nil Nil Nil 

Earned% ........- ‘ibaa scenes ¥ 16-4 Nil Nil 

Tita Nil Nil Nil 
Other allocations .............sscceee ai is 122,781* 
Reserve ....... isa venheanoeweenebeaen » 50,000 Nil Dr. 28,108 
Carried forward .............+ _ ; 52,525 3,426 Dr. 78,878 


* Of which £37,151 is guaranteed preference dividend and interest 
to Crosse and Blackwell, Inc., U.S.A.; £83,327 losses of overseas 
companies; and £2,303 exchange amount. 


Ditficulties in connection with overseas connections have 
been intensified, but efforts are being made to eliminate 
them. Since the date of the balance sheet an arrange- 
ment has been negotiated with the preference shareholders 
of the American company by which Crosse and Blackwell 
is released from its preference guarantee in consideration 
of the payment of £54,333. The assets of the Canadian 
company have been bought from the American company 
and disposed of on terms which provide both companies 
with fresh working capital. The board has disposed of 
the South African and South American companies sub- 
ject to a royalty on sales and an option to re-purchase. 
Negotiations are in progress for the reorganisation of the 
French business. The company’s position in the home 
trade has apparently been ‘* satisfactorily maintained,”’ 
and the directors look for a *‘ substantial improvement ’ 
in trading results during the current year. The con- 
solidated balance-sheet position is not impressive. Invest- 
ments at £247,549 ‘‘ cannot now be regarded as worth 
their full book value.’’ The £1 74 per cent. preference 
shares, 15s. paid, are quoted at 3s. 3d.; the 1s. ordinary 
shares at 6d. 
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Mitchells and Butlers.—The directors of this Birming- 
ham brewery company attribute the drop of some 18 
per cent. in earnings for the year ended June 30, 1932, 
to the addition of 31s. per standard barrel to the beer duty 
last September, which aggravated the decline in con- 
sumption. The ordinary dividend is reduced from 15 per 
cent. to 11 per cent., both tax free. 


Year to June 30. 1930. 1931. os 
£ £ 

A sister ccine inde anni ian Aves 725,023 654,778 540, 736 
Directors’ f6@8 ........escceesceeeeeees 2,500 2,500 2,000 
Debenture interest ............s000+ 25,652 25,284 25,277 
TED BONED cvceccescccccccscscccosscscecs 696,871 626,994 513,459 
Brought forward ..........sesseeeeeee 380,191 431,097 438,347 
Preference dividends ..............++ 47,250 46,500 44,250 
No. of times covered ........sseeeeeees 14°3 13-5 11-7 
7% max. ord. dividened ........... 29,670 29,199 28,257 
Ordinary dividend : 

asia ea 444,045 444,045 325,633 

MIE Wirseciccevoceseveccsscaccvess 20-9 18-6 14-9 

iki eenceceuisguennenatens 15° 15* 11* 
SEINE c cicnpassssmeccuesthunmescsosan 125,000 100,000 75,000 
Carried forward .......ccccccccssesece 431,097 438,347 478,666 

* Free of tax. 

The reserve fund is now £1,325,000, in addition to a 


reserve for contingencies of £800,000. The balance sheet 
shows cash and debtors at £670,346, against creditors and 
loans of £670,329. The £1 ordinary shares are quoted 
at 44s., which, allowing for the final dividend of 6 per 
cent., gives a yield of about £5 3s. 6d. per cent. tax free. 


Independent Investment Company.—The report for the 
year to March 31, 1932, of the Independent Investment 
Company, of w hich Messrs J. M. Keynes, O, T. Falk 
and Ian MacPherson are directors, was interesting for 
several reasons. In the first place, the depreciation 
shown on the company’s investments at March 31, 1982, 
was approximately 50 per cent., which, though not unique 
for a post-war investment trust—the Ailsa Investment 
Trust also had a depreciation of 50 per cent.—is large 
enough to demand exceptional action. This appears to 
have been taken, for no dividend is recommended on the 
ordinary stock, and two new directors have joined the 
board, the Hon. W. B. L. Barrington, of Messrs Helbert 
Wagg, and Mr C. R. V. Coutts, of the Provident Mutual 
Assurance. Their appointment was confirmed at the 
general meeting on Wednesday last, at which the chair- 
man stated that, in future, Messrs. Helbert Wagg would 
act as managers and secretaries of the company. In the 
second place, the directors have been involved in a dispute 
with their auditors regarding the treatment of an exchange 
loss arising out of the fact that when Great Britain went 
off the gold standard last September the company was 
carrying a dollar loan against dollar securities. The 
accounts, as drawn up, were adopted at the meeting. The 
gross revenue of the Trust amounted to £31,199 against 
£37,917 in the previous year and the net revenue to 
£15,461 against £21,855. The preference dividend ab- 
sorbed £9,450, leaving a balance to be carried forward of 
£31,059. The directors have evidently good cause for 
withholding payment of an ordinary dividend. The 5 per 
cent. preference stock is quoted at 60 and the ordinary 
stock at 364. On the market valuation of the securities 
at £249,620 the preference capital, after allowing for 
loans, is covered only as to 50 per cent. Some 634 per 
cent. of the total holdings are in American securities. 
Since there have recently been important differences of 
opinion between certain directors on matters of policy, 
the new arrangement should make for progress in the re- 
habilitation of the company’s position—presumably on 
‘* orthodox ’’ investment trust lines. 


Copper Shares and Tariff Prospects.—The quotations 
of Rhodesian copper mining shares have recently moved 
against the trend of the market for copper, which has 
been sagging, the metal having sold down to 4.60 cents 
c.i.f. European ports, while sterling quotations in London 
have set up new low records. Costs of production in 
Northern Rhodesia are possibly lower (writes a trade 


correspondent) than in any copper-producing area in the | 


world. That shareholders, nevertheless, can hope for any 
return while copper sells below 5 cents is more than 
doubtful. Recent buying, however, has been based on 
the assumption that the Ottawa Conference will agree 
upon a tax on foreign copper with free entry for Empire 
brands. This is, of course, a possibility, and would no 
doubt benefit Canada as well as the other Empire copper- 
producing centres. The 4 cent duty imposed by the 
United States has closed an important market for the 
sale of Canada’s refined copper. The Canadian producers 
are, however, outside the copper cartel. At present they 
are obtaining a share of the business in electrolytic 
grades, which suggests that when demand really improves 
they may carry off the greater part of whatever is going. 
On the other hand, both Chile and Katanga are low-cost 
producers, capable of putting up a stout fight on the 
English market unless they are shut out by a duty. 
Rhodesia’s main trouble at present is lack of refining 
capacity and dependence upon American assistance. 
Within a few months, however, the projected plant at 
Prescott wil! be in operation. It may be taken as certain 
that further provision will be made in due course for 
converting Bessemer into refined, either in this country 
or at the mine. 


Oil Developments.—The International Oil Conference, 
which met in Paris this month after adjourning at New 
York, has reached an agreement which will come up for 
ratification, it is understood, at a final conference in New 
York. The Russian delegates, being absent from the 
Conference, were not a party to its findings. Details of 
the agreement have been jealously guarded, but it is 
known that the arrangements, which are designed to 
‘“ improve the situation in import markets,’’ include an 


THE 


STANDARD BANK 


OF SOUTH AFRICA 


Bankers to the Imperial Government in South Africa: 
Governments of Northern Rhodesia, Southern Rhodesia, 
and Tanganyika. 


CAPITAL Authorised and Subscribed 410,000,000 
CAPITAL PAID UP ... or ane £2,500,000 


RESERVE FUND wii an £2,500,000 
RESERVE FOR EXCHANGE CON- 
ia £664,170 


TINGENCIES.. 
CAPITAL UNCALLED £7,500,000 
£13,164,170 
A Te 


LIMITED 


and to the 
Nyasaland 


Board of Directors. 
William Reierson Arbuthnot, E * Horace Peel, Esq. 
Rt. Hon. the Earl of Athione, K.¢ Rt. Hon. the Ear! of Selborne, K.G. 
Rt. Hon. Lord Balfour of Burleigh. William Smart. Esq. 
Stanley Christopherson, Esq. Rt. Hon. Lord Sydenham, 
Edward Clifton-Brown, Esq. G.C.S.1., F.R.S. 
Robert E. Dickinsen, Esq. Sir Roderick Roy Wilson. 


Joint General Managers im South Africa—James S. Shiel, W. K. Robertson 
Francis E. King 
Deputy General Manager in South Africa—Herbert G. Hoey. 
Assistant General Manager in South Africa—E.C. Frost. 
London Manager—Bertram Lowndes. 
Secretary—T. D. Williams. 


Head Office: 10 CLEMENTS LANE, LOMBARD STREET, 


and 77, KING WILLIAM STREET, LONDON, E.C. 4. 


London Wall Branch: 63, LONDON WALL, E.C.2. 
West End Branch: 9, NORTHUMBERLAND AVENUE, W.C.2. 
New YORK AGENCY: 67, WALL STREET. 
P _ HAMBURG AGENCY. 
Bank of British West Africa, Ltd., 49-53, SCHAUENBURGER-STRASSE 
Over 370 Branches, Sub-Branches, and Agencies in SOUTH, EAST 
and CENTRAL AFRICA. 


EXECUTOR AND TRUSTEE BUSINESS CONDUCTED. 


COMMERCIAL SERVICE. 


The Bank has over 370 Branches in Africa, and Agents and Corre- 
spondents throughout the World. The clesest touch with Trade and 
Industrial conditions is maintained, with special attention to Com- 
mercial and Credit Intelligence. This service is available to 
Exporters, Importers and others wishing to develop trade with 
South, East and Central Africa. 


THE STANDARD BANK MONTHLY REVIEW: S sent post free on applicaticn, 


It gives the late on all South, East and Ce 
Trade and C 


st information 


atral African 
nmercial Interest. 


matters of 











238 


THE ECONOMIST. 





(July 30, 1932. 


CO  enereereeeaeneenernnenmen ae ATTEN ACCENTS 


undertaking between the Roumanian groups and the | 
‘* international ’’ producers to respect each other’s rela- 


tive position in particular markets. All intention is 
disclaimed of attempting to raise crude oil prices to 
levels which will tempt independent producers to break 
away. The weak point, of course, is the non-inclusion of 
the Russians, but the spokesmen of the Conference pro- 
fess to discount this factor on the ground that Russia is 
now producing and exporting practically to capacity, and 
has no reserve for a further increase. Whether this is so 
remains to be seen. The oil share market was firm on the 
announcement, speculative buying of the leading shares 
being recorded from London, New York and the Conti- 
nent. The movement, however, tended to lose impetus 
by mid-week, the market desiring fuller details as to the 
crucial figures contained in the agreement, and reassurance 
as to the willingness of the Roumanian Government to 
ratify in the absence of a Russian modus vivendi. 





Company Meetings of the Week.—On later pages of this 
issue will be found the reports of the following companies : 
The Standard Bank of South Africa, Union Bank of 
Australia, Provincial Bank of Ireland, Bank of Roumania, 
British Steamship Investment Trust, Threlfall’s Brewery, 
Millars’ Timber and Trading, and Tanganyika Conces- 
sions. Presiding at the annual meeting of Threlfall’s 
Brewery, Major C. M. Threlfall said that one of their 
difficulties had been the unfair competition suffered from 
clubs of a certain class. In many instances they were 
being opened in direct opposition to licensed hotels, and 
were neither subject to the strict supervision of the authori- 
ties, nor required to pay the high taxation of the trade, 
At the annual meeting of the Union Bank of Australia 
the Hon. Edmund W. Parker said that their liquid assets 
amounted to about 8s. 6d. in the £ of the total liabilities 


of the bank to the public, which represented a strong 
position. 





CAPITAL ISSUES. 


ISSUES OF THE WEEK. 


By Prospectus or Offer for Sale. 


Total recorded, January 1 to July 23, 1932, excluding conversions, £163,062,825.+ 

Total recorded, January 1 to July 23, 1932, including conversions, £291,807,490.t 
National Savings Certificates. 

Net receipts, weck ended July 23, 1932, Dr. £650,000. 








Conver- New 
sionsor Money 
Nominal Repay- Cash Sub- First Further 
oa. — a. Payment. Liability. 
£ 
To the Public. Nil Nil Nil Nil Nil 
To Shareholders only. 
Barsi Light Railway, £60,000 
44% Deb. Stk. at par......... 60,000 le 60,000 6,000 54,000 
Total offered to Shareholders 
only, week ended July 30,1932 60,000 60,000 6.000 54000 
Total Offered for Subscription— Total Offered for Subscription— 
Including Excluding Including Excluding 
Conversions. Conversions. Conversions. Conversions. 
391.217,490¢ 162,472,825 | ao eT 5 ‘ 
,217, ,472,825 | 1931... 114,290, . 
106,871,099 95,994,114 . 454°Bat res ao $00'700 
279,848,763 189,745,482 1929 ...... 488,764,940 285,239,400 
224,081,161 192,755,561 BOBS cccsee 693,100,056 369,058,073 
a 279,750,156 1927 eo 355,165,970 
235,959,887 1926 .. 230,782,600 
es a 141,009;582 1925 *. oa 232,214°500 
| ee se 126,959,892 ania os 209,326,101 


+ Includes £107,589,166, the whole amount of accepted tendons for 3% Treasury 
Bonds. i 


Nature of Borrowing. 


Preference Ordina 
en Stocks and Stocks a 
onds, &c. Shares. Shares. 

January 1 to date— a £ . £ £ - oom. 
Reece cad 862,58 8,025,682 3,584,562  +162,472,82 
Occ 74,362,774 6,140,559 15,490,781 ' Of 990 die 
| neocon 155,468,659 14,730,138 19,146,685  189°745,482 

Whole year— nesneen 7 er 
i a 4,835,59 6,911,859 20,296,833 2 
aes 227,658,500 15,548,800 24,593,300 oer sod eee 
Reales 137,670,300 31,543,400 116,025,700 285'239'400 
cia cei sen 218,817,900 45,062,600  111/177,600 _369'058 100 
” ieaennonneeenenin 228,958,000 36,836,600 98,381,400 355,156,600 
eee: 145,180,000 39,393,200 46,209,500 230,782,600 


By Stock Exchange Introduction. 


Amount Pricesat which Total 
of Capital 


inteodneed. “Began Involved, 
Amount previously recorded .........ssesseeeeees 9,011,750 9,756,857 
Total, week ended July 30, 1932.......s.sssse+00 Nil ~~ 
MIMIC TIE" -ccveccasenemneseceenanceenes 9,011,750 e 9,756,857 
RTE 8,057,183 .... 8,432,058 






WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


Gross Receipts, } ay i 
week ended July 24, i Sa 
2 


29 weeks. 





(b) Week ended out ates» (000’s omitted.) 











July 22, 1932. | Miles 

(c) Week ended | Open.| + .:|é 5/2 Vasilasiz2.] _e |] 38 
July 23, 1932. | S 23 | £%|S2|43| $3) 3S 

} Z | %, elcs| = 54 so 

4 25 | s6)88/25| 6s] a8 

: me jeelas|oul | as 

z | ie FE RE RE De. 
Great 1932 | 3,761 gl 5,547, 4,884 2,959 7,843 13,390 
Western | 1931 | 3,761 97 6,100 5,531 3,098 8,629 14,729 
© Heoud faa (Gas | Be SED SHY SE SM 90h O88 IEEE a 
Jastern \ 19 4353 | 22 18: 9,108 9,814 6,822 16,636 25,7 
L.M.& [1932 Scene 620. 369. 186 555| 1,175 |13903 13257 C68 18,938 311841 
Scottish | 1931 | 6,958, 662 443' 196 639, 1,301,13732 13569 7,215 20,784 34,516 
Southern ...¢ 1932 | 2181 | 337, 61! 30, 91) 428) 7,744 1,819 893 2,712 10,456 


1931 | 2,180 | 392 74 30, 104) 496) 8,520 2,116 


917, 3,033 11,553 


1932 |19259} 1622 865° 488 1353) 2,975'34584 27444 16876) 44,320 78,904 
1931 |19250$ 17811029 512 1541| 3,322 37460 31030 18052 49,082 86,542 




















Total... 







































(c) Metro- £1932 59 |29-3 ... | ... | 3-2| 32-5!857-5 ... |... | 99-3, 956-8 
ne Politan 393i 59 ay ls 907-7 wee | eee | 108-41016-1 
groundE-R. 1981 |‘. eos -. |<. | Z. jaga-elerasal | 2 | eras. 
(c) Green - 1932 | ai (53°5) cvs | ee | ove | 33°5)/882-2 fa | | 882-1 
(c) L. & Sb. £ 1932 laSe2 cw ul | 2 | aS-alazsis 2 | 2 | 1261-5 
Group 1.1931 44-3 se | aoe | nee | 44°3//1294.8 _— 11294-8 

(b) Belfast £1932] 80] 4-4 ... |... | -0\| 72-5 |... | 18-8! 91-3 
& Co. Down {1931 80 | 4-3)... | <i -9]| 75-7] 1. | wee | 20-0! 95-7 
(b) Great £1932 | 562 {14-3 ... | ... | 8315-1) ... | we. | 356-2! 671-3 
Northern | 1931 | 562 |15-3' ... | 2. 2)|322-3! 2. | 2 | 4an-e! 744-1 
(b) Great 1932 |2,182 |33-8 ... | ... -9),733-7 | ++. 1003-7 1737-4 
Southern { 1931 ! 2,182 '33-1 ... | -7|'709-1 1182-7 1891-8 


® The operations of these Companies were extended during 1931. 


OVERSEAS RAILWAY RECEIPTS. 


Gross Receipts Total Gross 








z£ = for Week. Receipts. 
Name, s = ee) Se ene 
= 5 1932. | +o 1932. | +or— 
INDIAN. 
| Rs. Rs. | Rs. Rs. 
Assam Bengal...... 12 | June 25) 1,330} 3,20,100)— 66,376 36,50,465| — 11,48,677 
Barsi Lt. Ry. pasnee 13 |July 2} 202 27,600) — 10,900} 4,35,400)}— 1,19,100 
Bengal&N.Western } 13 2} 2,114} 5,90,783}— 19,248) 90,12,706/+ 10,861 
Bengal-Nagpur...... | 12 |June 25) 3,274) 13,64,000}+ 55,932) 1,68,62,000]— 11,40,628 
Bombay, Bar.& O.1. | 15 |July 16) 3,084) 16,58,000!+ 42,000) 3,10,75,000}— 2,04,000 
Madras « 8S. Mahr. | 13 2) 3,230) 14,38,000, —1,04,613) 1,89,89,021]— 24,24,308 
+ Rohilk d& Kumaon 13 2} 572) 1,07,954|— 15,531| 18,93,257) + 33,859 
South Indian ...... 12 iJune 25, 2,528) 11,38,864/— 14,152) 1,32,96,640!— 5,27,735 





t including Lucknow-Bareilly Stace Railway. 























CANADIAN. 
: 5 1932. | | $ | $ $ | 3 
Canadian National | 29 |July 21 20540) 2,784,068)— 514,029) 78,198,361! —19,946,457 
Canadian Pacific... | 29 21'16903! 2,277,000} -- 471,000! 64,702,000| — 15,865,000 





SOUTH AMERICAN. 





























Antofagasta (Chili 1932. | £ | £ £ £ 

and Bolivia)...... 30 ais 24) 804 3910'— 4,590 324,430};— 214,150 
Argentine N.E.... | 3 23| 753; 13,800/+ 500 41,300/—- 5,700 
B.A. and Pacific... | 3 23| 2,806]  90,900|— 21,000) 313,000/— 104,000 
B.A. Central ...... | 3 24| 10,535|— 723 41,318|— 3.407 
B.A. Gt. Southern | 3 23/5,076| 140,000/— 10,000 456,000/—__1€2°000 
B.A. Western ...... 3 23| 1,926]  §5,000|— 10,000 193,000/— 47,000 
Central Argentine... | 3 23) 3,505| 194,000)— 36,000| 651,000|— 141000 
Central Uruguayan | 3 23) 273; 11,579/+ 1,380 38,483| + 648 
O. Urg. (East Ext.) | 3 23) 185 2,424] + 162 8,538) + 625 
O. Urg.(N. Ext.)... | 3 23) 211 1,340|/+ 312 4,653|+ 1,009 
CO. Urg. (W. Ext.) | 3 23) 1,218 1071/4 166 3,372|— "398 
Cordoba Central... | 3 23} 810] — 53,000/— 10,000 166,000/— 64,000 
Entre Rios ......... 3 23) 1,052|  18,900!— ‘500 56,000/— 17,400 
G. Westn. of Brazil | 30 23|1,918}  6,700/+ 1,900]  264,600/+ 62.700 
Leopoldina ......... 30 23| -.. 30,273\+ 3,747 743,484|+ 83,539 
Leopoldina Termul. | 30 23) ... |Ms.240000|— 23,000 7,985,000/+ 26,000 
aD ccemmmeesscare +64 15) 411 317;— 2,539 28,190|— 67,824 
Paraguay Central 3 23) 274 3,630) — 110! 11,040) — 2,820 
Salvador .....e+s+0 3 23) ... 1,342/— 574 4,869|— 3,813 
San Paulo... 27 3} 1534] 35,983|+ 9,264, —879,192|+ 141,463 
United of Havana! 3 2311,367' —17,853'— + 4.977 54,547'— 23,627 

+ Months. 
OTHER OVERSEAS. 
ee Delta . 1932. £ £ £ £ 
ight ways 4 |July 10) 620 6,137) — 739 5,133) — 
Egyptian Markets | 28 14]... 1413|+ 163 43.850 + aS 
Gr.Southn.of Spain | 28 16] 104|Ps. 35,376|— 30,671] 1,416.919|— 809,415 
Mexican Railway... | 3 21| 483] $153,700|— 32,000] 476,600|— 86,000 
TRAMWAYS WEEKLY GROSS RECEIPTS. 
Anglo-Argenti 29 suly 2 szol 65,706l— ‘31901 19 ~ 
c BB acs 65,706) — yl 5 bas 
B. Aires Lacroze... 3 . ee 9,577] — . 205 a aaa — = 
Isle of Thanet Elec.| 28 at ie 3,869\+ 274 74,448|— 3,448 
Liverpool Corp. ... | 16 20} 124) 28,433\— 1,618; 456,043|— 16,507 
Madras Electric ... | +6} 13 oe e. 56,622/+ 429) 6,62,402|4+ 24.627 
L.C.O. Tramways... | 16 20| 1661 —76,670/— 11,7741 1,244.771/— 45,095 
+ Months. 


MONTHLY TRAFFICS. 











Z aon De- Receipts for Month. Receipts to Date. 
Company. = 19 32. 8 scrip- 
= =on.) 1933. | + or — 1932 | + or — 
Brazilian Trac- | Groea| 2 1 797 ; : y 

manag ime} oun of [Gr AG — See gaan - seas 
» &e. ... | 2 1648,486) — ’ 1925, — 2,385,665 
——— Natl. 6 |June 30 ry 12,437,076) — 2,799,154) 70,187,818) — 18,087,808 
- rage . Net | 1,227,856/ + 1,332,861! 2,408,674|+ 1,079,639 
ydro - Electric 12 |May 31 Gross) 10,925,978) — 1,304,939) 143,524,447| — 11,351,796 
Securities ... $3 ee ae 68,472,683; — 4,885,843 
Winni Electri M 1J |Gr 8,066) — 1006} 2,482,450) — 36,683 
peg c| 5 |May 3 | Net | 166,048) + 17,136 946,528) + 92,562 
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COMPANY MEETINGS, &c. 





THE STANDARD BANK OF SOUTH AFRICA 
LIMITED. | 


CONTINUED DIFFICULT CONDITIONS. 
POSITION AND PROSPECTS IN THE UNION. 
INTERESTING REVIEW BY LORD BALFOUR OF BURLEIGH. 


The one hundred and nineteenth ordinary meeting of share- 
holders of the Standard Bank of South Africa Limited was held 
at Southern House (formerly Cannon Street Hotel), London, E.C., 
on July 27, 1932. The Right Hon. Lord Balfour of Burleigh 
in the chair. 

The Secretary (Mr 'T. D. Williams) having read the notice con- 
vening the meeting, the Chairman authenticated the correctness of 
the register of transfers by impressing thereupon the seal of the 
company. 

The directors’ report and accounts were taken as read, and the 
Secretary read the report of the auditors. 

The Chairman then addressed the meeting as follows :—Ladies 
and Gentlemen, you would notice that the certificate which has 
just been read by the Secretary has been signed by two auditors 
only, and you would, I feel sure, share the regret of the directors 
at the recent death of Sir Gilbert Garnsey, who had been one of our 
auditors since 1921. 

In terms of the bank’s Articles of Association the directors pro- 
pose to fill the vacancy thus created by appointing Sir Nicholas 
Waterhouse, and this appointment you will be asked to confirm at 
the next meeting. 

The year which has passed since our last meeting has been one 
of great economic difficulty. In addition to the continued fall in 
the price of primary products we have had to encounter the special 
difficulties, which have arisen as a consequence of the abandon- 
ment by Great Britain of the gold standard on September 21st last. 
It has been a year of world-wide crisis, and the shareholders will 
be awaiting with special interest an account of the manner in 
which the events of so difficult a period have been reflected in the 
affairs of our bank. I venture to say that the account of their 
stewardship which the board have to render on this occasion is one 
with which you will have no cause to feel disappointed. 

You have in your hands a copy of the report and 

Balance Sheet of the balance sheet as at March 31st last, and I 

Items. would like in the first place to offer you some de- 

tailed comment on the figures. 

Let me begin by explaining that as our balance sheet is expressed 
in sterling it has been necessary to convert the items of South 
African currency into sterling at the rate of exchange ruling on 
March 38lst last; the effect is, of course, to increase the relative 
figures on both sides of the balance sheet by about one-fourth. 
The only South African item not so treated is that of bank 
property and premises; as these are in the nature of a fixed asset, 
we have thought it proper not to write them up, and the bank 
property and premises figure remains, therefore, on the same basis 
as last year. 

It will be observed that the total of assets and of liabilities 
is a little over £69,000,000, as compared with £70,400,000 last year. 
That the figure should actually show a net reduction of more than 
£1,000,000, in spite of the increase by one-fourth of some of the 
largest individual items, is an indication of the extent to which 
business has contracted during the year under review. 


Taking one or two of the more important items— 

Deposits and deposits and current accounts stand at slightly 

Current over £52,000,000, whereas last year they were just 

Accounts. under that figure. The apparent small increase of 

£217,000 represents in reality a drop of over 

£7,000,000. The actual decrease in deposits in the Union alone is 
over £6,000,000. 


Bills discounted and advances to customers stand 

Bills Dis-e at approximately £36,000,000 compared with 

counted and £37,500,000 last year. Making the necessary allow- 

Advances to ance for exchange and other factors, the actual 

Customers. decrease of advances to the general public within 

the Union is £923,000 only. This figure must be 

borne in mind in comparison with the decrease in our deposits within 
the Union of £6,000,000, to which I have just referred. 








As invariably happens in times of difficulty, the 

Unjustifiable bank has been subject to some criticism in South 

Criticism. Africa on the ground that we have not been more 

liberal in making advances. I can only say that we 

have done our utmost to meet the legitimate requirements of our 

customers, and if our critics will examine these figures, I think they 

must admit that it has been no mean achievement to meet the heavy 

withdrawal of deposits within the Union without any comparable 
reduction in advance facilities. 


Bills of exchange are £2,870,000, against 
Bills of £5,240,000, an actual reduction of £2,370,000. This 
Exchange. follows a decline last year of £1,500,000 in the same 


item, and is directly due to the contraction in the 

external trade of South Africa, which is further reflected in drafts 

outstanding and acceptances under credits wherein a decrease of 
more than £600,000 is shown. 

Our investments stand at just over £7,000,000, an 

Investments. increase of £1,723,000 over last year’s figure. You 

may recollect that on the occasion of our last meet- 
ing the chairman informed you that we were at that time adding 
to our investments, and the purchases we have made are reflected 
in the accounts before you. In our half-yearly statement as at 
September 30th we mentioned that it had been necessary to transfer 
a certain amount from contingencies account to provide for depre- 
ciation in investments. I am glad to be able to say that the market 
value of our investments is now much in excess of the book value. 
I take the opportunity to mention that we have converted the whole 
of our substantial holding of 5 per cent. War Loan. 
Our cash in hand and at call is £9,400,000; allow- 
Cash in Hand ing for the exchange variation on the South Afri- 
{and at Call. can portion of the item, this represents a figure 
higher than last year by £91,000. 

Our proportion of cash, including remittances in transit, to our 
liabilities for deposits and note circulation is no less than 22 per 
cent. If we include our investments in Government securities and 
Treasury bills, which,as you know,can be turned into cash without 
delay, our immediate liquid resources amount to 41 per cent. of our 
liabilities to our customers. This shows that we are maintaining an 
extremely liquid position. 

Turning finally to our liabilities to the proprietors, our capital, 
of course, is unaltered, and our reserve fund also remains the same, 
though we are setting it out in a different way for reasons which 
I will explain. 

When on September 21st last the British Govern- 

The Gold ment found themselves obliged to abandon the 

Standard— gold standard, the Government of the Union of 

Bank’s South Africa were faced with a problem of great 

Co-operation difficulty. While you will not expect me on this 

with occasion to examine the advantages and disadvan- 

Government. tages of this difficult question, I am speaking not 

only for myself but for all my colleagues when I 
say that we have felt it our duty loyally to carry out to the utmost 
of our ability the policy which the Government of the day laid 
down as being that which best served the interests of the Union. 
It followed that when the Government invited the commercial 
banks to co-operate with the Reserve Bank in the formation of an 
exchange pool to assist in providing cover for remittances we 
agreed to do so. To the extent, therefore, of our participation in 
the exchange pool, viz., £2,750,000, we have an uncovered exchange 
position; that is to say, we run the risk of loss on exchange in 
the event of the South African pound and sterling resuming parity 
with each other. To provide for this contingency, we have ear- 
marked an amount of £664,170 out of our reserve fund to form a 
reserve fund for exchange contingencies. I hope I have made it 
clear that this is not to provide for a loss which in any way at all 
has already been incurred, or is even certain to occur; on the con- 
trary, we hope that circumstances will arise which may enable us 
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to obtain the release of the amount of sterling which we have 
placed at the disposal of the exchange pool. 

As far as the general public are concerned, there are no restric- 
tions on exchange transactions with South Africa, and it will be 
very gratifying to us if we can be permitted to adjust our own 





uncovered exchange position. 

May I point out that, even after the sum of £664,170 has been 
set aside, we have still in the reserve fund £2,500,000, an amount 
equivalent to our paid-up capital? 

One other matter in connection with the balance sheet requires a 
reference. You will perhaps remember that in our statement of 
September 30th last the liabilities and assets in South Africa were 
included at par of exchange, and it was stated that provision for 
the difference in exchange had been met out of contingencies 
account. It is satisfactory to be able to report that the position 
having been dealt with in the present accounts in the manner which 
I have explained, the amount set aside in September last has been 
re-transferred to contingencies account. 

Turning to the profit and loss account, the 

Profit and balance of profits for the year is £457,442, a de 
Loss Account. crease on last year’s figures of some 19 per cent. 

Having regard to the difficulties of the period in 
which this profit has been earned, I need not refer to the matter 
in any spirit of apology. You will observe that provision for bad 
and doubtful debts has been made out of the profits for the year. 

With the amount of £142,622 brought forward, 

Dividend and the balance for disposal is £600,064. The interim 
Carry Forward. dividend paid in January absorbed £150,000; after 

placing £75,000 to bank premises account, there is 
available £375,064, out of which the board recommend appropriating 
£100,000 to the pension fund, the same amount as last year, and 
the payment of a final dividend at the rate of 10 per cent. per 
annum, making a total distribution of 11 per cent. for the year. 
This will leave an increased amount of £150,064 to be carried 
forward to the next account. 

Your chairman last year, Mr E. Clifton-Brown, 

The Past Year. said :—‘‘ It is never wise to indulge in prophecy, 

and it is unusually dangerous to do so at this time, 

but it must be clear to every one of us that the problems of the 

current year are not less serious—they may be even more serious— 

than those of last year. I am speaking in general terms and not 

with special reference to our own business, but unless there is some 

material improvement in the prices of primary products and other 

raw materials which South Africa produces the earning capacity 
of most businesses must be adversely affected.’’ 

That forecast has been fulfilled to the letter, and the uncertainty 
of conditions prevailing during the past year, in addition to the 
continued fall in prices, has created the greatest possible diffi 
culties for those engaged in trade, industry and finance in South 
Africa. 


The value of the overseas trade of the Union for 


Overseas 1931 showed a decrease of £22,616,000 as compared 
Trade of the with the figures for 1930, exports falling by 
Union. £11,053,000 and imports by £11,563,000. The chief 


shrinkage in exports occurred in wool, maize and 
maize products, and diamonds, which dropped by £2,943,000, 
£2,232,000 and £1,907,000 respectively. 

The principal decreases in imports were in the items of metal 
manufactures and machinery, £2,526,000; textiles, £1,984,000; and 
Government stores, £1,719,000. 

Turning to individual industries, fortunately the 

Gold Mining. gold-mining industry again showed a record output 

and proved a bulwark of the country’s economic 
structure. An increased supply of native labour was obtained, and 
it is to be hoped that everything possible will be done to encourage 
the industry with a view to extending operations further in the 
future. There are untouched areas that could be opened up pro- 
vided the necessary capital is made available. 

The diamond industry has felt the full effects of 
the world depression, and the two principal pro- 
ducers in the Union closed down their mines on 
March 31st last. Every one of us must regret the 
temporary eclipse of this great South African industry. In the 
main a luxury trade, the diamond industry cannot hope for any 


Diamond 
Industry. 


early revival, but no one can doubt that when normal times return 
diamonds will once again make their wonted contribution to the 
prosperity of South Africa. 
As regards agriculture, costs of production in 
Agriculture. the Union have steadily increased for some years 
past and, with a fall in agricultural prices during 
the last two years which has been out of all proportion to the 
decline in wholesale and retail prices generally, the farming com- 
munity are experiencing the greatest difficulty in adjusting costs 
to the lower level of external prices. 
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Climatic conditions were not on the whole unfavourable, althoigh 
a severe drought was experienced in Northern Natal and Zululand 
and a considerable amount of damage was caused by heavy rains 
and floods in the Eastern and Midland Cape districts at the close 
of the year. 

While business generally in the Union has shown steady contrac- 
tion during the past two years it can safely be said that conditions 
do not compare unfavourably with those in most countries of the 
world. South Africa is extremely fortunate in that her principal 
export—gold—commands a certain market at a remunerative price, 
and her export trade—great as has been its decrease—has conse- 
quently not fallen to such an extent as in countries whose exports 
consist more largely of agricultural produce. 

In Southern Rhodesia there was a decrease of 
23 per cent. in the total volume of foreign trade, 
but the balance of trade was favourable for the 
first time for some years. 

Cattle raising suffered a severe setback owing to the outbreak of 
‘* foot-and-mouth ’’ disease. Maize growers were severely affected 
by the continued fall in world prices, and a Maize Control Act was 
passed to stabilise internal prices and equalise the burden of export. 
This season’s tobacco crop is expected to exceed that of last year. 
There is no doubt that tobacco of the best quality can be produced 
in the Territory and, provided the position is handled with care, 
the future of the industry appears to be assured. 

Southern Rhodesia abandoned the gold standard and linked up 
with sterling on October 12, 1931, simultaneously with Northern 
Rhodesia and Nyasaland. 





Southern 
Rhodesia. 


In Northern Rhodesia imports at £5,102,000 
Northern exceeded exports by nearly £4,000,000. The large 
Rhodesia. adverse balance of trade, which has been a feature 


in recent years, is largely attributable to the 
development of the copper mining industry, necessitating the im- 
portation of large quantities of railway material, plant and 
machinery. 

In Nyasaland trading conditions were very un- 
favourable. The continued fall in prices of produce 
curtailed purchasing power considerably, but the 
potential resources of the Protectorate remain unimpaired and a 
healthy condition would be quickly restored with an increase in the 
market prices of produce to an economic level. 

Exports of tobacco—which is the most important crop—decreased 
in quantity by about 17 per cent., but this season’s crop is likely 
to show a larger yield and an improvement in quality. 

In South-West Africa the year 1931 proved to be 
another difficult one The 
country’s purchasing power has diminished rapidly 
during the past two years owing largely to the cur- 
tailment of diamond and copper mining operations and to the 
continued fall in prices of farming produce. 


Nyasaland. 


South-West 
Africa. 


in every direction. 


The East African Territories have been severely 
East African affected their wealth being 
Territories. derived chiefly from agricultural industries they 
have felt the full force of the abnormal drop in 

prices of all primary products. 


by the depression ; 


Further detailed statistics of commerce and industry in South 
and East Africa, with which I will not weary you, will be included, 
as is our usual practice, in the printed report of the meeting. 

My colleague, Sir Roy Wilson, accompanied by our Secretary, 
Mr Williams, recently carried out a comprehensive tour of the 
Union of South Africa, visiting all the principal centres and many 
of the country districts. 

Sir Roy’s visit has been of great value to the Bank and we are 
glad he has returned in time to be with us to-day. 

Ladies and gentlemen, such is a brief review of the conditions 
under which we have laboured during the past year. It is in the 
light of these that our results must be considered. Monetary con- 
ditions have been unusually difficult. The heavy decrease in our 
South African resources had to be met, while at the same time we 
had to do our utmost to continue advance facilities to those who 
are accusomed to rely upon us. 

Such conditions have thrown a heavy strain upon our senior 
officials both in South Africa and London, and indeed have provided 
oo test of the efficiency and strength of our whole banking 

The soundness and liquidity of the financial position revealed by 
the accounts in your hands entitle us, I think, to feel proud of the 
way in which our bank has emerged from a year of quite excep- 
tional difficulty. 

As to the future, I shall be no less cautious than 

The Future. your chairman last year in indulging in prophecy. 

Nevertheless, I think we have now more solid 
grounds on which to base our hopes of ultimate world recovery 
than have been visible for some time past. First and foremost 
there is the great improvement in British credit which has been 
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steadily taking place ever since the General Election and the forma- 
tion of the National Government last autumn; the final seal has 
been set on this recovery by the now assured success of the great 
War Loan Conversion Scheme, which, moreover, by an all-round 
cheapening of borrowing will materially facilitate an industrial 
revival. Then there is the Lausanne agreement. Provisional indeed 
it is, but in the nature of things it could hardly have been other- 
wise. We may fairly hope that it will prove to be the first step 
towards an international settlement which will at last be based on 
reality and not on fantasy, and which will rid us by degrees of those 
barbed wire entanglements in which the trade of the world is 
being strangled to death, t.e., exchange restrictions and _ tariff 
barriers. Finally, there is to-day proceeding at Ottawa a Con- 
ference of which we are justified in cherishing the brightest hopes, 
more especially if it is being carried on, as we may feel sure it is, 
with the object, in the striking phrase of Mr Havenga, the Union 
Finance Minister, not merely of putting a ring fence round the 
Empire, but of revivifying the trade of the whole world. 

A few months, and even weeks ago, the prospect before the world, 
owing to the apparent irreconcilability of the views and claims of 
the different nations, was that of drifting ever more swiftly into 
a collapse of credit which would mean nothing less than the relapse 
to barbarism and starvation of large and important areas. To-day 
we may at all events feel that under the very shadow of impend- 
ing catastrophe steps are at last being taken to avert disaster, and 
difficult as the future is sure to be—as well in South Africa as in 
the rest of the world—nevertheless a way does seem to be opening 
up to the ultimate restoration of confidence and a return to more 
normal business conditions. 

I will now conclude by moving the first resolution, viz. :— 

‘** That the report and balance sheet to March 31, 1932, now pre- 

sented, be adopted,” 
and I will ask my colleague, Sir Roy Wilson, to second it. 
(Applause. ) 
Sir Roderick Roy Wilson: Ladies and Gentle- 
Sir Roderick men,—Before formally seconding the adoption of 
Wilson’s the report and balance sheet, 1 should like for a 
Speech. very few moments to refer to the visit to South 
Africa which I have just concluded. I shall not 
attempt in the short time at my disposal to tell you of the 
impressions which I formed during this my first visit to the 
Union, but I do want to refer very briefly to one object of my 
visit which engaged my constant and close attention during the 
eight weeks which I spent in visiting fifty-four of our branches, 
namely, the all-important question of our staff. I was anxious to 
ascertain whether the Standard Bank, which, during its long and 
honourable history in South Africa, has done so much for the 
development of the country, had among the rank and file of its 
staff men capable some day of carrying on, in the higher posts of 
our service, the responsible duties so ably performed by our 
managers and general managers, past and present. 

Ladies and Gentlemen, I can at once and without hesitation re- 
assure you upon that question. It was, of course, impossible for 
me to examine closely the qualifications of every man in the 
service at all the branches I visited. But I did interview and 
examine nearly 300 of our officers in all grades, and I am satisfied 
beyond doubt that we have an unusually high percentage of men 
who are possessed of more than average ability, and who some day 
will worthily succeed those who are now in retirement or who are 
approaching the retiring age, and who have done so much in the 
past to bring this bank to its present high state of strength and 
efficiency. 

I know I am speaking for all my colleagues when I say that 
we intend to make the best use of this promising material, and to 
give every man in our service, whether he be British, South 
African or Dutch, the opportunity to rise to the higher posts if 
he has the indispensable prerequisites—character, capability and 
confidence. 

This bank has a loyal, capable and devoted staff in South Africa, 
and, as a member of the board, it is to me a very pleasant duty 
to be able to assure the shareholders that they are well served by 
the staff in our main field of operations 6,000 miles from these 
shores, and that on this score they need have no anxiety at all for 
the future. 

In conclusion, may I add that I had the privilege of meeting 
during my stay in Cape Town the Prime Minister, several members 
of the Government, and the Governor of the Reserve Bank. I was 
received by them all with the greatest kindness and courtesy, and 
am happy to say that the bank’s relations with the South African 
Government and the Reserve Bank are both cordial and friendly. 
I beg to second the adoption of the report and balance sheet. 
(Applause. ) 


The Chairman: Before I put the resolution to the meeting I 
have to ask whether any shareholder has any remarks to make on 
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the report or accounts. (A pause.) If no one wishes to ask any 
questions I will put the resolution to the meeting. 

The resolution was carried unanimously. 

The Chairman: I have now to make a formal 

Declaration declaration of dividend by reading the following to 

of the meeting :— 

Dividend. ‘* As empowered by the Articles of Association, 

on behalf of the board, I now declare a dividend 
for the six months ended 3lst March, 1932, of 5s. per share pay- 
able in British currency on 500,000 shares, as a final dividend for 
the 12 months ended on that date jmaking, with the interim 
dividend, a total distribution at the rate of 11 per cent. per 
annum), subject to income tax, to be paid to those shareholders 
whose names appeared on the register on the 6th day of July, and 
to become payable on the 30th instant.”’ 

I now have to ask Mr Arbuthnot to propose the second resolution. 

Mr W. Reierson Arbuthnot : Ladies and Gentle- 

Re-election men, I have much pleasure in proposing :— 

of ‘“ That Robert Edmund Dickinson, Esq., Horace 

Directors. Teel, Esq., and William Smart, Esq., be re-elected 

directors of the company.”’ 

The Rt. Hon. Lord Sydenham, G.C.S.1., F.R.S.: I have great 
pleasure in seconding that resolution. 

The resolution was unanimously adopted. 

I now have to ask Mr Nissim to move the third resolution. 

Mr Joseph Nissim: Mr Chairman, I have the 

Re-election the honour to move the following resolution :— 

ot “That A. T. Turquand-Young, Esq., F.C.A., 
Auditors. and Roderick M. Peat, Esq., F.C.A., be re- 
appointed auditors of the company for the ensuing 

year at a remuneration of 400 guineas each.”’ 

Mr Chairman, desire to associate ourselves 
with the board in our sense of the great loss to the bank by the 
premature death of our friend, Sir Gilbert Garnsey. (Hear, hear.) 
He was an auditor of the very highest standing in the City of 
London, with a high sense of duty, whose advice was sought for 
the solution of questions of the greatest complexity, and he never 
spared himself. The shareholders will remember that he came to 
us about eleven or twelve years ago, having been the auditor of 
the African Banking Corporation—a bank which has since been 
amalgamated with this bank. Now, considering how vast is the 
territory covered by this bank, how many its branches, how com- 
plicated the questions of accountancy that arise from the eight or 
nine currencies, we do think it essential to retain the services of 
three auditors representing three of the best firms in the City, 
and so we were giad to hear that a successor to Sir Gilbert 
Garnsey from his own firm has been nominated by you. 

Speaking to the resolution, I would only remind shareholders 
that Mr Turquand-Young has been our auditor for a quarter of a 
century. (Hear, hear.) Myr Roderick Peat became our auditor 
more than twelve years ago in succession to his distinguished 
father—whom | am glad to see here to-day—who was our auditor 
for more than a quarter of a century, so I think that we shall have 
no hesitation whatever in passing the resolution. 

The Chairman : 


we shareholders 


(Hear, near.) 
I will ask Mr Seyd to second the resolution. 
Mr R. E. N. J. Seyd: I have much pleasure in seconding the 
resolution, and should like to associate myself with the remarks 
made by Mr Nissim in respect to Sir Gilbert Garnsey. 
The resolution was unanimously agreed to. 
The Chairman: Ladies and gentlemen,—I have 
Vote of Thanks :ow the agreeable duty to perform of moving a vote 
to Managers of thanks to our staff. 
and Staff. 


I have already referred to 
the special circumstances of the past year which 
have rendered the work of the staff more than 
usually arduous. We are thereby placed under an obligation to 
them which is even greater than usual. During the past year Mr 
le Sueur, one of our joint general managers in South Africa, has 
reached the retiring age after forty-three years spent in the bank’s 
service. I am using the words in their most literal sense when I 
speak of forty-three years spent in the service of the bank by Mr 
le Sueur. The bank’s interests have ever been the prime object of 
We shall 
al] join in wishing him many years of enjoyment of the leisure he 
has so well earned. (Hear, hear.) 

To fill the vacancy created by the retirement of Mr le Sueur we 
have appointed Mr King, formerly deputy general manager at Pre- 
toria, to be joint general manager with Mr Shiel and Mr Robertson. 
To these gentlemen and to all those serving under them and to 
Mr Lowndes and the staff—senior and junior alike—in London and 
elsewhere, we owe our warmest thanks for the services they have 
rendered to the bank during the past year. 

I have now pleasure in moving : 


his life, and the bank has had no more faithful servant. 


(Applause. ) 

‘* That the thanks of the meet- 
ing be given to the general managers, the London manager and 
other officers for their valuable services,’’ and I will call upon Mr 
John Rae to second the resolution. 
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Mr John Rae: I have much pleasure in seconding the resolution. 

The vote was unanimously accorded. 

The Chairman : That concludes the business of our meeting. 

Mr T. L. Gilmour: Mr Chairman, ladies and 
Vote of Thanks gentlemen, in the long and honourable history of the 
to the Chair- Standard Bank we have gone through many vicissi- 

manand tudes. We have at all our annual meetings passed a 

Directors. resolution similar to that which I now have the 

honour to submit to you, but I think I shall carry all 
those present with me when I say there has never been an occasion 
when we ought with greater heartiness to pass a resolution thanking 
the board of directors for their conduct of the business of this 
great company during the past year and thanking the chairman 
for his conduct in the chair. It has been said that this year has 
proved a testing time for the staff of this bank. It has proved 
also, ladies and gentlemen, a testing time for those who are in 
supreme control of our affairs, and I venture to say, without fear 
of contradiction, that they have come out of that test with the 
same credit which has been attributed to the bank’s staff. 

Ladies and gentlemen, it is unnecessary for me to detain you in 
proposing this resolution, but I should like to say this: we all of 
us on both sides of the table have been going through, during the 
past twelve months, a period of the most intense anxiety. We 
have gone through that period of anxiety as a nation; we have 
gone through it as a bank. I am glad to say that, by the universal 
testimony of other nations, we have borne ourselves under the stress 
and strain of this great anxiety with a calmness and a dignity 
which I think it is difficult to surpass. I venture to say that the 
bank has equally displayed the same qualities. To-day there has 
not been a question raised on this side of the table, and that in 
itself is probably the most striking testimony which could be given 
to the view which we shareholders take of those who are in control. 
I therefore have the greatest pleasure in moving :—‘‘ That the 
cordial thanks of the meeting be accorded to the directors for their 
attention to the affairs of the bank, and to the chairman for his 
conduct in the chair.’’ (Applause.) 

Sir William B. Peat, C.V.O.: Mr Chairman, my Lords, ladies 
and gentlemen, it falls to my pleasure to second what I consider to 
be one of the most important resolutions that could be placed before 
a body of shareholders—that is, an expression of thanks to the 
mainspring of the whole enterprise of this bank, namely, the board 
of directors. It is they who initiate, it is they who control, all 
that happens in this bank, with the aid of the excellent officers 
they have to advise them. We have to thank our board, and par- 
ticularly our chairman, not only because we have been in the habit 
of doing so—a very good habit, I admit—but because we feel, one 
and all of us, that they have performed their duties in our interests 
absolutely to perfection. 

The chairman has referred to the balance sheet of the bank. 
I am sure of this, that anyone who understands a balance sheet— 
and I assume that all the shareholders in this bank understand a 
balance sheet—will look upon the one before us to-day with pride 
and pleasure. Its liquidity is remarkable, and you must judge of a 
bank not alone by the amount of profits it shows; that is a very 
important thing, but it is still more important to recognise that 
the liquidity of a bank means safety, and the safety of our bank 
means safety for us as well as for those who deposit their moneys 
with the bank. I am speaking from some little knowledge. I was 
for many years one of the auditors of this bank, and I saw during 
my experience in that time the consistent energy, the consistent 
attention, which the directors of those days—and I am happy to see 
some of them here now—gave to the affairs of the bank, and I feel 
certain, from the experience they possessed, the energy they 
showed, and the attention they gave to the affairs of the bank, 
that we have every reason to thank our board most sincerely. I 
second the proposition. (Applause.) 

The resolution was cordially approved. 

The Chairman : Mr Gilmour, Sir William Peat, ladies and gentle- 
men, on behalf of my colleagues and myself I should like to offer 
you our warmest thanks for the resolution you have just passed, 
which is very much appreciated by all of us. Thank you very 
much indeed. 

The proceedings then terminated. 


PARTICULARS IN REGARD TO THE CHIEF INDUSTRIES OF 
SOUTH AND EAST AFRICA FOR THE PERIOD UNDER REVIEW. 


The total mineral output of the Union for 1931 
was valued at £54,729,763, as compared with 
£59,036,255 for 1930. Diamonds were mainly respon- 
sible for the reduction in the figures. 

In Southern Rhodesia the value of the mineral output declined 
from £4,518,197 to £3,218,022, but in Northern Rhodesia the figures 
increased from £806,415 to £1,258,673. 


Minerals. 
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Further steady progress was made in the Trans- 
vaal gold mining industry, and, for the ninth suc- 
cessive year, record figures were established. The 
value of the output for 1931 was £46,205,860, an increase of 
£685,697 on the total for the previous year. This outstanding re- 
sult was largely due to the ample supply of native labour available, 
to improved efficiency underground resulting from the more com- 
plete mechanisation of the mines, and to the continued international 
demand for gold. 

In Southern Rhodesia the output was valued at £2,273,875, as 
against £2,316,649 in 1930. 

Production in the Union showed a decline in 

Diamonds. -value from £8,340,719 to £4,182,528. Exports fell 

from £5,481,212 to £3,573,484. A revival in the 
industry can only come with improvement in general conditions 
throughout the world, 

The Union output dropped from 15,721,592 to 
11,994,578 tons. The fall in export and bunker 
sales was accentuated during the latter part of the 
year owing to the high cost of exchange, while consumption by the 
railways and most industries has also declined considerably. 

The export of copper from the Union was the 
highest for many years, but as a result of the con- 
tinued fall in price the value showed a decrease of 
£77,145 on the previous year’s figures. 

Further progress has been made in the development of the various 
mines in Northern Rhodesia, and it is estimated that about 
£20,000,000 has been expended on development and construction 
during the past three years. 

The value of copper ore and concentrates exported from South- 
West Africa declined from £425,086 to £169,957. 

The platinum industry in the Union was unable to 
maintain the record output of 1930. Exports dropped 
in value from £311,816 to £222,656. In common 
with most industries, platinum mining has been seriously affected 
by the depression, the average price per ounce realised having 
fallen from £10 5s. 2d. in 1829 to £5 19s. 2d. in 1931. 

As a result of the considerable falling off in 
demand, asbestos mining operations in Rhodesia 
and the Union have been substantially curtailed. 

In Southern Rhodesia production fell from 37,766 to 24,042 tons, 
and the value from £1,070,847 to £386,494. 

In the Union the value of the output declined from £340,795 to 
£246,583. 





Gold. 


Coal. 


Copper. 


Platinum. 


Asbestos. 


Production in Southern Rhodesia dropped in value 
Chrome Ore. from £519,581 to £224,186, and in the Union from 
£44,129 to £35,710. 
As in the case of other products, prices have fallen steadily. 
A preliminary official estimate of the Union crop 


Farming is 16,726,000 bags. 
Industries. As a result of the control exercised under the 
Maize. Mealie Control Act of 1931 internal prices have 


been maintained at a level considerably above 
world prices and export business has been difficult. Efforts are 
being continued to induce farmers to utilise maize more freely for 
stock-feeding purposes, and the Department of Agriculture has 
been carrying out investigations with a view to ascertaining 
whether maize can profitably be manufactured into other products 
in the Union. 

The export of maize and maize products from the Union declined 
by £2,232,000. 

Exports from Southern Rhodesia were valued at £170,140, as 
against £253,542 in the previous year. 

Exports from Kenya fell from £565,645 to £419,684. 

Wheat farmers are at present relatively the most 
prosperous in the Union. As a result of excellent 
winter rains and the protection afforded to growers 
by the Government a record area was sown. The crop generally 
was of good quality, and outstanding yields were obtained in some 
areas. 


Wheat. 


The condition of livestock remained fairly good 
throughout the greater part of the Union. The 
tendency to overstock farms is confirmed by the 
census figures for August, 1930. The total number of sheep at that 
date was 48,358,000, as compared with 45,010,000 in the previous 
year, and it is probable that there has since been a further marked 
increase. 

The census reveals little change in the number of cattle in the 
Union. The market for good quality slaughter cattle kept fairly 
steady at a low level. 

Exports of fresh and frozen meat from the Union were valued 
at £234,249, as against £330.336 in 1930. 

The continued fall in prices of wool and agri- 
cultural produce resulted in an increase in dairying 
in districts suitable for this class of farming. 
Internal prices of butter and cheese were fairly 


Livestock. 


Dairy 
Produce. 





a a 


— 





— Uh Uo 


Qe ewe YY 


5 


he 
ve 
ve 


or 
as 
ng 
ots 


ed 


ost 
ent 
ers 
ly 
me 


00d 
The 
the 
hat 
ous 


ked 


the 
irly 


ued 


\gri- 
ying 
ing. 
sirly 


July 30, 1932.] 








THE ECONOMIST. 


243 





well maintained with the assistance of the Government and under 
the control of the Dairy Industry Control Board. Production 
and export figures showed a further increase for the year. 

Exports of eggs did not reach the record of the previous year, 
but were well above those of preceding seasons. 

Wool growers were faced with a difficult situa- 
tion owing to the fall in prices and the uncertainty 
created by the exchange position. For a time 
business was practically at a standstill, South African producers 
being placed in an unfavourable position in comparison with Aus- 
tralian growers, and stocks accumulated rapidly. A fair amount 
of business took place upon the announcement of a subsidy of 
10 per cent. on exports, but owing to poor competition—particularly 
for superior long wools—prices remained unremunerative. At the 
end of 1931 there were 211,421 bales of unsold wool at the coast. 


Wool. 


After the subsidy had been increased to 25 per cent. in January 
holders were more ready to meet the market, and there was a 
danger that the increased quantities of offerings would have de- 
pressing effect on values. Fortunately demand became more 
general, and by means of careful rationing of supplies and 
judicious offering of suitable wools large quantities were disposed 
of in February and March of this year and stocks were reduced 
considerably. Trade statistics just to hand reveal that the unsold 
stocks at the end of last month amounted to about 50,000 bales, 
which is little above normal and should not detrimentally affect 
the marketing of the next clip. 

Shipments during 1931 totalled 226,648,924 lbs., a decrease of 
88,375,497 lbs. and of £2,943,817 in value on the 1930 figures. 

Exports from the Union were valued at £229,061, 
as compared with £295,300 in 1980. Stocks on hand 
are very large, and with no apparent sign of early 
improvement in demand the position is unfavourable for growers. 


Mohair. 


The value of exports of hides from the Union 


Hides and declined from £759,226 to £393,436, and sheep and 
Skins. goat skins from £1.354,989 to £736,955. There has 


been a fairly good demand for all classes at the 
ruling low level of values, and stocks on hand are not considered 
to be above normal. 

The rapid expansion of this industry in Uganda 
has been checked by the fall in price. Exports 
were valued at £1,503,307, and it is expected that 
the output for 1932 will approximate to that for 1931. 

The value of the export from Nyasaland was £38,986, as com- 
pared with £72,881 in 1930. 


Cotton. 


Production of sugar in the Union totalled 325,899 
tons, as against 393,205 tons for the 1930-31 season, 
the decrease being largely due to adverse weather 


Sugar. 


conditions. 
In addition to supplying their own markets Kenya and Uganda 
exported sugar to the value of £71,223, principally to Tanganyika. 
Exports of deciduous fruit from the Union for 
the 1930-31 season were below those of the previous 
year, the value falling from £431,994 to £297,555. 
The present season has been a favourable one from the point of 


Fruit. 


view of production, and exports are likely to approximate the | 


record figures of the 1929-30 season. 

Exports of citrus fruit were valued at £851,613, as compared 
with £937,200 in 1930. Prospects for this season are regarded as 
promising. 

The value of grapes exported rose from £165,309 to £200,485, 
while that of dried and preserved fruits fell from £309,286 to 
£225,682. 

The prosperity enjoyed by the wine industry 
during recent years has led to a steady extension 
of the planting of vines and this has resulted in 
over-production. 

Exports from the Union were valued at £110,010, as against 
£83,667 in 1930. 

The estimated production in the Union for 
1930-31 of Virginia tobacco was 12,100,000 Ibs., an 
increase of 1,204,000 lbs. on the figures for 1929-30. 

The Turkish tobacco industry of the Western Province is ex- 
periencing difficulties on account of over-production and growers 
are reported to have planted considerably less this season. 

Southern Rhodesia produced 8,268,926 lbs. of Virginia leaf and 
375,464 lbs. Turkish leaf, as against 5,494,063 lbs. and 350,140 lbs. 
respectively in the previous year. Exports were valued at £374,544, 
as against £305,781 in 1930. 

Nyasaland exported 10,690,581 lbs., as compared with 12,939,914 
lbs. in 1930. The decrease was due principally to unfavourable 
weather conditions and a big fall in the tonnage of up-country 
native grown leaf. 


Wine. 


Tobacco. 





| gress of iron and steel works at Pretoria. 
| most modern type and prospects of working on a profitable basis 
| are stated to be of an encouraging nature. 
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Exports of wattle bark from the Union were 

Wattle Bark valued at £399,887, as against £554,095 in the pre- 

and Extract. vious year, and the relative figures for wattle 

extract were £264,132 and £307,799. While it has 

not been possible to maintain prices overseas the market has ex- 
panded and exports have been continued at the 1930 level. 

There was little change in the Natal tea industry 

and the quality was maintained at a high standard. 

In Nyasaland production is receiving increasing 





Tea. 


| attention, but while exports for 1931 were slightly higher the value 


With more favourable market conditions 
the tea industry would become of considerable importance in 


Nyasaland. 


showed a small decrease. 


Coffee growing is an important industry in the 
East Africa Protectorates. The value of the 
exports from Kenya and Uganda in 1931 was 
£1,147,818 and from Tanganyika £247,037. 

Prices have been better maintained than in the cases of other 
primary products and crop prospects are favourable. 

In 1931 Tanganyika exported 55,939 tons of sisal, 
valued at £707,177, and Kenya 15,482 tons, valued 
£226,144. As indicating the decline in value it 
may be noted that the export figures for 1930 were :— 

49,962 tons, valued at £1,172,315. 
14,939 tons, valued at £418,894. 

Owing to the fall in prices production has almost entirely ceased 

in Nyasaland. 


Coffee. 


Sisal. 


Tanganyika ... 
Kenya ... 


It is estimated that 90 per cent. of the world’s 
supply of cloves is produced in the Islands of 
Zanzibar and Pemba. The value of the export 
is about £750,000 per annum. 


Cloves. 


The last census returns reveal that on the whole 

Manvfacturing the improvement previously recorded in manufac- 
Industries. turing industries has continued. 

A noteworthy feature is the erection now in pro- 

The plant will be of the 


Secondary industries have on the whole borne the depression 
better than commerce and agriculture. While most manufacturers 
were fairly well employed during the first six months of the year 
they had later to face a steadily decreasing turnover. 

As a result of the large accumulation of whale 

Whaling and oil on the world’s markets and the fall in price, 


Fishing whaling operations were largely curtailed and the 
Industry. value of the export of whale oil fell from £385,360 


to £32,240. 
Exports of tinned crayfish were fairly well maintained and the 
figures relating to dried and cured fish showed a satisfactory in- 
crease, but exports of fresh and frozen fish again declined. 





Orders for the publication in these columns of the reports 
of Company Meetings should be addressed to the Reporting 
Manager of Tut Economist, 8, Bouverie Street, Fleet Street, 
London, E.C.A. 
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BANK OF ROUMANIA, LIMITED. 
HIGH LEVEL OF LIQUIDITY. 


The ordinary annual genera] meeting of the Bank of Roumania, 
Limited, was held, on the 27th instant, at 26, Throgmorton Street, 
London. 

General the Hon. Sir H. A. Lawrence, G.C.B., who presided, said 
that the world economic and financial crisis had its influence par- 
ticularly on primary producers, and Roumania suffered accordingly. 
This was reflected in the results shown by the bank for last year. 
The balance of £1,792 was arrived at after payment of general 
expenses, income tax, directors’ fees, etc., and after providing for 
depreciation of investments and doubtful debts in London. Due to 
a subsequent recovery in market prices, the depreciation of invest- 
ments had been largely reduced. 

Further provision was necessary not only for doubtful accounts 
in the books of their branch, but also to augment reserves held in 
sterling for lei accounts, owing to the Roumanian currency con- 
tinuing on a gold basis, and a transfer of £20,000 had therefore 
been made from reserve account. The high level of liquidity 
revealed by the balance sheet had been maintained, and they were 
in a position to meet, without delay, their deposits and other 
trading liabilities. 

Since the banking troubles in Roumania became acute during the 
latter part of 1931, culminating in the closing of three important 
banks, their deposits had increased, being 60,000,000 lei higher at 
December 31st as compared with the previous year. Earning power, 
however, had been greatly limited, due to stagnation of business. 

He had to report that they were not involved under any of the 
European standstill agreements. 

Owing to the restrictive laws in Roumania bearing upon exchange 


transactions, payment of debts, realisation of security, etc., it was | 


impossible while this state of affairs continued to know precisely 
the value of certain of their assets. 

As was obvious, the future of their institution was bound up in 
the future of the country in which they operated. Until the present 
obstacles to international trade were removed and concrete measures 
Danubian which would enable 
Roumania to resume the development of its indigenous resources, 
it was not possible to expect an 
conditions. 

The report was unanimously adopted. 


THRELFALL’S BREWERY COMPANY, LIMITED. 
INEQUITABLE TAXATION. 


The forty-fifth annual general meeting of Threlfall’s Brewery 
Company, Limited, was heid, on the 27th instant, at 
Street Hotel, London, E.C. 

Major Charles Morris Threlfall, J.P. (the chairman), said: You 


taken to assist the countries, 


improvement in the existing 





the Cannon 


will appreciate that the year under review has been a particularly 
anxious and exceptional one, and I regret to say that your board 
to-day have to report a considerable decrease in profits. 

At this time last year your company was bearing the additional 
taxation of 3s. per barrel levied in the Budget of 1930, and we then 
had every reason to hope that the limit of taxation upon our trade 
had been reached. These expectations, however, were quickly dis- 
pelled on the introduction of the Supplementary Budget in Septem- 
ber last, when the beer duty wasincreased by no less a sum than 31s. 
per standard barrel. The result of such increase is that beer is now 
subject to a duty exceeding fourteen times its pre-war figure of 
7s. 9d. per barrel. Whilst the seriousness and gravity of the 
national situation which arose last autumn are fully appreciated, it 
cannot be questioned but that this trade was singled out to bear an 
undue and inequitable proportion of the new taxation which was 
then imposed. It was anticipated that the consequent increase in 
price would have results far-reaching and injurious, and unfor- 
ly these fears have been amply fulfilled. 


tunate 

The difficult conditions against which your board have had to 
contend in recent years have been intensified, and the imposition of 
this excessive taxation, in conjunction with other factors which had 
been steadly exercising their influence upon the sales of the com- 
pany, has accelerated the decrease in our profits very considerably. 

Another great difficulty I should like to mention is the unfair 
competition we are obliged to suffer from clubs of a certain class. 
In many instances they have been and are being opened in direct 
opposition to licensed hotels, and are not subject to the strict 
supervision of the authorities, nor do they require to pay the high 
taxation of the trade. 

Your directors have continued their policy of maintaining and 
modernising the company’s licensed premises, and I am glad to say 
that during the past year we have been successful in obtaining the 
approval of the licensing justices to erect three new hotels. 

The report and accounts were unanimously adopted, and a divi- 
dend at the rate of 17 per cent. for the year on the ordinary shares 
was approved. 
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PROVINCIAL BANK OF IRELAND, LIMITED. 
SERIOUS BURDENS OF TAXATION. 


The half-yearly general meeting of the Provincial Bank of Ireland, 
Limited, was held, on the 27th instant, at the Bank Offices, College 
Street, Dublin. 

Mr R. D. Trotter (the Chairman) presided. 

The Chairman, in moving the adoption of the directors’ report, 
said :—In regard to the reduction of the half-yearly dividend from 
144 to 124 per cent., you will recollect that when I had the pleasure 
of addressing you in January last I indicated that with the in- 
creasing charges falling on the bank, it might not be possible to 
continue to distribute the larger amount. We have done so since 
1924, and it is a matter of regret, and only after due consideration, 
that your board decided to ask your confirmation of the lower 
figure. 

In reaching this decision the directors had to bear in mind that 
the Free State Budget introduced in May last placed serious burdens 
on the banks by way of additional taxation. The duty on consoli- 
dated notes has been increased 100 per cent.—from £1 10s. per cent. 
to £3 per cent. Corporation profits tax is now rated at £7 10s. per 
cent., increased from £5 per cent., with the allowance reduced to 
£5,000, and made retrospective from January 1, 1931. In addition 
to these a further heavy charge must be met in future by the 
banks in the increase of the Free State income tax to 5s, in the 
£, and payable in respect of the salaries of all the officials located 
in the Free State, who, of course, form the major portion of the 
staff. 

With all this in mind, your directors had really no option but to 
reduce the distribution, and as I have said, they did so with regret, 
realising that it involves a loss of income not only to private 
holders of our shares, but also to the religious and charitable insti- 
tutions whom we number amongst our shareholders. One feature 
of the half-year we deal with has been the exceptionally low rate 
for short-term money ruling in the money market, thus consider- 
ably restricting our profit-earning capacity. We can only hope 
that better times will soon come, so that a remission of at least 
portion, if not the whole, of this additional taxation may be 
practicable. 





BANK’S STRONG POSITION. 

Meanwhile, I feel confident that you will regard, with us, the 
bank’s position as a strong one. We believe all bad and doubtful 
debts have been fully provided for, and the proportion of liquid 
assets to our liability to the public stands at the high level of 
over 62 per cent. In regard to our investments, their value stands 
to-day at a much higher figure than the book cost as written down 
at December last. 

In regard to home affairs, we are led to believe that the crops, 
generally speaking, are the best and most plentiful for many years, 
and that, given good harvesting weather, there should be an abun- 
dant supply. Unfortunately, the prices available for pigs, sheep 
and lambs have fallen considerably on those ruling last year. 

From the North we learn that the feeling in the linen trade is one 
of confidence, for although orders have fallen off during the last 
three months, it is generally believed that there will be a revival 
of demand from abroad during the early part of the coming autumn 
and we hope this may prove to be the case. 

During the last few months we have commenced building new 
premises at Stormont, at the entrance to the new Parliament build- 
ing, which, we hope, will be completed before the end of the year. 
We have also opened branches in Shaftesbury Square and Mount- 
pottinger. These three offices should strengthen and consolidate 
our business in Belfast. 

The great and outstanding success of the 3lst Eucharistic Con- 
gress held last month in Dublin has been a matter of world-wide 
favourable comment, and the organisers of the huge undertaking 
deserve the highest meed of congratulation in carrying it through 
to such a successful and happy conclusion, 

I again wish to record the board’s appreciation of the debt which 
we owe to our staff. Their loyalty and devotion to the bank are, 
in no small degree, responsible for the protection of its interests, 
in face of the present difficult times. We are grateful to them, and 
they are deserving of your best thanks. 

Capt. Poe seconded, and the report was adopted. 

Alderman Hubbard Clark, proposing a vote of thanks to the 
directors and staff, said that in certain quarters the banks were 
charged with every disaster, financial and otherwise, during the 
past twelve months. One of the principal complaints was that the 
banks did not advance loans as freely as they ought to. 

Yet during 1931 they advanced £60,000,000, and when it was re- 
membered that this was other people’s money one realised the 
anxiety and responsibility of bank directors. 

The banks had proved to be the sheet-anchor of the traders and 
local authorities. 

Mr Thomas A. McCullagh seconded the vote, which was carried 
with acclamation. 
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UNION BANK OF AUSTRALIA, LIMITED. 


CONDITIONS GENERALLY IMPROVING. 

The annual general meeting of the Union Bank of Australia, 
Limited, was held, on the 25th instant, at 71, Cornhill, London. 

The Hon. Edmund W. Parker (the chairman) said that the year 
covered by the accounts was a period of exceptional difficulty and 
anxiety, in which it was impossible to carry on banking operations 
in a normal manner, or, in view of the political situation, to form 
any sound appreciation of the course of events. Moreover, the 
alteration in exchange rates, coming about the middle of the 
exporting season, and the enforced reduction of interest charges 
without an immediate corresponding reduction of interest allow- 
ances, also affected unfavourably the profits of the bank. After 
making provision for all bad and doubtful debts, the profit 
amounted to £160,953, and with £90,010 brought forward there 
was a total of £250,963, or £119,046 less than last year. The 
directors were declaring a dividend of 4 per cent. per annum for 
the half-year, making 4 per cent. for the year, free of United 
Kingdom income tax, and £90,963 was being carried forward. 

The liquid assets amounted to about 8s. 6d. in the £ of the total 
liabilities of the bank to the public. The position as regarded 
liquid assets was therefore a strong one, which was a matter for 
satisfaction in these uncertain times ; but the movements of deposits 
and advances had, of course, been adverse from the profit-earning 
standpoint. 

With regard to seasonal conditions at the present time, the acting 
general manager cabled as follows :—‘‘ Season generally satisfactory 
throughout Commonwealth, except as to portion of pastoral area 
West Australia, where rains generally later and less than usual. 
Wheat crop promising well, while favourable pastoral conditions 
should produce large and well-grown wool clip. In New Zealand 
season is favourable, stock generally good condition.’’ During the 
last few months there had been an appreciable improvement in the 
political situation in the Commonwealth, which had reacted favour- 
ably upon the economic and financial position in Australia and 
upon her general credit, and they had all observed with satisfac- 
tion the slightly better tendency which had recently manifested 
itself in international affairs. It was too early yet to make any 
confident prediction as to the effect which these recent develop- 
ments might have upon banking operations in the current year, 
but there was reason to hope that, in the absence of any disturbing 
events, local or international, the effect should be beneficial. 

The report was unanimously adopted. 


BRITISH STEAMSHIP INVESTMENT TRUST, 
LIMITED. 


VALUATION OF THE INVESTMENTS. 

The forty-fifth annual general meeting of the British Steamship 
Investment Trust, Limited, was held, on the 28th instant, at 
Southern House, London. 

Sir Austin E. Harris, K.B.E. (the Chairman), said that there had 
been little change in the denomination of the investments, bonds and 
debentures being 37.96 per cent. against 37} per cent. last year; 
preference shares and stocks 22.75 per cent. against 24 per cent. ; 
and ordinary shares and stocks 39.29 per cent. against 384 per 
cent. 

The year under review had been the most difficult and the most 
depressing in the memory of man. In all spheres of investment 
income and revenue had been largely reduced. The low price of 
commodities, heavy taxation, diminished railway traffics, exchange 
difficulties and defaults, had all combined in this direction, while 
such episodes as the Kreuger and Toll débacle and the Chilean 
upheaval struck a further severe blow to the confidence of inves- 
tors, with the further result that the quoted prices of investments 
were to-day on a level which in many instances must be out of all 
proportion to intrinsic value, and could be largely disregarded. 
The valuation of the Trust’s investments on June 30th showed 
a depreciation of about 37 per cent. as compared with the figure 
in the balance sheet. After allowing for the reserve fund and 
carry-forward, this was reduced to less than 26 per cent., and it 
might be reassuring to the stockholders to hear that, within seven 
days of that date, there was a recovery of approximately £200,000 
in this valuation. 

He felt that they had seen the worst, and that, although the 
recovery might be slow and an occasional setback experienced, they 
could look forward to a greater stability and to a gradual return 
of confidence. It was to be hoped that some constructive policy 
leading to this end might evolve from the Conference at Ottawa, 
and that the wheels of commerce and industry might once again 
be set in motion. The country had been through crises before, and 
had emerged to greater strength than ever, and he fervently believed 
that in this respect history would repeat itself. 
of gratification to all of us to see how England had held up her 
head and to observe the strength of our eredit and the soundness 
of our great institutions. 
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In the opinion of the directors, the generally unsettled outlook 
at the end of the financial year did not justify them in drawing 
upon the carry-forward to increase the dividend which was now 
recommended. 

The report and accounts were unanimously adopted. 





TANGANYIKA CONCESSIONS, LIMITED. 


A DIFFICULT YEAR. 

The ordinary general meeting of Tanganyika Concessions, 
Limited, was held on July 28 at River Plate House, London, 
General Sir Reginald Wingate, Bt., G.C.B. (the Chairman), 
presiding. 

Sir Robert Williams, Bt. (managing director), said that the profit 
for the year amounted to £294,102, as against £232,865 for the 
previous year. It was proposed to recommend the payment of the 
usual preference dividend, but it was quite impossible to recom- 
mend a dividend on the ordinary shares. The company was passing 
through very difficult and anxious times, and, although the outlook 
appeared more promising, recovery might well be a slow and 
arduous process. 

Union Miniére copper output was restricted to a fifth of its 
actual capacity, and they had paid no dividend for 1931. General 
trade had dwindled to an alarming extent, and the Benguela Rail- 
way, which was designed to deal with a large export and import 
traffic, was transporting only a fraction of the tonnage which it 
should eventually obtain. Such conditions, while they lasted, must 
of necessity put a severe strain on the liquid resources of the 
business. 

The board, therefore, had had to make arrangments for current 
finance, and, in view of the present financial conditions, had pursued 
the policy of providing for temporary requirements only, in the 
expectation that the arrival of the long-delayed improvement in 
trade would bring about less stringent conditions. Accordingly, an 
agreement had been made with the Zambesia Exploring Company 
to advance the company for a period of two years, up to £150,000, 
against the deposit of Union Miniére dividend shares, which, unless 
the loan was paid off meantime, would be sold or taken over by 
the Zambesia Exploring Company at the end of the period in 
settlement of the loan. In the latter event, however, the company 
had an option for a period to repurchase any shares taken over, 
of course at a somewhat higher price. 

The operations of the Union Miniére were, naturally, affected 
Under the excep- 
tional difficulties prevailing, it would be well understood that the 
profits of that company for last year showed a considerable decrease 
The gross profits fell from the 
equivalent of £2,027,000 in 1930 to £1,398,000 in 1931, and this 
was the first time for many years that the company had received 
no dividend from their Union Miniére shares. With regard to the 
prospects, he could only say that the Union Miniere, with their 
low cost production, were in the best possible position to take the 
earliest advantage of any revival in prices. 

With regard to the Benguela Railway, the working receipts and 
expenditure for 1931 amounted respectively to the equivalent of 
£246,000 and £225,000, both representing decreases compared with 
the previous year. Railway earnings showed an improvement for 
the current year, but were very much less than estimated, owing 


| to the further restriction of the copper output and the lack of 


imported goods generally. But although the earnings of the line 
could not reach the estimated figures on which their calculations 
were based until the price and output of copper had become normal 
and general trade prosperity had returned, the Benguela Railway 
had made its influence felt and brought about substantial reduc- 
tions in the rates paid by the Union Miniére for the carriage of 
copper, fuel and general goods, thereby considerably lowering the 
costs of production. 

As to the future, there were encouraging signs that the worst 
was over. He hoped that the Ottawa Conference, apart from 
inter-Imperial benefits, would give a practical lead to the inter- 
national co-operation which was necessary to restore the markets 
of the world. Union Miniére, being one of the lowest cost pro- 
ducers and also possessing the advantage of having ores containing 


| other valuable metals, could confidently expect to be one of the 


world’s largest producers, and, to enable their copper to be pro- 
duced at the lowest possible cost, the bulk of the traffic would no 
doubt have ta be sent over the Benguela Railway. That Railway 
enjoyed advantages which must in due course make it one of the 
most important railways in Africa, and he looked on the company’s 
holding in it as their most valuable asset. In Kansanshi and 
Kilembe the company possessed an interest in two promising pro- 


| perties, which contained valuable metals besides copper, and would 
It must be a source | 


one day become important producers and help to continue the great 
work which had already been done in the development of Africa 
and its railways and the assistance of British trade. 

The report and accounts were adopted. 
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MILLARS’ TIMBER AND TRADING COMPANY, 
LIMITED. 


THE OUTLOOK FOR 1932. 

The annual general meeting of Millars’ Timber and Trading 
Company, Limited, was held, on the 28th instant, at Winchester 
House, London. 

Dr. James White (the chairman) said that although the company 
was in what might be called a difficult position it was not, as 
many companies were at the present time, in any difficulty what- 
ever with regard to creditors or outside liabilities. Its difficulties 
were simply that, at the moment, it was carrying on business at a 
loss—a loss which fell to be met out of the company’s capital. 
The company’s creditors were fully secured, and, on a computation 
which had been made by officers of the company, they had at the 
present moment in the parent company and in the subsidiaries a 
surplus of working capital over current liabilities of some £591,000. 
(Hear, hear.) If any reconstruction scheme in the company were 
needed it would not be needed because they had got to make an 
arrangement with creditors, but because they might have to re- 
value their assets in order to avoid setting aside very large sums 
for depreciation, which would retard their return to the dividend- 
paying stage. 

At the present time their preference capital was valued on the 
Stock Exchange at about one-fifth of its nominal value, and their 
ordinary share capital was valued on the Stock Exchange at about 
one-tenth of their ordinary capital. He was going to be bold 
enough to express his own opinion that if and when the time came 
for reconstruction no writing down to those figures would be 
necessary. 

Their main business has always been in production of Jarra 
timber in Western Australia. The great bulk of their fixed assets 
were in Western Australia, and also the great bulk of their circu- 
lating capital, if they regarded stock as circulaéing capital—which 
it was in normal times, but which in these days might perhaps 
be a misnomer. Their overseas business was mainly concerned 
with the sale of Jarra, and that was done through the London 
office, which also controlled the finance of the company. 

So far as the future was concerned, in Australia there seemed 
a reasonable prospect of a trade revival upon which their trade 
depended, and that view was corroborated by the advices they 
had received from their own local board. Speaking of facts as 
they knew them to-day, they had reason to hope that at any rate 
they would show a better result than they had shown for 1931. 

The report was unanimously adopted. 








OFFER TO NEW READERS. 

Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached : 

To Publisher, ‘‘ Economist Newspaper Ltd.,”’ 

8, Bouverie Street, E.C.4 

In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks. If I then 
decide to become a subscriber, it is understood that there will be 


no charge for the copies thus received, but otherwise 1 shall be 
willing to pay 4s. to cover their cost. 


Soe eee e ee eeeweeeeeeee 











Goveriument BWeturns, Kc. 








NATIONAL ACCOUNTS. 


The total ordinary revenue for the week ended July 23, 1932, 
amounted to £15,272,000 against ordinary expenditure of 
£9,677,900. After allocating £290,000 to Sinking Fund and having 
allowed for an increase in Exchequer Balances of £441,123 the 
operations for the week. as shown below, reduced the National 
Debt by £4,863,000 to £7,661,322,000 :— 


(000’s omitted.) 








£ £ 

I ois iaeeatncsbnbnee + 774 | Public Department Advances... — 650 

By 3% Treasury Bonds ......... + 200 | National Savince Certificates... — 650 
Issues to National Debt Com- 

missioners Oeeeeveccccccsesesescece -_ 205 

Issues under Finance Act, 1931 — 4,332 

+ 974 — 5,837 

A complete analysis of the National Debt at June 30, 1932, 


was printed in the Economist of July 2, 1932. 
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Total Receipts into the Exchequer. 





Estimate 














REVENUE. forthe | anriz, | Aprill, | Week | Week 
ae 1932,to | 1931,to | ended | ended 
1932-33. | July'23, | July 25, | July 23, | July 25, 
1932. 1931. 1932. 1931. 
eee, 
ORDINARY REVENUE. £ £ £ £ £ 
Inland Revenue— 
ee ee 260,000,000] 27,768,000] 29,546,000] 1,524,000} 1,100,000 
Sur-tax, including Arrears 
of Super-Tax ........00s0008 66,000,000} 8,140,000] 12,950,000] 340,000} 380,000 
Estate, &c., Duties ......... 76,000,000] 27,870,000] 24,500,000} 2,020,000} 1,570,000 
IE cine eemnninin® 23,000,000} 2,740,000} 3,230,000 60,000] 100,000 
Excess Profits Duty and 
Corporation Profits Tax 1,200,000 
and Tax and Mineral 
Rights Duty ...........006 800,000} 140,000 150,000 
Total Inland Revenue ... 427,000,000| 66,658,000] 70,376,000} 3,944,000} 3,150,000 
Customs and Excise— - 
IE Ciscascketcnincaiebainn 174,570,000! 50,855,000} 38,618,000} 3,676,000] 3,785,000 
ND: deccibathieanibisesbbsiniticies 125,430,000 38,924,000) 36,140,000} 6,867,000) 836,000 
Total Customs and Excise |300,000,000| 89,779,000] 74,758,000/10,543,000} 4,621,000 











Motor Vehicle Duties (Ex- 


chequer Share) ..........ss00« 5,000,000] 1,556,000] 1,108,000) Dr315,000| Dr605,000 
Post Office (Net Receipt)...... 11,700,000} 4,900,000} 5,890,000) 900,000} 1,400,000 
PR BINIID cxconesscnvocavenenss 1,250,000} — 460,000} — 480,000) 200,000) 210,000 
Receipts from Sundry Loans 4,350,000} 2,710,700} 11,100,441 eee eee 
Miscellaneous Receipts ...... 17,500,000} 3,309,029) 6,292,754 16 7 








Total Ordinary Revenue 766,800,000)169,372,729} 169,915,195 15,272,016] 8,776,007 


SELF-BALANCING 
REVENUE. 








PE SIEIND noncinserescostnsnsneten 59,188,000] 16,100,000} 16,000,000} 750,000} 600,000 
Motor Vehicle Duties appor- 
tioned to Road Fund ...... 22,910,000} 4,135,000} 4,546,000) 315,000} 713,000 
Total Self-Balancing Revenue 82,098,000] 20,235,000} 20,546,000) 1,065,000} 1,313,000 
DORAL ccosccevesccvcsccsecceee oo |189,607,729)190,461,195| 16,337, 016|10,089,007 


Siemens naan deeanaemmiannieniaialiaieelinatetad 
saseniraielienesiehmcaenmein ecient tnigital a aiecaiiieiendianngentniaaennimnsetiets 
Total Issues out of the Exchequer 


Estimate to meet payments. 


for the year)* 











1932-33 
EXPENDITURE, (including April 1 April 1, Week Week 
Supple- 1932, to 1931, to ended ended 
mentary | July 23, | July 25, | July 23, | July 25, 
Grants). 1932. 1931. 1932. 1931. 
ORDINARY 
EXPENDITURE. £ £ £ £ L 
Interest and Management of 
National Debt ............00 276,000,000) 112,120,751) 120,555,804| 532,893) 715,866 
Payments to Northern Ireland | 
ON aca 6,800,000} 1,407,964) 1,692,375 222,493 
Other Consolidated Fund Ser- 
EE. wcecnseseoninsecnssenimnes 3,500,000 833,399 656,706 
MD sncinieeubioamaninsinniin 286,300,000) 114,362,114/ 122,904,885) 532,893] 938,359 


Total Supply Services (ex- 
cluding Post Office) ... |447,210,000 130,583,000} 133,254,650 9,145,000) 9,950,000 


733,510,000] 244,945,114|256,159,535| 9,677,893! 10,888,359 





Total Ordinary Expenditure 








SELF-BALANCING 
EXPENDITURE, 














RSID aietnsbinanensinusonnes 59,188,000} 16,100,000) 16,000,000} 750,000} 600,000 
BE i inciisncnescnncisectinens 22,910,000} 4,135,000} 4,546,000} 315,000} 713,000 
Total Self - Balancing 
Expenditure ............ 82,098,000] 20,235,000) 20,546,000) 1,065,000 


1,313,000 





Total Ordinary and Self- 


Balancing Expenditure 815,608,000) 265,180,114|276,705,535 10,742,893) 12,201,359 


32,500,000 








New Sinking Fund (1928) ... 8,137,378) 12,345,846} 290,000} 912,000 





Total (including New 
Sinking Fund) 








273,317,492 ee, 13,113,359 
The aggregate revenue and expenditure to July 23, 1952, is 
shown below :— 


FINANCIAL YEAR, 1932-33, Apri Ist to Juty 25rd, 1932. 
(000’s omitted.) 
£ 





£ 
IIIND 0 ccoconsentmnnnecuennas co 244,945 | REVOMie® ccocccccecccccecccccece eousecoese 169,373 
New Sinking Fund easeeoncusceseques 8,137 | Decreases in balances 
Net amount borrowed 
253,082 





POSITION OF THE FLOATING DEBT. 


Ways and Means Advances Out- July 25,’31. Mar. 31,'32. July 23,'32. July 23, °32. 
standing— £ £ & & 





Advances by Bank of England...., 500,000 sn iain pa 
Advances by Public Departments 44,200,000 _—‘7,500,000 18,900,000 — 650,000 

Treasury Bills outatanding ......... 643,425,000 604,455,000 748,435,000 + 760,000 
Total Floating Debt ............... 688,125,000 611,955,000 767,335,000 + 110,000 


* Includes £3,000, the proceeds of which were not carried to the Exchequer within 
the period of the account. 

TREASURY BILLS BY PUBLIC TENDER. 

Tenders for £45,000,000 in Treasury Bills were opened on 
July 22, 1932, and the total amount applied for was £71,450,000, 
Tenders were accepted for bills at three months, dated Monday 
to Saturday at £99 17s. 3d., and above in full. The amount 
allotted was £44,300,000. 








Amount Treasury Bills 
Date, om Applied at 3 Months’ 
? For. Average Rate. 
1932. £ & £ea d. 
TAY 1 cccccccccccccccccescoce 45,000,000 59,945,000 0 16 11-82 
TALY 8B neccccccccccccsccsoccees 45,000,000 69,485,000 017 2-38 
JULY 15 cccccocccccecescssccccce 45,000,000 65,475,000 010 6:84 
§ Jake 23 ..cc00e eenccassonesonces 45,000,000 71,450,000 0 10 10-92 
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PROVINCIAL CLEARING RETURNS. 
(000’s omitted.) 
> Gas aed “fe,” 
} Week en otals, 
Che Bankers’ Gasctte. eet | mts | satel 
July 23. 
- 1931. | 1932. | 1931. | 1932. | TC. °F | 4931. | 1932. 
No. of working days 26 26 
BANK OF ENGLAND. £ £ £ £ oy, £ £ 
BIRMINGHAM . 2,148 | 2,656 | 9,508 | 9,770} + 2-7] 65,813 65,02 
7 7 ein 718 | 1,039} 3,063 | 3,042 | — 0-6] 21,689 | 23,18 
Return for Week ended Wednesday, July 27, 1932. 1,020 | Y211| 4699] 4763 | 4. 1-3 | 32°890 | 33056 
4,014 | 4,865 a 147,691 187,579 
657 730 | 2,897 | 2,784 | — 3-9] 21,565 | 21,321 
ISSUE DEPARTMENT. 637 972 | 3,135] 3,135} Nil 25,449 | 25,255 
£ £ 532 651 | 2,669 | 2,407} — 9-8 | 18,748 | 19,410 

Notes Issued :— Government Debt ............. « 11,015,100 5,510 | 6,482 | 23,515 | 23,220 | — 1-2 | 163,115 | 165,208 
In Circnlation.........+-.. seeee 369,285,637 | Other Government Securities... 241,378,727 8,044 | 9,792 | 37,462 | 38,509 | + 2-7 | 269,942 | 279,644 
In Banking Department .... 43,440,279 | Other Securities ..............0004 18,799,079 1,310 | 1,185 | 5,052] 4,968] — 1-6} 38,019] 36,414 

MUIR <ivecerenscesscescronses 3,807,094 Becca 360 422 | 1,757| 1,789} + 1-8 | 13,238 | 13,153 
————. | SHEFFIELD............ | 539 747 | 2,874 | 2,798 | — 2-6 | 22,500 | 21,547 
Amount of Fiduciary Issue...... 275,000,000 | aera are eon a corer smear eontoninet arcane cents 
Gold Ooin and Bullion ......... 137,725,916 ee 25,489 | 30,752 | 96,631 | 97,185 | + 0-5 |840,660 | 850,789 
£412,725,916 £412,725,916 
OVERSEAS BANK RETURNS. 
NOTE.—The latest returns of the Bank of Egypt appeared in the Economis' for 
BANKING DEPARTMENT. July 2; the Bank for International Settlements, Bank of Denmark, Russia, 
‘ e Chile and Japan in July 9; Latvia = a 16; Italy, Netherlands, Danzig, 
Proprietors’ Capital ......... w- 14,553,000 | Government Securities ...- 68,770,765 | @OUmania, Austria, and Hungary in July 23. ; ; ; 
ROP nomwnnnnarnceovooooec seeee 3,563,131 | Other Securities — U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). 
b De saacsiceencans 242, 

Other ie nents ee £15,280,114 July 50, | July 7, | July 14, | July 21,| July 28, 
Bankers ........ £88,186,076 Securities......... £23,767,508 RESOURCES. 1s3l. 1932. 1932. 1952. 1932. 
Other Accounte £34.561.207 aan Serna Total gold reserve .........+. 3,443,550 | 2,578,450 | 2,588,100 | 2,608,860; 2,621,140 

or RR i 43,440,279 | Total bills discounted......... 183,040 499,830 515,570 537,560! 525,380 
if ep ’ s ae Bills bought in open market 66,640 77,350 61,620 51,900} 39,700 
enpant eer ae crea en | __ 850,542 | otal U.S. Govt. securities... | 677980 | 1,801'060 | 1,8217130 | 1,836, 170! 1,841,190 
Total bills and securities... 934,790 | 2,384,240 | 2,404,260 | 2,431,430) 2,412,230 
£158,100,308 RTT) Se SeRMEOOND esercreeene, 5,151,810 | 5,731,940 | 5,768,790 | 5,793,310! 5,768,580 
® Including Exchequer, Savings Banks, Commissioners of National Debt and LIABILITIES. 
Dividend Accounte. Federal Reserve notes in 
actual circulation ........+. 1,735,550 | 2,868,160 | 2,835,750 | 2,861,950] 2,834,160 
Deposits- -M emberbank—re- 
serve account 2,414,730 | 1,962,990 | 2,014,600 | 2,035,520! 2,072,160 
Both Departments Amount, Inc. or Dec. on | Inc. or Dec. on Total deposits ...... «- | 2,554,600 | 2,044,990 | 2,116,850 | 2,135,430! 2,165,350 
" July 27, 1932. Last Week. Last Year. Capita! paid in and surplus... 442,080 414,210 414,180 413,530} 413,210 
Total liabilities ............0006. 5,151,810 | 5,731,940 | 5,768,790 | 5,793,310] 5,768,580 
¢ ¢ £ Ratio of total reserves to 
Note elroa Matlon..erssecsesssessseseeeerene | 369,285,637 | + 3,526,743 | + 9,923,768 | Seposit. and enmeien 
RIE is sssccavnesestinsieenes cae 11,242,945 — 2,136,121 — 3,976,472 e aes 

Bankers’ deposite ........ccesseeseeeree | 88,186,076 + 162,148 + 32,387,746 combined ........+++--+0+++0++ 84:3% | 56:3% | 56:3% | 56°2% | 56°5% _ 

aaa Soe ase cctaighibabiesanccs 34,561,207 + 833,864 + 874,605 

Seven-da 2,849 | — oor tt 1,391 NK.—In $’s (000’s omitted 

Total, outa tbs | sonatas | + 2.300511 | + soaikess | SEW FORE FEDERAL RESERVE BARE.—In 6's (000's omitted) 

Capital and rest .....sss-csscscseee senna 18,116,131 + 39,867 + 12,605 July 30, | July 7, | July 14, | July 21, | Julv 28, 

ne 1931. 1932. 1932. 1932. 1932. 

Government debt and —ameeneeeee 321,164,592 + 2,658,359 + 18,344,134 | Total gold reserves ............ 1,237,730 708,400 736,420 | 761,070 789,270 

Discounts and advances ........... 15,280,114 + 973,035 + 5,583,630 | Total bills discounted......... 26,840 102,880 103,050 | 102,540 103,650 

Other securities me seccsccecces 42,566,587 — 2,350,481 — 10,314,980 | Bills bought in open market 23,509 29,940 26,650 19,280 13,570 

Silver coin in issue 3,807,094 _ 8,586 — 285,896 | Total U.S. Govt. securities... | 169,530 | 692,380 | 695,780 | 702,480 | 704,990 

Coin and bullion bask 8 cae seee | 138,576,458 + 1,154,111 4 5,266,795 | Total bills and securities... 235,120 | 829,620 | 829,830 | 828,410 | 826,450 

Seigulandiincecntacceletsindl Deposite—Memberbank—re- 
Reserve of notes and coin in banking BETVE ACCOUNE...c...csceceeeee 1,070,040 | 858,280 | 902,730 | 921,180] 949,620 
 aelkaiied seahieiamnaatian 44,290,821 — 2,372,632 + 10,343,027 | Ratio of total res. to dep. and 
ion of reserve to outside lia- cece eRe Federal Res. note liabili- 
tes — ties combined ..........0000 90-4% 50:0% 51-1% 51:9% | 52:9% 
(a) Banking Cotas only = 
(“* proportion "’) .........+6+ 33% — 145% + H% 
(®) Gold stocks to deposits and ° 4% 1% FEDERAL RESERVE MEMBER BANKS. 
notes (“reserve ratio”)... | 2743 % + 4% — 14% In $’s (000,000’s omitted). 
July 15, | June 15, {| June 22, | June 29,| July 6, | July 13, 
(000’s omitted.) 1931. 1932. 1932. 1932. 1932. 1932. 
Loans Re ernadeadcoee 14,635 | 11,515 | 11,297 | 11,263 | 11,116 | 11,149 
nvestments...........+- 7,780 7,572 7,522 7,491 7,416 7,329 
- |__ Saaee Dagestan. Shaltag Bupermness. Gold nor Jag ¢ | Demand deposits... | 13,645 | 12119 | 10,926 | 101925 | 10:79 | 10/873 
ate. i. out of a ime deposits ......... 7,142 ,601 5,568 5,542 5,542 5,525 
Notes Circula- Public Bankers Other c 
| Bank, |&@ | Due from banks ...... 1,698 1,246 1,225 1,167 1,175 1,190 
Issued. tion. | Deposits. | Deposita. | Deposits. Due to banics ee 3,602 2,747 2,660 2,581 2,636 2,632 
1932. £ £ £ £ é é % ae SeneNe ber 
Sane Oh 410,721 358,548 35,577 73.145 33.145 1212 in | 3 TOWINS .....ssececceee 43 198 189 167 197 207 
29 | 411,14 3.083 7,982 86,565 34,736 403 in | 2 : 7 : 
July 6 | 411/144 | 366,679 20,947 80,923 34,241 1 in 2 STATEMENT OF CANADIAN BANKS.—In $’s (000’s omitted). 
13 | 411,396 | 366,271 17,048 82,759 33,567 25lin | 2 
20 | 411,584 | 365,759 13,379 88,024 33,727 188 in | 2 Apr. 30, | Jan. 3l, | Feb. 29, | Mar. 31, | Apr. 30, 
27 | 412,726 | 369,286 11,243 88,186 34,561 1,142 in | 2 ASSETS. 1931. 1932. 1932. 1932 1931. 
Cash and bank balances... | 358,295 | 326,057 | 323,346 | 317,654 | 311,294 
Bank balances abroad ...... 88,396 97,934 79,360 95,864 108,673 
(000s omitted.) Call and short loans......... 297,512 | 157,092 | 228,722 | 218,849 | 195,515 
Securities ssoesssaneeseeseen ; 651,507 : 675,719 . 663,751 : 671,562 : 666,246 
, .oans in Canada ............ 294,817 »257,712 »269,788 »274,611 9274,243 
lasue Department. | Both Depts. Ranking Depestment, Loans abroad.................. "216,554 | °189:726 | '190.655 | 188,762 | 184583 
i ao, | en “ow Gold Ooin Gove, |_D™ . | other 2 a Other assets ...... saseeessnes 180,916 | 158,685 | 156,762 | 158,565 | 159,868 
Debt and| Securl- | 207 Remerve | Secarl- | {ivan | Securt- | the “Pro: | Note circulation 134,495 | 133,673 | 134,292} 132,568] 137 
5 eS , ; 6 : 
Securities.| ties. * Ratio. ties. 1 ties. portion.” i - ° =“ 37,355 
1932 ; : : x 3 ; ; z % Government ...........+++. 69,671 | 158,228 | 135,319 | 139,079 | 117,302 
Jane 22} 215,680} 55,506 | 136,476 | 254] 66,645 | 14,142 | 26,565 | 52,928 [37 |  Rublic in Canada 2,049,003 | 1,875,221 | 1,886,563 | 1,888,999 | 1,887,530 
29| 220,547 | 50.639 |136.954 | 274,| 67.170 | 14:889 | 26/352 | 481870 35 on OPCIED onseeeseenseeeen 338,961 | 296,185 | 305,818 | 308,122 | 304,809 
July 6] 252,542] 18,645 | 136,965 | 278 | 67,627 | 14,991 | 26,247 | 45,286 |334, aa 16.029 9,950 9.835 10.138 9.483 
13| 252,387 | 18,801 | 137,205 | 274 | 65,786 | 14,771 | 24,948 | 45,934 [34 ee 71859 45'535 66'309 6242 59477 
20| 252275 | 18,909 | 1377422 | 27%| 66-231 | 147307 | 26:008 | 46-663 (safe janes o6'6?2 ae. aca ae — 
27! 252,394 |* 18,799 | 138,576 | 2734! 68,771 | 15,280 | 23,768 | 44,291 133 ee nner > — — ae foe 
Capital and res....... a 307,250 | 306,500 | 306,500 | 306,500 | 306,500 
Other liabilities 4,411 4,137 6,283 3,729 3,798 
: SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 
BANKERS’ CLEARING RETURNS (000’s omitted.) 
July 3, | June 3, |June 10,, June 17,; June 24,) July 1, 
ASSETS. 1931. | 1932. | 1932. | 1932. | 1932. | 1932. 
Gold coin and bullion......... 6,707 | 6,835 | 7,294 | 7,650 | 7,861 7,779 
Town. |Metropolitan.} Country. Total. Subsidiary coin ...........s0000 337 "487 494 "501 "506 499 
Bills discounted: Domestic 
1932. £ -£ t £ and Union Gov. Treaa, 

January 1 to July 13.....c0000 | 14,817,577 879,718 | 1,460,245 | 17,157,540 BUND ...ccerecesscovecccesoesees 1,053 795 798 797 797 1,543 

Week ended July 20 ......--cese0 71,923 32,471 52,480 756,874 | Billa discounted: Foreign... | 6,896 41 34 22 15 12 

Week ended July 27 ......coce«+- 649,448 31,217 46,428 727,093 serosa sesseeseees 1,876 | 1,613 | 1,606 | 1,488 | 1,441 1,601 

Total to date, 1932 .........000+- 16,138,948 943,406 | 1,559,153 | 18,641,507 | Capital...........ceesecereseeees 1,000 | 1,000 | 1,000 | 1,000 | 1,000 1,000 

Total to date, 1931 ........e0- | 20,610,131 | 1,006,598 | 1,616,235 | 23,232,964 | Reserve........... ececscecoeescoee } 802 9* 9 9 9 9 

inl —4,471,183 | — 63,192 | — 57,082 —4'591, "457 | Notes in circulation .......... - | 8,031 7,850 6,973 6,558 6,541 8,146 

Increase or decrease in 1932 -.-4 | "21/70, | =m 63% | = 3-5% | = 19-7% | Government deposits ......... 3,101 861 { 1,034 | 1,511 | 1,432 | 1,298 

i lieadaaiaman et lactianadiaeacenas cic oneaimadaaee: A abenemineem ee Bashew depestin.—...----- 4,779 | 3,913 | 4,108 | 4,298 | 4,314 4,380 

Total for year 1931.......0-.00-+. | 31,815,808 | 1,667,852 | 2,752,209 5,869 tio of cash reserves 

Total for year 1930....0.c0-.cee-0++ 58,782,577 1,812,146 | 2,963,631 43,558,354 liabilities to public ........ | 43-6% | 55-3% | 60-1% | 65-0% | 65:2% | 58-4% 

Snenseen on Gasnenen tm 2688 = — oe = a 7 et - en ® In accordance with Financial A apemee Act, 1932, balance of Exchange Loss, 


























namely, £792,916, has been written o! 
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IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 
July 3, | June 3, | June 10, | June 17, | June 24,; July 1, 








ASSETS. 1931. 1932. 1932. 1932. 1932. 1932. 
Total securities......... 30,82,58 | 25,31,46 | 29,07,04 | 29,63,43 | 29,71,03 | 29,48,72 
Loans......... sliassinctipaiciie 931,18 8,30,26 | 824,08 | 810,64 | 8,19,84 | 8,39,80 
Cash credits ............ 29.66,14 | 25,31,11 | 25,16,34 | 26,00,36 | 26,15,29 | 26,66,28 
Inland bills ............ 3,66,87 3,04,60 2,78,47 2,80,84 2,49,07 1,80,07 
Foreign bills ............ 40,98 17,98 24,24 25,58 18,20 14,76 
Dead stock ............ 2,71,84 2,70,21 2,70,23 2,69,62 2,68,85 2.64.37 
Bal. with other banks 27,74 39,20 46,18 23,42 17,10 57,80 
SEED nbdbeeninsbpesneinenns 15,52,47 | 12,87,69 | 13,84,74 | 16,13,89 | 19,26,13 | 21,67,81 
LIABILITIES. 

Capital paid up 5,62,50 | 5,62,50 | 5,62,50 | 5,62,50 | 5,62,50 | 5,62,50 
Beserve ..........- + | 5,40,00 | 5,00,00 | 5,00,00 | 5,00,00 5,00,00 +00, 
Total deposits ......... 80,61,75 | 66,51,92 | 70, os. 14 ! 73,69,95 | 76,72,81 | 79,92,77 
The above includer— £ £ | & £ £ 

Deposits in London 1,004 898 1,000 997 983 1,085 

Advances in London 881 759 809 1,106 1,105 1,007 
Cash, &c., at other 

Banks in London... 210 296 350 178 131 437 








BANK OF FRANCE.—In francs (000’s omitted). 





July 24, July 1, July 8, July 15, July 22, 
ASSETS. 1931. 1932. 1932. 1932. 1932. 

ee . | 57,893,065 | 82,316,794) 82,471,684 | 82,407,813 | 82,310,024 
Foreign assets— 4,472,858 

Sight deposite ...... 9,475,626 4,528,521] 4,524,620 | 4,458,052 

eee 16,068,258 1,781,855} 1,780,011 1,843,583 1,843,097 
a a 5,446,856 2,868,740) 3,142,656 2,830,471 3,179,664 
Advances against sec. | 

To the State......... 3,200,000 | 3,200,000! 3,200,000 | 3,200,000 | 3.200,000 

Other advances ... 2,757,339 | 2,815, 363) 2,790,653 2,794,447 | 2,753,322 


Negotiable Bonds, 

Sinking Fund Dept. 5,082,397 6,625,696} 6,625,696 | 6,625,696 6,625,695 
Other assets (exclud- 

ing forward exch.).. 4,486,800 6,038,728) 5,855,507 5,861,200 5,361,210 


LIABILITIES. | 
Notes in circulation... | 77,766,227 | 82,709,570) 81,931,993 | 81,546,995 | 80,801,912 
Public deposits ........ 9,838,194 2,884,487} 3,320,809 3,458,421 4,162,029 
Private deposits ...... 14,251,962 | 22,093,881} 22,548,825 22,712,074 | 22,966,194 
Other liabilities ...... 2,453,959 2,487,759: 2,389,501 2,303,880 2,319,365 


THE REICHSBANK.—In Reichsmarks (000’s omitted). 


1 July 23, July 7, | July 15, | July 23, 
ASSETS. 1931. | 1932. | 1932. 1932. 
i ialaaeh At ett aiianieesins 1,352,803 | 806,137 754,109 | 754,137 
Of which deposited abroad...........-++++. 65,548 | 82, 731 | 47,069 | 66,915 
Reserve in foreign currencies ...........+ 159,533 | 138, 871 | 137,549 | 137,786 
Bills of exchange and cheques............ 3,066,554 | 3,153,510 | 2,986,854 | 2,927.239 
Silver and other COiN.............sseseseeees 73,618 | 214,733 | 252,653 | 295,416 
Notes of other German banks............ 12,274 | 6.385 8,688 j 11,274 
SIN i iicitscecatniladinbenueneninnianuees | 316,419 | 103,831} 145,706 | 101,964 
IIIT sistas tahsnnthcchboontnbbeoness 102,263 | 365,213 | 365,220 | 365,217 
III siccintisesssonvpesesvnebenenscenee 920,491 | 767,929 | 764,561 | 758,647 
LIABILITIES. | { \ | 
cist seminal | 150,000 | 150,000 | 150,000 150,000 
ss oncsanpondie | 337,331 417,426 | 417,426 | 417.426 
Notes in circulation.........c.ccccesccsseeeees | 4,194 ,607 | 3,876,601 | 3,796,300 | 3,721,932 
Other daily maturing obligations......... | °585.017 | 401.713 | 338.621 | | 358,773 
STINE :</ccncuiscmineutabepeonmnenie’ |} 737,000 | 710.869 | 712,993 | 703.549 
Cover of note circulation ...............+++ 36°2% 24-4% 23-5% 24-0% 


NATIONAL BANE OF BELGIUM.—In belgas (000’s omitted). 


Position, | 
May 28, | July 23, | June 30,| July 7, | July 14, } July 19, 


ASSETS. 1914. 1931. 1932. 1932 1932. 1932. 
GPE ncevecvccenccosesesse (b) 1,492,715 }2,566,224 |2,565,976 |2,598,560 |2,599,403 
Foreign bills and 232.650 
balances abroad ... . 894,134 a si sn si 
Silver and other coin 20,444 (a) (a) (a) (a) 
Becurities .............0 1697,600 | 796,106 | 894,446 | 856,347 | 858,326 | 814,€57 
LIABILITIES \ 
Notes in circulation... | 934,150 13,317,417 13,660,020 |3,695,901 {3,699,520 '3,695,140 
Ourrent accounts....... 112.125 ' 171,882 | 219,435! 141,194 r 168,279 | 121,616 
(a) Complete return not available. (t) in thousand francs, 


BANK OF JAVA.—In florins (000’s omitted). 


Position, | July 25, ; July 2, | Julv 9, ; July 16,| July 22, 








— ASSETS. ae na 1932. 1932. 1932 1932. 
eooceneccccosccsoscoccoccccs 2, 0.114 
ga sera bad 29,785 | 43,394 [| 150,200 | 150,400 | 149,700 | 150,100 
Discounts, advances, and 

other investments ...... 977,567 } 97,276 | 100,500 | 97,500 | 95,500 | 92,000 

LIABILITIES. 

Notes in circulation........ 109,499 | 241,220 | 221,100 | 226,400 | 222,300 | 218,100 
Deposits and bills payable 11,250 | 22,118 35,700 | 32,400 32,700 | 35,700 


SWISS NATIONAL BANK.—In francs (000’s omitted). 











Position, 
May 31, | July 23, | June 30,| July 7, | July 15, | July 23, 
ASSETS, 1914. | 1931. 1932. 1352. 1932, 1932. 
RUE. conssccsccensssncsece 171,175 |1,091,758 |2,606,633 |2,606,786 {2,606,787 2,637,277 
Poreign Bills and Bal- | 
ances abroad......... eee 487,245 56,093 71,269 | 73,071 55,655 
Discounts ............++5 ove 35,676 16,911 16,410 15,048 14,872 
CO eee 103,000 51,420 49,291 46,067 44,649 43,576 
LIABILITIES. 

Notes in circulation... | 275,925 |1,153,210 '1,574,217 {1,550,134 |1,528,582 /1,518,894 
SEED  usccseccscosecs 33,750 | 573,924 '1,158,498 ‘1,188,257 '1,215,294 ‘1,234,081 
BANK OF NORWAY.—In kroner (000’s omitted). 

| Position, 
6 May 31, | July 22.| July 7, | July 15, | July 22, 
ASSETS. 1914. 1931. 1952. 1932. 1932. 
Coin and bullion—Gold .......... 44,224 | 146,364 | 149.842 | 142,398 | 142,398? 


P.lance abroad and foreign bills 28,533 21,768 4,712 11,606 12,904 
Norwegian and Foreign Govern- 


MONE SSCUTITES .3...0ccccccccccesee 8,816 53,329 | 27,485 27,435 27,262 

Discounts and loans ,.............. 76,911 170,251 | 279,728 | 276,232 | 277,812 
LIABILITIES, | 

Notes fn circulation.................. 113,484 289,916 315,004 316,192 313,688 

Deposits at aight .................... 7,188 52,688 82,029 76,030 81,592 





* Includes ap amount of Kr. 24,156,000, which the Bank has at its free disposal abroad. 


BANK OF SPAIN.—In pesetas (000’s omitted). 


Position, tion, , July li 18, , ) June 2 25, 5, | July a July. 9, j July 16, 

ASSETS. May 30,1914! 1931." | 1932.'| 1932.° | ‘1952 1932. 
d 521,775 |2,275,008 {2,255,499 |2,255,692 |2,255,832 |2,255,931 
728,600 | 252.806 | 574,572 | 575,023 | 570.286 | 571.963 
Loans & Discounta | 800,725 |3,253,595 [3,103,425 |3,186,108 {3,198,780 |3,151,812 





Spanish 4% stock.. 344,475 344,475 | 344,475 | 344,475 | 344, 475 344,475 

Advecs. to ‘Treasury 150,000 150,000 | 150,000 150, 000 | 150,000 150,000 
LIABILITIES. 

Circulation ......... 901,550 [5,470,315 |4,752,720 |4,788,216 |4,857,920 |4,829,899 


Deposite ............ 477,500 979,906 11,037,970 | 916,979 966,785 | 988,296 





[July 30, 1932 


BANK OF SWEDEN.—In kronor (000’s omitted). 


July 25, 
ASSETS. 193). 1932. 
Gold CESETUO..cccecceccnsecesccceeceees 237,850 
Government securities—Swediah 3,019 
foreign... 32,037 one 

Other Swedish bonds quoted on 
en 569 
Bills payable in Swedent........... 208,177 
“4 BRBORE sccccccccoceces 67,866 
Balance BREE sececsecscssecsecevee 134,835 
f AA VANCES.....00-.cccccccccccccccscccecee 32,015 

LIABILITIES | 

Notes in circulation........c0cssee0es 498,795 
Government deposits .........+.0.++ 159,529 
ra 20,636 


July 2, | July 9, | July 16, 


1932. 1932. 


205,990 | 205,990 | 205,991 
218,420 | 218,420 | 218,420 


94 94 94 
257,850 | 232,253 | 203,144 
9,821 9,576 9,555 
123,883 | 128,512 | 135,090 
84,242 61,455 60,585 


587,101 | 531,160 | 522,027 
166,871 | 117,770 | 103,960 
63,056 | 122,158 ' 120,332 


+ The sum of the items “ Bills payable in 


advances and cash credits which are not available as cover for the note issue, 


BANK OF PORTUGAL.—In escudos (000’s omitted). 






June 8, 
ASSETS. 1932. 
Tee cacsnieonsssctnecncnesoescnsee 386,200 
Ralances abroad .........e..s00 527,842 
TERRE  cccscccccsccesencssosees 310,806 
Government loans............008 1,058,029 
LIABILITIES. 

Notes in circulation ............ 1,892,494 
Government deposits 44,992 
Bankers’ deposite . 270,098 
Sf  — ee 23,528 


June 15, 
1932. 
386,622 
523,642 
308,092 

1,058,029 


1,881,806 
44,173 
270,826 
29,156 


June 22, | June 29, 
1932. 1932. 
387,504 387,898 
522,606 521,736 
309,083 309,904 

1,058,029 | 1,058,029 


1,869,200 | 1,908,341 
50,032 14,021 
282,930 279,501 


25.403 29.470 | 





July 23, 
1932. 
205,992 
218,420 


94 
181,322 
9,381 
143,942 
59,580 


502,409 
104,761 
125,054 


Sweden” and “ Advances” excludes 


310,012 
1,058,029 


1,929,849 
71,246 
206,360 
31,195 





NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 


(000’s omitted). 
July 15, ; June 23, ; June 30, July 7, 
ASSETS. 1931. 1932. 1932. 1932. 
AED. nctmpionneioenanmenennn 1,539,206 | 1,640,739 | 1,640,675 | 1,640,644 
Balance abroad and foreign i 
CUFTENCY — seseesseeeeseeseee 1,802,136 | 1,055,363 | 1,046,887 | 1,054,126 
Discounts and advances ... 562,042 890.167 | 1,642,639 | 1,562,494 
State notes debt balance... | 3,297,545 | 3,003.136 | 2,733,331 | 2,730,904 
Other assets .......cccecceeees 1,009,184 620,487 336,555 365,799 
LIABILITIES. 
Bank notes in circulation... | 6,237,411 | 5,909,589 | 6,409,918 | 6,081,445 
Check account balances ... 920,862 631.577 348,426 594.578 
Other liabilities ............ 541,029 232,155 235,152 | 241,373 | 


July 15, 
1932. 
1,640,462 


1,059,691 
1,321,784 
2,724,362 

383,353 


5,711,330 
741,891 
239,860 


NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted). 


Cash reserve :— 


ASSETS. 
Gold at home and abroad ............ | 





Foreign exchange ............+ . 
Other foreign exchange .. ae 
Bills and advances against security 
Government AdVANCES ........+cccceseeseee 

LIABILITIES. 
Notes in circulation .........00. csesceseees 


Bight deposits — ......ccccccce. secseseesecsees 


June 22, 
1932. 
1,763,818 

223,081 
84,305 
2,317,319 
1,805,951 


4,828,960 
672,809 


June 30,1 July 8, 
1932. 1932. 
1,776,047 | 1,762,805 
213,518 216,694 

84.687 86,858 
2,292,102 | 2,312,080 
1,806,328 | 1,806,484 


4,933,366 | 4,916,088 
542,808 568,152 


July 15, 
1932. 
1,762,827 
209,059 
86,727 


2,312,883 
1,806,701 


4,855,308 
603,503 


NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 





July 15, 
ASSETS 1931. 
Gold and silver holdings .. 1,505,515 
Balances abroad and foreign 
GRETORONED cccoccccccccsccces 539,910 
Discounts and advances ... 718,960 
Advances to the Treasury... | 3,064,426 
LIABILITIES. 
Capital paid up —.........+0. 500,000 
ROBETVOR on ceccceeccceeceeeres 1, 184,540 
Bank notes in circulation... | 3,251,235 
Sight liabilitica .........00.-0. 1,373,616 | 
DPPeetS — cocccccsccssee sina 255,380 


June 23, 
1932. 
1,514,333 


349,264 
717,819 
2,965,483 


500,000 
1,192,836 
2,645,973 
1,693,836 

229,323 


June 30,; July 7, 
1932. 1932. 
1,514,803 | 1,515,072 


338,196 313,730 
718,545 709,295 
2,965,483 | 2,965,483 


500,000 500,000 
1,192,623 | 1,192,706 
2 627,839 | 2,712,003 
1,650.311 | 1,649.195 


228.976 228,355 | 


July 15, 
1932. 
1,515,583 


273,107 
704,806 
2,965,483 


500,000 
1,192,776 
2,706,080 
1,607,245 

228,049 


BANK OF GREECE.—In drachmase (000’s omitted). 











June 50, July 7, 
1932. 1932. 


}1.348,188 1,453,756 | 1,458,776 


July 15, | June 23, 
ASSETS. 1931. 1932. 
BaRD  cccccescecsccnvccsccocosece 487,979 
Gold exchange 2,645,896 
State Gold Bon: 607,930 
Other foreign exchange ... 1 659 2,143 
Bills discounted............+.. 151,218 325,205 
EIT 204,699 1,032,923 
Debt to the State ............ 3,288,763 | 2,703,386 
LIABILITIES. 
Capital paid up ..........6. 400,000 ; 400,000 
Notes in circulation ......... 4,252,946 | 4,162,838 
Deposits and cuifent ac- 
COUNTE es. sees O50 -coccccce 1,354,073 | 1,238,714 
Foreign exchange Ha ilities 724,336 | 853,329 


607,930 607,930 
2,147 2,141 
325,913 272,095 
1,000,366 | 1,127,474 
2,705,886 | 2,705,886 


400,000 400,000 
4,208,487 | 4,308,762 


1,259,915 | 1,416,038 
853.329 731,699 


July 15, 
1932. 


1,494,052 


607,930 
2,151 
267,850 
1,128,777 
2,712,886 


400,000 
4,339,966 


| 1,397,173 
728,281 


CENTRAL BANK OF TURKEY.—In £T (000’s omitted). 


ASSETS. 

Gold coin and bullion..........c0ceesereees 
Other coin and notes.. oon 
Cover to Sup plementary ‘Note Issue : — 

Cad GEE crecncscnnttnnncccevecescnncnecesesee 

(b) Foreign exchange ............s.+se008 
Free foreign exchange ... oe 
Treasury bonds ....... oo 
Bills ........ oo 
BeGwsMthes...cececccococccoscocevcvsccccecccoseccse 










Capital 
Note Issue :-— 
Ordinary .......cccccrccccccccecscscececesess 


Supplementary ......cccceseseereceeeeseee | 
{ Sight liabilities ............ccccceesereeseees 


June 23, 
1932. 
17,392 
11,335 


1,057 
395 
1,163 
156,405 
27,126 
4,640 


15,000 
155,405 


10.141 
5,744 


June 30, July 7 


1932. 1932. 
17,475 17,551 
10,806 9,992 
1,057 1,057 
602 | 345 
1,135 577 


156,405 156,388 
27,126 29,126 
4,626 4,624 


15,000 15,000 
156,405 156,388 


10,347 10,091 
5,893 6,434 


BANK OF POLAND.—In zloty (0C0’s omitted). 





July 20, 
ASSETS. 1931. 
BARE cnavosntrasconsnennnererete 557,830 
Of which held abroad...... 81,716 
Foreign currencies.... ese 298,551 
Bills discounted.........-+++++ 578,787 
Loans against secu oe 94,779 
Reserve fund securities ... 93,225 
LIABILITIES. 

Share capital ..........-ses0e0- 150,000 
Reserve funda ...........+006 114,000 
Notes fn circulation ......... 1,170,375 
Current accounts ...........- 297,101 


June 20, 
1932. 
504,420 
125,542 
155,442 
629,290 
114,237 

92,544 


150,000 
114,000 
1,046,901 
157,207 


June 30, | July 10, 

} 1932. | 1932. 
484,325 | 479,371 
186,370 211,457 
158,489 157,629 
670,986 663,948 
124,121 124,202 
92,427 92,340 


150,000 150,000 
114,000 114,000 
1,105,384 | 1,083,912 
130,210 169,079 


July 14, 
1932. 
17,627 

9,499 


530 

393 

714 
156,388 
30,081 
4,621 


15,000 


156,388 
9,612 


7,044 


| July 20, 
1932. 
479,432 
211,399 
146,605 
658,218 
121,595 
92,190 


191,596 


—e mo 


—y — 


ih! a> A nn ee se ent 





1,190 
),000 


000 
1,018 
1,596 
_—_-_-—— 
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BANK OF FINLAND.—In F. Marks (000’s omitted). OVERSEAS BANK RATES. 
Position, | July 15, | June 30,| July 8, , July 15, Onanged From ‘To Changed From To 
ASSETS. May30,1914.) 1931. 1932. 1932. 1932. %™ % % 
GON .ccccccccceccccccccceccccscescocs 35,091 301,892 | 304,352 | 304,352 | 304,350 Albania ........ July 1,1931 9 8 Madrid July 8,1931 6 
Balance abroad and foreign bills 90,379 860,746 | 691,316 | 679,021 | 699,655 Awsterdam, Apr. 18,1932 3 2 | Oslo May 20,1932 5 4 
Finnish and Foreign Govern- Athens Feb. 20,1932 12 ll Paris .. Oct. 9,1931 2 2 
ment securities ......s.seeee0e 21,826 389,259 | 348,480 | 347,419 | 347,490 Batavia Mar. 10,1930 5 4%] Prague Apr. 11,1932 6 5 
Discounts and loans .........0++ 105,151 | 752,065 | 950,461 |1,039,983 1,031,342 Belgrade .......4. July 20,1931 64 7% | Pretoria ...... Nov. 13,1931 5 6 
ILITIES, Pe Sxainionvans Ape. 27,1932 5% 5 i Jan. 28,1932 6% 54 
Notes in circulation ............ 123,941 [1,187,654 {1,136,180 {1,099,261 |1,086,383 Brussels ......... Jan. 13,1932 24 34] Riga Oct. 1.1930 17 {$ 
Deposita at notice ..........+++. 21,225 | 144,756 | 40,089 | 142,068 | 175,518 | Bucharest ...... me tn § Tf oer ’ 1b 
Budapest......... July 1,1932 6 5 mae Sadwwewee a Ry a : at 
; Calemtte ..cccccee July 7,1932 5 4 a ay 16, 2 8 
BANK OF ESTONIA.—In Est. krones (000’s omitted). Copenhagen...... May 30,1932 5 4 | Stockholm June 3,1932 44 4 
re PEE | cnccscoce July 12,1932 5 4 Swiss Bank 
July 7, jJune 15, | June 23,'\June 30,; July 7, Helsingfors ...... Apr. 19,1932 7 6% places ...... Jan. 22,1931 2 2 
ASSETS. 1951. | 1932. | 1932 1932. 1932. | Kowno....ccssee May 4,1932 7$ 7 | Tokio ......... June 7,1932 5:84 5-11 
Gold coin and gold bullion ..... poeannnen > 6,534 | 11,445 | 11,476 | 11,465 | 11,466 Lisbon ............ Apr. 4,1932 7 64 | Vienna......... Mar. 17,1932 8 7 
Net foreign exchange ..........sscseseres - | 17,543 8,821 8,639 8,302 7,847 New York Fede- : Warsaw ...... Oct. 3,1930 6 1k 
Subsidiary Estonian coin...,..........0+ “ 1,909 | 1,978 1,826 1,906 1,916 ral Reserve... June 23,1932 3 2} | Irish............ June 30,1932 3 3 
Home bills discounted ...........sseceeeeee 9,747 9,460 9,559 9,551 9,338 ee EeeeooEoeoeoEooooooo. — 
Loans Bd BUVANCES ...ccsccccceceeeeeeee 10,399 | 11,629 | 11,909 | 12.909 11.675* Central Bank of Chile.—Discount rate for member banks, 6%; discount rate for the 
Thereof loans to Government ........ 2,000 | 4,800} 4,800} 4,800} 4,800 | Public, 7%. a 
LIABILITIES, aé Yo applied to banks and credit institutions, 
Notes in ciroulation .........-.+-s+0++0++ s+ | 30,970 | 30,327 | 32,123 | 31,266 | 30,471 6 2% applied to private persons and firme, 
Sight deposits and current accounts ... | 14,287 | 13,976 | 12,250 | 13,904 | 12,702 


Ratio of reserve to current liabilities ... | 53-18%] 45°74%| 45-33%! 43-76%) 44°73% 
® Includes Ekr. 3,540,583 guaranteed by the Government. 


BANK OF LITHUANIA.—In It. (000’s omitted). 
July 15,| May 14, | May 31,) June 15,| June 30,| July 15, 
1932. 















































































ASSETS. 1931. 1932. 1932. 1932. 1932. 
GORE cevcsecccescoscocccescessecess 39,494 | 50,247 | 50,262 | 50,274 | 50,278 | 50,281 
Silver and other coins ...... wae 4,566 4,751 4,768 4,801 4,747 
Foreign Currency ......+++e000++ 63,252 | 19,392 | 20,572 | 20,174 | 19,699 19,599 
DISCOUNTE  .....ccceeeeeeeeeeees 108,174 90,370} 88,496 | 87,007 | 88,229 87,163 
Advances......... eoccece eoccee oe . 9,758 9,594 9,613 9,789 | 10,011 
LIABILITIES. 
Capital ...cccccccccese ecccecceccee 12,000 | 12,000 | 12,000 | 12,000 | 12,000 | 12,000 
REBCTVE cocccccccccsccccccccscccece 1,900 2,015 2,015 2,015 2,015 2,015 
Banknotes in circulation...... 112,908 | 95,753 | 95,782 | 93,725 | 96,065 | 94,796 
Ourrent accounts ........0+6. 88.771 25,812 | 19,872 | 28,681 | 21,664 | 28,374 
TRGRRMES cococceccesescccsccocecs 7 43,666 | 48,083 | 41,098 | 45,555 | 40,244 
LONDON RATES. 
' 
July 21,| July 22,| July 23,|July 25,|July 26,| July 27,|July 28, 
1932. | 1932. | 1932. | 1932. | 1932. | 1932. | 1932. 
Bank rate (changed from % % % % % % % 
24% June 30, 1932) ..... | 2 2 2 2 2 2 
Market rates of discount— 
60 days’ bankers’ draf 3 “i 4 rt s—2) £2] ?-i 
3 months’ do, ..........0066 | }—F i — oe }—# i 6 
4 months’ do. 1 fot #—1l1 | #—1 s—1 4—1 1 
6 months’ do. ........0.006 -|/ ht —ls | 1—14 |} 1-14] 1-4 i—it}) 1—li 
Discount Treasury Billsa— q 
aa &—+ 4—§ 14) +1 1k } fe) 9 
3 months’........0+0+. enenene s-—- 2% i is| 4-—te is t| + 
Loans— Day-to-day.......... —l —1 } —1 —1 ¢-1 4 
SNEED cncocncsnccnbencsencesss —-l1} }—1 —1 1} 4-1 4—} 
Deposit allowances: Bank + + 4 
Discount houses at call ... j j 4 
At ROOD. ..cccccccccecccccoceree i 
Oomparison with previous week— 
Bank Bills. Trade Bills. 
I ch tase ileal 
Loans. 
3 Months. | 4 Months. | 6 Months. | 3 Months. | 4 Months. | 6 Months 
1932. % % % % % % % 
July 7) 4 l4”—lt | 14-14 | 4-1 2 2 3—4 
» 14 —l —} 1—ly 1;—1 2—2¢ 24—24 24—3 
» = _ 1 1 2 2 3 
» a 3} - 4-1 1—-lt 2 2+ 3 
RATES OF EXCHANGE. 
July 30, July 21, July 28, 
London on Usance.| Par. 1931. 1932. 1932. 
3.45 p.m. 3.45 p.m. 3.45 p.m, 
New York ... | dollars to £1 | Cable 4°86 | 4-86--864 |3-55$-3-564) 3-51-3-514 
Montreal...... . | dollars to £1 | Cable 4-86) 4-87t-4 4-08-4-10 | 4-03-4-04 
Paris ........... | francs to £1 T.T. }124-21 |123-90--92 903-91 893-90 
Berlin ..... sees ° : 204-4 14-95-15-05}14- 75-14-85 
Amaterdam.... . 12-054--06] 8-83-8-85 | 8-72-8-74 
Brussels ...... ° 34-°79--80 |25°624-25°75|25- 30-25-40 
Milan ......... . 92-84--87 | 698-693 684-694 
Zurich .......++ . 24-894—-90$/18- 25-18 -35|18-05-18-15 
OBl0....0000e0008 , 18°164-"2 20-204 19%-20 
Stockholm.... : : 18-15t--? | 104-194 | 19-194 
Co kroner to£1 | T.T. | 18-159 | 18-163-2 184-188 184-188 
Madrid . pesetas to £1 | T.T. | 25-22) | 53-75--85 | 448-443 438-43} 
Lisbon .. escudo to £1 | T.T. 110 109$-110$ | 1094-1104 | 1094-1104 
Vienna.......... | schilgs.to £1 | T.T. | 34-58) | 34°50--60 30-33+ 30-33+ 
Prague.. krone to £1 Zeke 164 1633-164 119$-120% | 1183-1194 
Belgrade ..... dinars to £1 T.T. 1276-316 | 273$-274 215-230 215-230 
to £1 T.T. | 27-82 |27-90-28-00 20-21(¢) 20-21 (¢) 
lei to £1 T.T. |813-6 816-818 590-610 585-605 
leva to £1 T.T. |673-659 | 668-673 480-520 480-520 
drachmse T.T. 375 3743-3753 540-560 540-560 
le} piastresto£1 | T.T. 110 1025 sellers} 730-780t 730-780t 
roubles to £1 | T.T. 9°46 |9-424--443]| 6:91-6:93 | 6-88-6-90 
tloty to £1 T.T. | 43-38 434-4 314-32} 31-31} 
F. marksto£]| T.T. |193-23 1923-1934 230-240 230-240 
lita to £1 T.T. | 48-66 484-49 34-38 34-38 
kroon to £1 T.T. | 18-159 | 18-20--27 12-14 12-14 
late to £1 T.T. | 25-22% | 25-10--40 17-19 17-19 
piastres to £1 | Sight 97 91 at 978-978 978-97§ 
pence to peso} T.T. | 47-62d ad: 4 t 
. , - 44-5 4i-54T 
onat 29-31 45° 
40-00 59+ 59+ 
17-123 17-10t 17-50¢ 
pence T.T. 
} to { TT. |} 18 | 1/5H-% | 1/6 a-1/ek | 1/6 41/68 
rupee T.T. 
ster, to dollar} T.T. ene 11#4-1/0 1/34-U/34 | 1/34-1/4 
- ster. to =. ET -_ 4 se alt ase 1/8-1/8} 
Singapore . ater. to do! “Te . 4d. - 33-2/34 | 2/32-2/3 
Kobe ...crse000e | Stor. to yen T.T, |24-582d 20 } 1/64-1/6 1/6 at 
M cococcece ster. to peso T.T. | 24-066d. Ot 2/84-2/9 2/9-2/10} 
ss 9-76 nominal /12-50-13-00/12-20-12-70 


1/104, '1/9%-1/10 





CURRENT MONEY AND EXCHANGE RATES IN NEW YORK. 


The Irving Trust Company cable the following money and 
exchange rates in New York :— 
July 29, June 29, July 6, July 13, July 20, July 27 
1931. 1932. 1932. 1932. 1932. 1932. 
o/ y o 


























9 o 9 9 
/o /o 70 /o /o % 
IIIT | ctciceecieamicccunemnuede 14 24 2h 2 2 2 
Time money (90 days’ mixed coll.) 14 2 24 lt lk 1} 
Bank acceptances :— ae Selling Rates 

Members—eligible, 90 days ... 1 1 4 i 5 

Non-mem.—eligible, 90 days... 1 1 $ § 

Ineligible, 90 days............sses0 1} ese oe ese “a eee 
Oommercial accept., 90 days ...... 2 3 3 3 3 3 
Rates of Exchange, Par | July 29, | July 13,| July 20, | July 27, 

New York on— Level. 1931. 1932. 1932. 1932. 
London— 

60 days ......... 4-824 35-52% 3-538 3°51 

Cable ..... .. >| Dollars for £1 4- 8666 4-85} 3-542 3 bk 3°53 

Cheques ...... 4-853 3-548 3-56 3-53 
5 ee cheques |Cents for 1 franc 3-918 3-91) 3-928 3-91} 3-91$ 
Brussels » [Cents for 1 Belga | 13-90 | 13-95 | 13-90 | 13-864 | 13-86 
Switzerland ,, Cents for 1 franc 19-30 19-56 19-47 19-46% | 19-46 
Italy ...... »»  |Cents for 1 lire 5-263 | 5-223 | 5-11] 5-10 | 5-094 
Berlin ...... io Cents for 1 mark 23-82 on 23°73 23°74 23°73 
Vienna a Cts.forAustrn.shig.| 14-07 14-06 


Madrid...... 45 Cents for 1 peseta | 19-30 9-05 8-02 7-99 8-01 
Amsterdam _,, Cents for 1 guilder | 40-195 | 40-29 40-29 40-26} | 40-23 
Oopenhagen _,, 26-72 19-25 19-25 19-15 
i iescccsvcs Cents for 1 kroner | 26-80 26°72 17-63 17-77 17-75 
Stockholm os 26°75 18-25 18-33 18-18 















Athens ... » Cents forldrachma| 1-297] 1-294 0-653 0-653 0-654 
Montreal... ,, Oan. cents for $1 100 998 865 865 878 
Yokohama ae Cents for 1 yen 49-85 49-35 27-85 27-62% | 27-75 
Hong Kong ,, Cents for H. Kong $ oan 24-50 we we <n 
Shanghai “~ Ots. for 1 Shng. tael on 30-624 eve “ oie 
Calcutta... = ,, Cents for 1 rupee 36-50 35-90 26-75 26-87% | 26-65 
Buenos Aires ,, Gold pesos for $100}103-65 {148-00 eee ose - 
Rio de Janeiro ,, Cente for 1 milreis | 11-96 7-00 . ° 
Valparaiso ua Cents for 1 peso 12-125 | 12-05 eee 
SCUTH AFRICAN EXCHANGE RATES. 
BUYING RATES. 

1 30 days’ 60 days’ 90 days’ 

r.T. | Sight. sight. sight. sight. 
London on :— 

Rhodesia...... 4%, dis. | 4% dis. | 18% dis. 28% dis. 34% dis. 

_ South Africa £743 £75t £755 £764 £77¢ 








SELLING RATES PER £100 (STERLING), 








Sight. | Telegraphic, 





London on :— £ 8. d. £ a. d. 
i 99 16 3 | 99 15 0 
aa 7316 3 7315 0 





CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the following 
rates of Exchange :— 

















’ Method of 7 Latest 
Country. Quoting. Par Value. Usance, | Rate. 
Bouador ...cccccsscsesseeeee Sucres to£& ...... 24-3325 | Sight London | 23-61t 
Venezuela - Bolivares to £ 25-2215 » 27-25t 
Colombia (Bogota) .. wo | POBOBCOS ccceccece 5 ~ 3:73t 
EET Cerdobas to &...... 4-8665 ” 4°96 
ee Colones to & ...... 9-73 ” 9°38 
INN ciineemcnsanemannne Bolivianos to £ ... 13-33 ” 13-35 
+ Nominal. 
OVERSEAS DOMINION RATES. 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 
| London on Australia and Australia and New Zealand 
New Zealand. on London.* 
Buying. Selling. Buying. Selling. 
Aus- | New Aus- New Aus- New Aus- New 
tralia. | Zealand.| tralla, | Zealand.) tralia. | Zealand.| tralia. | Zealand. 
T.T. ... ode ove 125 10 125 one 125 110 
Sight ... 1264 11l4 1254 10 124% 108} 125 1094 
30 days| 127% lll ose eee 1244 108 12 109. 
60 days 127 112 ose eee 124 107 125 10 
90days| 128 113 ies a 124 107% | 125 1084 


® All rates (Australia and New Zealand) now based on £100—LONDON. 


INDIA COUNCIL REMITTANCES. 
India: Remittances to the Home Treasury.—There were no 
remittances from the Government of India to the Secretary of 


State for Jindia during the week ending July 23, 1932.—India 
Office, 8S.W.1. July 26, 1932. 





BULLION. 


The following statistics of imports and exports of gold for week 
ended July 28, 1932, are issued by the Statistical Department of 
H.M. Customs and Excise :— 


Imported into Great Britain and 
Northern Ireland. 


Exported from Great Britain and 
Northern Ireland. 


From— £ To— £ 
 ccsstessssuenneesns 20,904 DREN ctctcivoccsausssucocesse 1,500 
SR i cccrennonincesos 28,802 IE i iiatialineirntibint 8,279 

(EE 175,120 ON ln 786,660 
tt hii ekatinbtesbiceseineeesse 32,215 SEED neccgnesnbeusccswesse 153,700 
British West Africa ...... 65,881 DS cicncseenenineubonssente 706,368 
British South Africa ...... 1,320,236 SIENIDEE <cnevensccsnousees 8,000 
RNs ceicbitesieeeseenepone 2,219 DB.B. coccccccccccccccccscocce 53,600 
Anglo-Egyptian Sudan... 26,185 
ERUEEEEEE BERGE cccccccccccccce 1,194,565 
Straits Settlbments ...... 27,428 
Australia ... ee 





New Zealand...... 
Other countries 


Total declared value of 
RRM cicuihaeustbenys 4,136,089 


Total declared value of 
SEPOEES covvcccvcccescoese 1,718,107 


GOLD MOVEMENTS. 


The arrivals and withdrawals of gold, as announced by the Bank 
of England, have been as follows :— 





1932, ARRIVALS. £ 1932, WITHDRAWALS. £ 
July 21 Bars bought ......... 1,521 Nil 
i \csseennamsbasbescasnepened Nil Nil 
iD. “Aedieendescbeebeeeereoeerse Nil Nil 
op BP BRED BORE cccc0c0s 958,330 Nil 
» 26 Bars bought ......... 179,763 Nil 
so «BE Bate BORG .ncccccce 2,622 Nil 
on 0. pepebesaneensnteeesncesnens Nil Nil 
ae ee 1,142,236 SD - kccbeuabebeaene Nil 


Net arrivals, July 21, 1932, to July 28, 1932, inclusive, £1,142,236, 
Messrs. Samuel Montagu and Company write on July 27, 1932, 


as follows :— 
GOLD. 

The Bank of England gold reserve against notes amounted to 
£136,583,653 on the 20th instant as compared with £136,395,565 
on the previous Wednesday. Further purchases of gold have been 
announced by the Bank of England, the chief items being £958,330 
bought on the 25th instant, and £179,763 yesterday. The total 
amount acquired during the week was £1,142,236. In the open 
market, amounts of gold offered during the week have been very 
large. on the 25th instant about £3,000,000 was disposed of, 
£750,000 of this being for delivery next week. There has been 
some demand from the Continent, but most of the supplies have 
again been taken for a destination not disclosed. 

Quotations during the week :— 

Equivalent value 


Per fine ounce. of £ sterling. 


TEE seuhchesnbbicbankbibcsinees 115s. 5d. 14s. 8-6d. 
OC piniceeesrerbersvabanhownee 115s. 11d. 14s. 7-9d. 
SEED Ab abbbbkbonbwescuserenbeece 115s. 11d. 14s. 7-9d. 
EET nackibiveinksbiscepiwbecees 115s. 9d. 14s. 8-1d. 
pM cbabKaKwKOsebsacesbbensenhs 115s. 10d. 14s. 8-Od. 
SEED esbeb bebe inecnansksnenssene 116s. 4d. 14s. 7:3d. 

PED. <pacesnbspensncensvenere 115s. 10-3d. 14s. 8-Od. 


The s.s. ‘“‘ Mooltan,” which sailed from Bombay on the 23rd 
instant, carries gold to the value of £539,000, of which £502,000 
is consigned to London and £37,000 to Holland. 


SILVER. 


Price movements during the week have been small and the 
market continued quietly steady. Support has been given by 
China, but buying orders in many cases were limited to prices 
which were not attractive to sellers; the upward movements in 
prices were therefore due more to the absence of supplies than 
the pressure to buy. America has been disposed to buy in the 
afternoons, but the Continent has been less active, sales from this 
quarter during the week having been unimportant. 

The following were the United Kingdom imports and exports 
of silver registered from mid-day on the 18th instant to mid-day 
on the 25th instant :— 








IMPORTS. £ Exports. £ 

erat ake 146,590 | BReowmania.........020000000. 90,388 
EO .. -eccccacceenee 7,749 | Czechoslovakia ......... 49,900 
CROTEMOTY — .c.0c0scccn ccs 16,100 | Weapomdavia.  ....0000000..0. 66,124 
BID wovsvevconevescces ED PORN Kiscvubsucesscccesccs 55,415 
Southern Rhodesia ...... 30,000 

PND Kudkchibuvasesmesnese 4,865 

Other countries ......... 7,658 

44,034 304,350 


Quotations during the week :— 
In LonpDon. 
Bar silver per oz. std. 


In New York. 
Cents per 


Cash Two months’ Ounce 
delivery. delivery. -999 fine. 

July 21 .......-- 17d. Beate, “CURD .cccessceses 27 ts 

re 16 j}d. 17d. ~—— ee 27 ts 

ap BD Secevcene 17 4d. 174d. eee 27} 

sD -weneesees 17d. 17 4d. bs 2 ED Snbesebeues 274 

sD: “Keesncses 174d. 174d. pe ED sbpbncwnenes 27% 

pp EE wapesceen 17 4,4. 17 4d. ig: EP oe seeeencene 27 
Average ......++. 17-03ld. 17-083d. 


The highest rate of exchange on New York recorded during the 
period from the 21st instant to the 27th instant was $3-57 and the 
lowest $3-55}. 
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INDIAN CURRENCY RETURNS (in lacs of rupees). 
July 22. July 15. July 7. 


ee nc sccatdncovenecnsenes 17,320 17,244 17,166 
Silver coin and bullion in India ............ 11,380 11,305 11,268 
Gold coin and bullion in India ............ 1,078 1,078 1,078 
Securities (Indian Government) ............ 4,862 4,861 4,820 


The stocks in Shanghai on the 23rd instant consisted of about 
87,500,000 ounces in sycee, 242,500,000 dollars and 3,900 silver 
bars, as compared with about 87,000,000 ounces in sycee, 240,000,000 
dollars and 3,960 silver bars on the 16th instant. 


GOLD AND SILVER PRICES. 






Gold Silver— : 

i Per Ounce. Date. GBves. 
Ounce Cash | Forward Dash. 

1932. s. d. d. d. d. 
July 22...... 115 11 | 16%] 17 July 29, 1926| 29% 
00 Ddeceees 115 11 | 17%} 17% » 22, 1927| 26% 
99 BD eevee. 115 9 {17 17% » 31, 1928; 31% 
90 DBeceeee 115 10 | 17% 17% | Aug. 1, 1929] 24% 

ee 4 re 116 4 | 174 177; | July 31, 1930] 16 
oo DBovvese 116 7 | 17% 17 ¥& » 30, 1931! 13% 





| Companp News. 


DIVIDEND ANNOUNCEMENTS. 











Rate % per Annum, except 








where —_- 2 or Stated pans 
* Interim div. + Final div. Team, 
Name of Company. 
Interim | Date of Method Pre- 
or Pay- of igs vious 
Final. | ment. | Payment. ear. | Year 
BANKS. % % 
Canadian Bonk =e Coggneme ; 24%| Sept. 1] Less tax sae eee 
NSURANCE. 
Employers’ eee Assurance 1/6 p.s.*| Sept. 28] Less tax ons 
MINING. 
PET vcxsnensnessenscssctiessses 4%*| Aug. 6| Less tax ii 
OTHER COMPANIES. 
I NIE vcansncnecdwobecsuers 5%* Less tax sii 
LS a 4%* Less tax <i 
ID EINE ic cosnniscenegssvanes 14%* ie Less tax ; 
British Wagon (£20 with £3 pd.) | 4/- p.s.*] Aug. 1] Less tax ‘ 
Do. do. (£20 with £1 pd.) | 1/4 p.s.*} Aug. 1] Less tax ‘ 
Charing Cross Electricity ......... 34%* ee Less tax on 
City of Buenos Aires Tramways 14%} Aug. 10 ooo a 
Compass Investment ............ ove ee Less tax 3 5 
Consett Spanish Ore .............+. one Less tax 5 324 
Cooper (I. J. and G.) — cccccoeseese eco ee Less tax 5 6 
Darnell (J.) and Som ...........00++ 5%*| Aug. 4] Less tax a 
Dublin United Trams ............ 1%*} Aug. 26] Less tax a 
English Velvet and Cord Dyers Nil* “- nee ste 
E.N.V. Engineering ..........00.+- 33%*| Aug. 19] Less tax a 
Gaskell and Chambers ............ 3°%*}| Aug. 1] Less tax im 
Heritage Securities................++ 3%* ‘ Less tax ° 
Imperial Tobacco (Great Britain 
and Ireland) _............ = 64%*| Sept. 1] Tax free ion — 
Jones’ Sewing Machine ............ 4% as Less tax 8 8 
Liverpool Daily Post and Echo... | 2/- Pe Aug. 15] Less tax > 
INIT SO nuns snnnnbismeveesnnses 24%*) Sept. 1] Less tax 
Mayfair & General Property Trust 14%*| July 30] Less tax 
Metropolitan Electric Supply ... 3%*| Aug. 11] Less tax si eee 
a, cc cessceee 24%t cai Less tax 5 5 
Morris (B.) and Sons ............... 24%*| Aug. 22 | Less tax _ 
Outram (George) and Co. ......... 74%*| Aug. 11] Less tax . 
Redfern’s Rubber Works ......... Nil* — als i 
Sackville Estates ........ccccccccee 3%*| Sept. 1] Less tax is <- 
BOMEOWR POE  occsccocsccccvccceces ‘an Aug. 4] Less tax 23 3 
gk EEE 5%* Aug. 6 | Less tax ae 
Tottenham and District Gas... 32%*| Aug. 8| Less tax i 
U.S. and General Trust (Def.) ... 3%*| Aug. 15| Less tax oon eee 
Wandsworth and District Gas ... 7 ae Less tax ove ooo 
West Surrey Water, Ord.......... 34%*| Sept. 1] Less tax ose eco 
Do. do. es 5% *| Sept. 1] Less tax ane eee 





REPORTS AND NOTICES. 


Sir William McLintock has found it necessary, owing to pressure 
of other duties, to resign his directorship of the National Mutual 
Life Assurance Society. His resignation has been accepted by his 
colleagues with great regret. 








BANKS. 


MESSRS. B. W. BLYDENSTEIN AND COMPANY. — As from 
September 30th next, Messrs B. W. Blydenstein and Company 
intend to restrict their activities in the London discount and bill 
markets. This will render superfluous a considerable portion of 
their partnership capital which will in due course be placed at the 
disposal of their predominant partners, the Twentsche Bank 
(London), Ltd., for transfer to De Twentsche Bank N. V., 
Amsterdam, who hold its share capital. Notwithstanding this 
arrangement, however, the nominal, fully subscribed capital of 
the Twentsche Bank (London), Ltd., will remain £1,000,000 as 
heretofore, always available to be called up for the requirements 
of Messrs B. W. Blydenstein and Company, the other departments 
of whose banking business will continue to be carried on in the 
usual way. 
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MISCELLANEOUS. 
* COMBINED PULP AND PAPER APPEAL.—In the Court of Appeal 


on Wednesday, Lords Justices Scrutton, Lawrence and Greer gave 
a considered judgment in the Combined Pulp and Paper case. The 
defendants appealed against the judgment for £92,000 entered 
against them at the suit of the company. The appeal was dis- 
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SUMMARY OF BALANCE SHEETS. 





IMPERIAL AND INTERNATIONAL COMMUNICATIONS, LIMITED. 
December 31, 1931. 























missed, but the judgment against Mr Thomas Froude, the auditor, LIABILITIES. Compared | ASSETS. Compared 
was reduced by £738. Amount. 3 Toso." Amount. 31930." 
0-CEDAR COMPANIES’ SCHEMES.—Capital reduction schemes are | 6.4 chares fully £ fs Frechold and x £ 
announced by O-Cedar Consolidated Trust, Ltd., and its subsidiary paid £1 ..... " 30,000,000 Sanieata =ao- 
O-Cedar, Ltd. The capital of the Trust is to be cut from £801,000 7 oa 500,000 | ae see 24,815,786 + 28,347 
to £53,100, by cancelling 18s. on each issued £1 preference share, | “One. -eot Shares in sub- i 
19s. 6d. on each issued £1 ordinary share, and by extinguishing the One ae ee ee 
66,000 unissued £1 ordinary shares. All special rights attaching to Board, balance sidiaries ...... 164.222 — 25,688 
the present preference shares are to be cancelled, and the 450,000 4 lo 1,066,602 — 44,409 | aes S 
preference shares of 2s. each in the reduced capital are to become | payable to allied other co.’s at 
“A” ordinary shares, while the reduced ordinary shares of 6d. each OD. sccreceecees 431,507 431,507 COME Sea sincacins 2,082,429 —1,323,967 
are to be known as “ B”’ ordinary shares. On Court sanction, the gee Sivi 1,272,047 — 1,420,868 sr yeaa 450,000 + 450,000 
capital is to be increased to its former amount of £801,000, by the ion (less in- nentaniiee 708.277 — 119766 
creation of 747,900 new shares of £1 each. The plan submitted come tax) ... 56,250 — 350,625 | Traffic and other 
by the subsidiary, O-Cedar, Ltd., is that the capital be reduced from ——— cable 315.659 + 114.102 — ae 1,163,922 17,180 
£200,000 to £15,000, by cancelling the 100,000 preference shares, Revenue account 20,666 + |) a 140,156 — 8,977 
and reducing the £1 ordinary shares to 3s. each. Each of the Due from associ- 
100,000 ordinary shares of 3s. each will be sub-divided into one share ae > 2 oe 93,819 + 20,572 
of 2s. 6d., and one share of 6d., the former to be known as “A” | “ment & other 
ordinary and the latter as ‘‘ B”’ ordinary. The capital is then to be securities at 
increased to its present amount of £200,000 by the creation of om reenaees aaeeae + aeeeee 
185,000 new shares of £1 each. The ‘‘ A” ordinary shares will be aihiimitinined tt aoe eee 
re-issued by the directors as fully-paid ‘“‘A’’ ordinary shares to Total ...... 33,662,731 —1,269,757 | Total ...... 33,662,731 —1,269,757 
present preference shareholders. + Market value. 
SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
Net Profit Appropriation. Corresponding 
Bal After Amount — Period Last 
nee | Payment | Available Dividend, ; Year. 
Company Year from a o- Carried to 
Ending. A Last Deben- Distri- || Prefce. Ordinary. Reserve, Balance _ 
ecount. coe Satine. Deprecia-|Forward.|| Net Divi- 
Interest. Amount} Amount. | Rate, | #2 ae. Profit. | dend. 
Banks. £ £ £ £ £ % £ e || ¢ % 
Nat. Bank of New Zealand | Mar. 31 168,458} 187,836) 356,294 140,000 TT 74,000 142,294) 208,286) 10+ 
Breweries. 
| 29 — 
Mitchells and Butlers ........ June 30} 438,347] 513,459] 951,806|| 44,250 { oeos7 ‘att 75,000} 478,666|| 626,994 {731 
Financial Land, &c. 
City of Aberdeen Land ...... | June 30 1,444 8,975 10,419) 7,875 15 1,000 1,544 7,495) 15 
North of Scotland Canadian 
MONI sircinscccnsicessonce May 16 29,415) Dr. 425 28,890) 5,922 24 ‘eis 22,968 46,131} 10 
Iron, Coal and Steel. 
Old Silkstone Collieries .......| Mar. 31 84,065 2,482 86,547 a ee 86,547 2,934 
Rubber, &c. | 
East Asiatic Rubber.......... Mar. 31 33,290|Dr. 2,879 30,411); ... asi | dee 30,411)| Dr. 3,564! 
Kuala Muda Rubber ........ Mar. 31 7,838) Dr. 2,249 5,589) eee wee 5,470 119)\Dr. 5,976 
Lema Rabber,.<..<.cccccccccess Mar. 31 2,716} Dr. 4,593) Dr. 1,877 a a . |Dr. 1,877||Dr. 4,775 
Shops and Stores. | | 
Gamage (A. W.) ........00000+ Jan. 31|Dr. 15,146|Dr. 96,994) Dr 112,140, aie win Dr. 25,626| Dr86,514 20,987 
Tea. 
Empire of India and Ceylon | Dec. 31 11,350) Dr. 24,171\Dr. 12,821 oe — Dr. 13,500 679) 1,701 2$ 
Tramways and Omnibuses 
Anglo-Argentine Tramways | Dec. 31 7,286| Dr 378,510\ Dr 371,224 ove eee Dr371224\\ 144,521 
0-Cedar Consolidated Trust | Mar. 31 Dr 264,966 6,795|Dr258,171)|_... ae ena |Dr258171| 2,074) ... 
Second Clydesdale Invest. .. | July 1 3,296 21,971 25,267|| 11,125 7,542 5 6,600)} 12,982} 5 
Second Scottish Western | July 1 30,128 50,869 80,997|| 22,125 21,000 7 $7,872) 67,633} 11 
Other Companies. 
Asso. London Properties ... | June 24 21,959 9,704 31,663)| 17,734 ae ans ; 135,929}; 43,653) 6 
Cropper and Co, ...........+6+ June 30 4,755 22,305} 27,060 11,003 10,238 74 1,000) 4,819 30,313 7 
Crosse and Blackwell......... Dec. 31 3,426) Dr 110,412) Dr 106,986 Sais sate _ Dr. 28,108\|Dr78,878 O2,155) 
Glamorgan Wagon Co. ...... Nov. 30 6,604 1,054 7,658) 7,658 3,426 2h 
North Glamorgan Wagon... | Mar. 31 91 3,421 3,512) 3,512|| Dr 4,176 23 
O-Cedar Limited .............. Mar. 31 | Dr. 65,363) 1,696! Dr. 63,667) fea Dr 63,667\|Dr13,933\ ... 
Wood (Edward) and Co....... | May 31 20,832) Dr. =e 7,678); 2,000 5,678)|Dr. 7,158 














t Free of income tax. 





Conunerctal Weports. 








MARKET SUMMARY. 


Last week’s reaction in the price of primary products at the 
principal international commodity markets was followed by a 
fairly general advance this week. This upward movement can 
best be illustrated by the course of quotations in the United States. 
Among non-ferrous metals, lead and tin were slightly firmer, but 
copper weakened further. Rubber advanced on American buying, 
and raw cotton was slightly firmer. Among cereals, the sharp rise 
in wheat prices is noteworthy, but maize and rye were also dearer. 
yoffee continued to advance, and sugar was maintained at the 
Qigher level. Sterling prices of commodities which lend them- 


selves to grading and therefore to international arbitrage, showed 
an upward tendency. According to reports from various in- 
dustrial centres, the volume of activity in the iron and steel in- 
dustries is experiencing a seasonal decline. Transactions are 
generally small and few in number. Activity in the coal trade 
has been declining, and the West Coast has been adversely affected 
by the new import duty of 5s. per ton imposed by the Irish Free 
State. The situation in the cotton trade has deteriorated because 
of labour difficulties, which causes buyers to hold aloof until the 
outlook is clearer. The demand for woollen and rayon fabrics has 
tended to decline. 


THE COAL TRADE. 


SHEFFIELD.—At several large collieries output is being curtailed 
further and unemployment among miners in South Yorkshire 
continues to increase. Import restrictions abroad are keeping 
exports down to a low level, and actual business outside contracts 
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is negligible. Prices of steams, however, keep steady at 16s. f.o.b. 
Supplies of industrial fuel exceed demand, consumption being inter- 
fered with by holidays. The demand for house coal is at the low 
summer level and the trade is lifeless. In some cases prices are 
being eased to induce stocking by the public. Best South Yorkshire 
house is quoted at 20s. at pits. The acute depression of furnace coke 
is unrelieved. 

WORKINGTON.—The Free State duties hit hard the coal trade. 
Three of the largest producing collieries sold a not inconsiderable 
part of their coal to the South of Ireland. This export trade was 
brought to an end on Tuesday, and the North of Ireland market 
is also seriously affected, since a fair proportion of the coal shipped 
to Ulster ports was sent to Free State communities on the Border. 
Industrial fuel is in limited demand, and local landsale is easy. 
Prices are purely nominal, with best round 22s. 6d., washed doubles 
21s., washed singles 19s., all f.o.b. Smalls 16s. 6d. per ton. Best 
house coal 3ls. 9d.; and house nuts 30s. at station. Gas coal 28s. 
per ton. West Coast coke is from 16s. 6d. to 17s. 6d. per ton. 

NEWCASTLE-ON-TYNE.—The market in all sections is inactive 
with little tonnage at the coaling stations, so another quiet week 
for shipments is inevitable. Almost every day reports of further 
closing of mines in the county of Durham come to hand, and until 
the additional winter demand comes along there is little hope of 
any improvement. The executive of the Durham owners met this 
week to consider the question of minimum prices, but they decided 
not to make any change, their contention being that as the demand 
does not exist lower prices will not bring trade. The coal exports 
from the North-East Coast for the six months ending June were 
6,635,581 tons, compared with 7,364,727 tons for the same period 
last year. To-day’s f.o.b. prices for export are as follows: 
NorRTHUMBERLAND: D.C.B. screened steam, 13s. 6d.; smalls, 
8s. 6d.; Howards, Bentinck, Newbiggin screened, 13s.; smalls, 
8s.; Tyne prime large, 12s. 9d.; smalls, 9s.; Hartley Main large, 
12s. 6d.; smalls, 8s. Durnam: Lambton, South Hetton screened 
steam, 15s.; smalls, lls.; Wear special unscreened gas, 15s.; 
Holmside, Ryhope, Boldon unscreened gas, 14s. 6d.; second-class 
gas, 13s.; coking smalls, 12s. 6d.; prime unscreened bunkers, 
13s. 6d.; second-class unscreened bunkers, 13s. 

GLASGOW.—The crisis which has arisen between this country 
and the Irish Free State continues to cause concern in Ayrshire, 
and, in a lesser degree, Lanarkshire, both of which counties hitherto 
enjoyed a steady business in that area. The outlook remains 
very obscure, and Irish importers are acting with extreme caution, 
only a few cargoes being arranged. Several cargoes of German 
coal are believed to have already been purchased for shipment 
to the Free State. Meantime, washed nuts, particularly trebles 
and doubles, remain the strong feature of the Scottish coal trade. 
This is due not to any unusual weight of demand, but rather to 
the scarcity of available supplies, which, of course, arises directly 
from the restricted output of large coal. Current prices for ship- 
ment are as follows: LANARKSHIRE—EIl best, 14s. 3d.; splint 
best, 14s. 9d.; splint second, 13s. 9d.; navigation, 15s.; navigation 
second, 14s. 6d.; Hartley, 14s. 9d., all per ton f.o.b. Glasgow; 
steam, 13s.; trebles, 12s. 6d.; doubles, 10s. to 10s. 6d.; singles, 
9s. 3d.; pearls, 8s. 6d.; dross, 8s. 9d., all per ton f.o.b. Grange- 
mouth. Frre—Screened navigation, 16s. 6d.; first-class steam, 
12s. 6d.; third-class steam, 10s. 3d.; trebles, 14s. to 15s. 6d.; 
doubles, lls. 6d.; singles, 9s. 6d.; pearls, 8s. 6d., all per ton f.o.b. 
Burntisland or Methil. Lorxa1ans—Prime steam, 11s. to 11s. 6d.; 
secondary steam, 10s. 6d.; trebles, 13s. 9d.; doubles, Ils. to 
lls. 6d.; singles, 9s. to 9s. 6d.; pearls, 8s. 6d., all per ton f.o.b. 
Leith. Ayrsurre—Unscreened navigation, 16s.; jewel, 16s. 6d.; 
steam, lls. 9d.; trebles, 13s.; doubles, 1ls.; singles, 9s. 9d.; 
pearls, 9s.; dross, 9s., all per ton f.o.b. Ayr or Troon. 

CARDIFF.—On the Cardiff coal market this week business has 
continued very quiet, and there has been little, if any, expansion 
in the volume of shipments notwithstanding the approach of the 
holidays. A new disturbing factor has been introduced by the 
imposition by the Irish Free State Government of a Customs duty 
of 5s. per ton on British coals, but only within narrow limits, as 
the annual quantity of coal exported from South Wales to the 
Irish Free State is only about 450,000 tons, or less than 3 per cent., 
of the aggregate volume of local shipments to overseas countries. 
At Swansea the demand for anthracite and bunker coals continues 
active, and it has been agreed to limit the August holidays at that 
port to Monday next. Nearly all classes of washed dry and 
bituminous coals are also firm, and in many cases are quoted at 
prices slightly above the minimum scheduled figures, but all grades 
of large coal are weak and stocks exceptionally heavy. It is 
hoped, however, that these will be materially reduced next week 
when the collieries will beidle till Thursday morning. The 
following are the current approximate quotations : Best Admiralties, 

19s. 6d.; seconds, 18s. 9d. to 19s. 44d.; best drys, 18s. 6d. to 19s. ; 
Black Veins, 18s. 3d. to 18s. 6d.; Western Valleys, 17s. 9d. to 18s. ; 
Eastern Valleys, 17s. 3d. to 178. 7$d.; best small steams, 13s. 6d. ; 
cargo smalls, 11s. 6d. to 12s. 6d.; coking smalls, 13s. 6d. to 13s. 9d. ; 
anthracite best large, 36s. to 38s. 6d.; Red Vein large, 22s. to 
26s. 6d.; machine-made cobbles, 37s. 6d. to 48s. 6d. ; French nuts, 
40s. to 48s. 6d.; stove nuts, 36s. 6d. to 45s.; rubbly culm, Ils. to 
lls. 6d.; special foundry coke, 32s. 6d. to 35s.; patent fuel, 20s. ; 
pitwood, ex ship, 20s. 9d. to,22s. 
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IRON AND STEEL. 


MIDDLESBROUGH.—The market for Cleveland iron does not show 
any improvement, and prospects for the immediate future are 
distinctly discouraging. The Glasgow fair holidays do not terminate 
until the end of the month, and at some establishments the stoppage 
of operations may be continued still further. This will mean that 
Scotland cannot be looked to as a customer for much Cleveland 
iron for some time, and our own local consumption is on a reduced 
scale at present. With export demand now at a minimum it cannot 
be seen where any immediate relief is to come from, and stocks 


are likely to increase for some weeks ahead, particularly as the Tees- 
side holidays take place next month. The weekly market on 
Tuesday was only thinly attended, and the only business reported 
was a few small lots for early delivery. Official prices were un- 
changed, viz. :—No. 1, 6ls.; No. 3, 58s. 6d.; No. 4 foundry, 57s. 6d. ; 
and No. 4 forge, 57s. f.o.b. or f.o.t. Substantial concessions are still 
offered to Scotch consumers, and our local consumers argue that 
similar reductions should be made to them, but this has had no 
effect so far, and makers do not hold out any prospects of lower 
prices being possible. The hematite market is weak. Sales 
recently have been so small that weakness has developed, and it is 
now possible to buy mixed numbers from makers for early delivery 
at 61s., and a parcel of 2,000 tons for export over August and 
September is reported to have been sold last week, and at consider- 
ably below this figure. As a result of the loss entailed in producing 
hematite at prices now ruling, Messrs Pease and Partners have 
decided to blow out their two furnaces at Normanby Iron Works, 
and this is now being done, but the number will be made up by the 
two that are to go in at the Ayresome Iron Works of Gjers Mills and 
Company next month. In the steel trade no new business of 
importance is reported this week, but several orders of moderate 
size have been booked, and others are expected. Prices are generally 
unchanged. A further cargo of 3,800 tons steel plates for Russia 
has been shipped from Middlesbrough this weck, and there are more 
to follow immediately. The ore market shows no improvement. 
Best rubio is now nominally 14s. 9d. c.i.f. for odd prompt cargoes, 
and the freight Bilbao/Middlesbrough for early loading is 4s. 6d. 
Coke is weak, and good blast-furnace qualities can now be obtained 
at 15s. 3d. delivered works, but there is a poor demand. With the 
change at Normanby Works the number of furnaces in blast in the 
district is temporarily reduced to fifteen. 


SHEFFIELD.—There is little to report this week regarding local 
industry, as deliveries of materials and buying are largely suspended 
in view of the holiday stoppage, which will be of longer duration 
than usual. Most of the large works intend to cease operations 
for a week. Bookings lately have tended to dwindle, except in 


a few special lines, and there is no improvement in inquiries. The 


substantial reduction of the prices of tungsten announced last week 
have not tempted users to abandon their hand-to-mouth buying 
policy, One of the worst handicaps to foreign trade at the moment 
is the policy of controlling the export of money in payment of 
goods received fwhich is being carried out by more than twenty 
countries abroad, including British Dominions. British traders 
are taking steps jointly to obtain some mitigation of this handicap 
and have made representations to the British Government on the 
subject. Unemployment in most branches continues to increase. 
Favourable reports are to hand regarding such lines as safety razors, 
scissors, certain classes of tools and steel strip. 


WORKINGTON.—No headway has been made in the North-West 
Coast hematite pig-iron trade during the month, and as the steel- 
works at Workington and at Barrow are to close for repairs during 
the holiday season the local demand ceases temporarily, and two 
furnaces are to go out of active blast. What the position of affairs 
is may be judged by the fact that the make of three furnaces, one 
of these, however, with an output of 3,500 tons per week, is sufficient 
to satisfy the needs of Midland, Continental, South Wales and 
Scottish consumers. Prospects are, nevertheless, viewed hopefully, 
makers being confident that the autumn will yield such an expansion 
of demand as will justify an increase in production. In token of 
this, they continue to resist the pressure exerted on them for lower 
prices, and Bessemer mixed numbers are quoted firmly at £3 12s. 6d. 
per ton at Glasgow ; £4 1s. 0d. at Manchester ; £4 3s. 6d. at Sheffield; 
and £4 4s. 6d. at Birmingham, with an additional 2s. 6d. to 5s. per 
ton for special and semi-special grades of iron. Malleable iron is a 
fair Midland trade at £5 17s. 6d. per ton delivered at Birmingham, 
but the market for manganese alloys is quiet, and the sales of ferro, 
at from £10 15s. to £11 5s. per ton, are wholly from stock. The 
steel market is dull, but overseas orders are expected in the course 
of a month or two, and the rolling mills will certainly be employed 
two if not three weeks in four. Native ore, at from 16s. to 18s. per 
ton, is in quieter local request, and in hardly any at all by East 
Coast and Scottish smelters. 


GLASGOW.—A fair start has been made at many of the works in 
the West of Scotland, but there has not been a complete resumption, 
especially in the Lanarkshire area, where many plants are still 
inoperative. During the holiday period there has been a quite 
considerable amount of ship repair work carried through at Clyde 
yards, and it is reported that Clyde shipbuilders have a very large 
number of inquiries on hand and tenders out at the moment, and 
the impression seems to be general that work will become more 
plentiful during the autumn. At the steel making plants the re- 
start has been only partial, and there has been no important accumu- 
lation of orders during the past week or two. Sheet makers have a 
somewhat better export demand, but the tonnage booked is not 
large. Tube makers are still quiet, and there is no improvement in 
the wrought iron trade. It is announced this week that the Albion 
Motors, Ltd., of Scotstoun,Glasgow, have secured an order for twenty 
platform vehicles for the L.N.E. Railway, fourteen being 14-ton and 
six 2-ton. Steel prices are unchanged. 
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CARDIFF.—In the South Wales iron and steel trade conditions are 
inactive, and on the Swansea Metal Exchange on Tuesday it was 
reported that the tinplate mills were operating at only about 
55 per cent. of their normal capacity. Tinplate prices are un- 
changed, at from 14s. 9d. to 15s. 3d. per basis box. Welsh steel 
bars are also stationary at 95s., but foreign bars are easier, and their 
supply is increasing, the total imports in the week ended July 17th 
last being 4,656 tons. Galvanised sheets are a featureless market, 
with quotations ruling at £9 5s. per ton f.o.b. Shipments of tin- 
plates at Swansea last week totalled 86,789 boxes, compared with 
81,334 boxes the previous week, and 79,719 boxes in the corre- 
sponding week last year, and stocks are returned at 150,734 boxes, 
compared with 225,651 boxes a year ago. 


OTHER METALS. 


TIN.—The market in tin opened dull on Monday. The metal 
closed a little higher on Tuesday, and advanced sharply on 
Wednesday on American buying. Sales on the London Metal 
Exchange totalled 275 tons on Monday, against 525 tons last 
week, 230 tons on Tuesday, against 375 tons, and 250 tons on 
Wednesday, against 275 tons. In New York the metal was quoted 
at 21-05 cents per lb. on Wednesday, against 21-00 cents per lb. 
a week ago and 19-50 a month ago. Wednesday’s official closing 
quotations in London, in terms of sterling for “‘ standard ’’ cash 
at £127 to £127 5s. per ton, compares with £123 10s. to £123 15s. 
on the corresponding day last week. Stocks in London and 
Liverpool at the end of last week, at 33,022 tons, show a decrease 
of 167 tons on the week. 


COPPER.—In view of the large supplies of copper available, 
prices at the London Metal Exchange fell sharply last week. There 
was no improvement on Monday and Tuesday, but on Wednesday 
the metal closed a little firmer in the absence of selling pressure. 
Sales at the London Metal Exchange totalled 800 tons on Monday, 
against 600 tons last week; 700 tons on Tuesday, against 300 tons; 
and 500 tons on Wednesday, against 900 tons. On Wednesday, 
“Domestic spot was quoted at 5} cents per lb. in New York, 
against 5} cents a week ago, and 5} cents a month ago. Wednesday’s 
official closing price for ‘ standard cash” in London, in terms of 
sterling, at £25 2s. 6d. to £25 3s. 9d., compares with £25 7s. 6d. to 
£25 8s. 9d. a week ago. Stocks of refined copper in British official 
warehouses at the end of last week, at 15,754 tons, show a decrease 
of 192 tons, while stocks of rough copper, at 969 tons, were 
unchanged. 


LEAD.—On Monday and Tuesday the demand for lead was qietu 
at the London Metal Exchange and elsewhere, but prices remained 
unchanged owing to the reserve of holders. Sales totalled 350 
tons on Monday and 300 tons on Tuesday. A more active demand 
on Wednesday, when the turnover amounted to 500 tons, caused 
a slight rise in quotations. In New York the metal was quoted 
at 2-80 cents per lb. on Wednesday, against 2-65 cents a week ago 
and 2-95 cents a month ago. Wednesday’s official closing quotation 
for “soft foreign” in London, in terms of sterling, at £9 13s. 9d. 
per ton for shipment during the current month, compares with 
£9 5s. on the corresponding day last week. 


SPELTER.—The market in spelter was firm and prices advanced 
steadily from Monday to Wednesday, as holders were increasingly 
disinclined to sell in view of the improved outlook of the spelter 
situation. The steady decline in stocks and the recent decision of 
the International Zine Cartel to make a further cut in output ace 
chiefly responsible for the firmer tendency. Sales totalled 250 tons 
on Monday (against 450 tons last week), 200 tons on Tuesday 
(against 300 tons), and 350 tons on Wednesday (against 350 tons). 
Wednesday's quotation in New York, at 2-50 cents per lb., com- 
pares with 2-50 cents a week ago and 2-75 cents a month earlier. 
Wednesday’s official closing quotation in London, in terms of 
sterling, for ‘‘ good ordinary brands,’ was £11 17s. 6d. for shipment 
during the current month, against £11 8s. 9d. a week ago. 


OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals the quotations for aluminium and platinum have been 
maintained at £95 per ton and £9 15s. per ounce respectively. 
Nickel was again sold at £230-£235 per ton. Foreign antimony 
remained unchanged at £22-£22 10s. per ton. Quicksilver declined 
from £10 10s. to £10 15s. per flask to £9 15s. to £10 per flask. 


TEXTILES. 


THE COTTON TRADE. — Liverpool.—Imports for the week 
July 2lst to 27th (inclusive) are 34,137 bales, of which 9,009 are 
American, 6,485 Peruvian, 12,869 Argentine, 4,725 Egyptian, 
416 African, 597 East Indian, and 36 sundries. 


Manchester.—Quiet conditions have prevailed in the market 
throughout the week. There has been an absence of enterprise 
on the part of buyers and spinners and manufacturers have 
experienced difficulty in preventing loss of ground. The wages 
negotiations and the strike at Burnley have resulted in most of our 
customers holding aloof until the outlook is clearer. A very fair 
inquiry has again come through in piece-goods for India, but 
practically all the contracts have been for retail lots, most of the 
buying being in light bleaching materials for Karachi and Calcutta. 
Operations for China have again been restricted. The competition 
from Japan in India and China tends to become more acute. Very 
few practicable offers have been received from Egypt and the 
Near East, but some producers of printed and dyed goods have met 
with rather more demand for South America and West Africa. 
A rather slower feeling has prevailed in home trade circles. 
Numerous buyers are afraid of lower prices in the near future and 
are therefore acting with caution. Only a limited business has 
been done in American yarns for home use and the stoppage at 
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Burnley is having an adverse effect upon consumption. Moderate 
sales have taken place in the coarser numbers of Egyptian yarns. 
Export trade continues restricted. 


Cotton Prices. 














Oorresponding 
1932. Date. 
July | July | July | July 
6. | 13. | 20. | 27. |} 2950. | 1952. 
d. d. d. d. d. d. 
Baw Ootton—Mid. American ...... per Ib. | 4°76 | 4-62 | 4°73 | 4°57 || 7-45 | 4°72 
” Sakellaridis Fully Good Fair 
Egyptian ......... per lb. | 6°65 | 6-60 | 6-95 | 6-95 |j12-35 | 7-10 
Yarna—32's twist ......ccccccccccccces per Ib, 8k 8t > 84 1l4 8} 
sy ICI dactecscciicecsesonesie per lb. 8 88 8 82 1l} 94 
» 60's twist (Egyptian) ...... per Ib. 134 13% 13} 13} 20 144 
32-in. Printers, 116 yds., 16 by 16, 32’sand |s. d.|e. d.je. d.js. di. jis. d.ja. d. 
IE sii dinitsndnieneinddeammmammananenneeadids 15 44115 9115 9/15 9 1/20 9/]17 1s 
36-in. Shirtings, 75 yds., 19 by 19, 32’s and 
II Tncisiilaianeniiisetaicdacaiidasdinaaaiamuniindtiiaiins 18 6 {18 104/18 10$)18 9 |/23 0}19 O 
38-in. ditto, 38 yds., 18 by 16, 10 Ib. ...... 911/10 0/30 0 |10 0 })12 7H1O0 9 
39 in. ditto, 374 yds., 16 by 15, 8} Ib....... 8 9} 810; 810) 8 10 })1l 44 9°77 


THE WOOL TRADE.—Bradford.—Last week-end Dalgety and 
Company, Ltd., cabled from Melbourne some most instructive 
figures showing the exports of wool from Australia and New Zealand. 
Detailed information would have been very welcome, but this will 
come by mail. The figures cover the period July 1, 1931, to 
June 30, 1932, and are as follow :— 


-+ Increase 


Bales. Bales. 
I i scdatiscacadaccnnudinute 2,743,000 + 69,000 
TO IN. cecescancsncentaea 654,000 +- 9,000 
3,397,000 + 78,000 


The above figures, writes our correspondent, show that last year 
both countries exported more wool than for many years, the 
Australian returns being a record, while if the New Zealand figures 
for 1926-27 and 1927-28 are eliminated, those for 1931-32 rank 
as the largest for many years. The point to stress is that both 
countries are producing and exporting the maximum quantity of 
wool. Australia is expected to produce more wool during the 
current season than ever before in her history. The reader must 
not conclude that exports represent the whole production of 
Australia and New Zealand. Dalgety’s final figures will be very 
interesting. The production of Australia will easily be a record, 
and the figures for New Zealand will not be far from being the 
best ever known. It would be very interesting to know what is 
the actual quantity of wool still remaining in the hands of growers 
as well as in the various warehouses in New Zealand. A _ bigger 
weight of N.Z. crossbreds is being sold in Coleman Street this year 
than for a long time, and stocks are fairly heavy in London to-day 
awaiting the September series. The market has turned quiet, 
as can only be expected. London finishing on the easy side has 
directly affected top prices, and we should say that every quality 
can be bought a good $d. cheaper than a fortnight ago. Holidays 
are just beginning, the mills in the Keighley, Bingley and Skipton 
areas, are standing this week, and on Saturday many important 
districts will follow. The majority believe that we are going to 
have a quiet August. 


THE GRAIN MAREETS. 


WHEAT.—The recent downward tendency in wheat prices was 
followed by a steady rise. On Wednesday, ‘‘ July ’’ futures were 
quoted at 50 cents per bushel in New York. The principal factors 
which brought about this advance in prices are the deterioration 
of the North American spring crops owing to lack of rain, the 
expectation of short crops in Danubian countries, and the absence 
of substantial exports from Russia. The course of wheat prices in 
the United States and elsewhere has also been influenced by the 
advance of security prices at the New York Stock Exchange. 
Although the harvests of France and Germany are expected to 
show a high yield, the International Institute of Agriculture in 
Rome has estimated the probable crop of Europe (exclusive of 
Russia) at 5 to 6 million quarters below the harvest of last year. 
The British crop appears to have suffered some damage in certain 
districts owing to heavy rain. On Wednesday, ‘*‘ July’ futures 
were quoted at 50 cents per bushel in Chicago, against 454 cents 
on the corresponding day last week and 484 cents a month ago. 
Quotations in London, Wednesday: No. 1 Northern Manitoba, 
Vancouver, ex ship, 29s. 6d. per 496 lbs., as compared with 27s. 6d. 
a week ago; No. 2 Northern Manitoba, Vancouver, ex ship, 28s., 
against 26s.; No. 3 Northern Manitoba, Vancouver, ex ship, 
27s. 6d., against 25s. 9d.; Australian, ex ship, 27s. 6d., against 
25s. 3d. a week ago. 

WHEAT FLOUR.—The market in flour has been a little more 
active and quotations advanced in sympathy with the rise in 
wheat prices. North American shipments, at 135,000 sacks, 
showed an increase of 12,000 sacks, as compared with the previous 
week. Of this total, 44,000 sacks have been consigned to Europe. 
Quotations in London, Wednesday : Straight run, delivered country, 
24s. per sack of 280 Ibs., as compared with 24s. last week; delivered 
London, 23s., against 23s. Manitoba patents, ex store, 25s. to 27s., 
against 23s. to 26s.; and Australian, ex store, 19s. to 19s. 6d., 
against 18s. 6d. a week ago. 


BARLEY.—There has been an increase in the turnover of feeding 
barley, particularly on the Continent where Danubian varieties 
have been offered freely. On Wednesday, ‘* October” futures 
were quoted at 354 cents per bushel in Winnipeg, against 324 cents 
last week and 333 cents a month ago. Quotations in London, 
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Wednesday: ‘‘ English feeding,’’ f.o.r., per 448 lIbs., 27s. to 28s., 
as compared with 27s. to 28s.; River Plate, landed, 24s. 3d. to 25s., 
against 24s. to 25s. a week ago. 


OATS.—Trading in oats has again been on a small scale, but in 
the absence of selling pressure, quotations recorded a slight advance. 
“July ” futures, which last week stood at 174 cents per bushel in 
Chicago, sold at 174 cents per bushel on Wednesday this week, 
against 19} cents a month ago. Quotations in London, Wednesday : 
** River Plate,” landed, 17s. 9d. per 320 lbs., as compared with 17s. 
last week; “ River Plate,” ex ship, 16s. 9d., against 15s. 104d.; 
“‘Chilean White,” landed, 24s. to 25s. 6d., against 24s. to 26s. a 
week ago. 


MAIZE,—The demand for maize in European countries continues 
strong, and the heavy shipments from Argentina are being absorbed 
at rising prices. Wednesday's quotation in Chicago for “ July ” 
futures, at 32} cents, shows a rise of 13 cents per lb. on last week, 
and one of 3} cents as compared with the price a month earlier. 
Quotations in London, Wednesday: ‘“ Plate,” landed, 21s. 3d. 
per 480 lbs., compared with 20s. 3d. last week; ‘ Plate,” ex ship, 
20s. 3d., as against 19s. 3d.; ‘‘ Plate,’ July-August, 20s. 3d., as 
against 19s. 3d. Yellow maize meal, ex wharf, was quoted at 
£5 15s. per ton, against £5 12s. 6d. a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sales of home-grown wheat during the harvest years 
1931-32, 1930-31, 1929-30, 1928-29 :— 


| 1931-1932. | 1930-1931. | 1929-1930. | 1928-1929. 


Estimated sales of home-grown 

















wheat— Owte. Owta. Owtea. Owts. 

1 week to July 23 . 28,451 31,618 84,620 33,950 

47 weeks to July 23 3,726,810 | 4,856,258 | 9,420,082 | 9,657,299 
Average price of English wheat per 8. d. 8. d. 8. d. 8. d. 
BGs enimssveccniccnvenscvecocnssecceness 6 6 6 5 8 3 ll 3 


The following is a statement showing the Quantities Sold and 
the Average Price of British Corn in the past two weeks, and for 
the corresponding week in each of the years from 1928 to 1931 :— 


QUANTITIES SOLD. AVERAGE PRICE PER OWT. 











Weeke ended 

Wheat Barley. | Oats. Wheat. | Barley. Oata. 

Owts. Owts. Owte. a. d. 8. d. 8. d, 
July 16, 1932...... 27,452 1,144 4,312 6 5 6 1l 711 
July 23, 1932...... 28,451 2,031 4,487 6 6 8 8 710 
July 21, 1928...... 82,311 4,703 3,630 ll 0 10 5 12 1 
July 20, 1929...... 45,947 5,778 6,342 10 6 910 9 6 
July 26,1930 ... 84,620 3,524 10,055 8 3 6 5 6 0 
July 25, 1931 31,618 2,333 8,438 6 5 6 4 6 8 





AMERICAN WHEAT MARKETS.—The following table shows 
wheat quotations in recent weeks with comparative figures for 
1930 :— 




















Jan. 2, | Jan. 2, | July 29,| Jan. 4, | July 20,| July 27, 
NEAREST FUTURE. 1930.’ | 1931. |" 1931.'| "1932. | 1932. | 1932. 
Winnipeg (No. 1 Manitoba) 
—OCents per 60 Ib. .......00 1484 564 54] 624 548 594 
Ohicago (No. 2 Winter)}— 
Centa per 60 Ib. ........00-. 1303 798 51h 554 458 50 


The visible supply of wheat in Canada, at 71,171,000 bushels, 
shows a decrease on the week of 426,000 bushels. Supplies a year 
ago stood at 60,814,000 bushels. 


OTHER FOODS. 


SUGAR.—The improvement in the international sugar situation 
was maintained during the past week. Both raw and refined sugar 
changed hands in large quantities in the United States. Demand 
in this country was quite active. ‘‘ September ’’ futures in New 
York were quoted at 1-01 cents per lb. on Wednesday, against 
1-03 cents per lb. a week ago, and 0-94 cent per lb. a month 
earlier. Wednesday’s sales of ‘‘raws’’ include ‘* December 
delivery’ at 6s. 3}d. to 6s. 34d. per cwt., against 6s. 3d. to 
6s. 3}d., and ** March, 1933,” at 6s. 6d. to 6s. 6}d., against 6s. 6d. 
to 6s. 6}d. on the corresponding day last week. The movements 
of raw sugar in London and Liverpool during last week are set 
out in the table below :— 
































Imports. Deliveries. Stocks. 
1932. 1931. 1932. 1931. 1932. 1931. 
Tons. Tons. Tons. Tons. Tons. Tons. 
London ......,.. 1,559 282 1,380 948 13,049 26,233 
Liverpool ...... 3,602 4,650 14,933 13,205 75,591 64,161 
SS ee 5,161 4,932 16,313 14,153 88,640 90,394 
Last week... 15,274 12,651 13,247 15,215 99,792 99,525 


COFFEE.—The New York coffee market was again firm and 
quotations advanced further. On Wednesday, Rio No. 7 (cash) 
was quoted at 8} cents per lb., against 7{-8 cents a week ago. 
Tuesday’s London closing sale, prior to the August holiday, was 
characterised by a poor demand. Although the quantity on offer 
was small, a large proportion remained unsold. Last week’s 
movements of coffee in London were as follows: Brazilian, landed, 
2,127 bags; delivered for home consumption, 1,964 bags; exported, 
nil; stocks, 17,687 bags, against 2,523 bags last year. Central 
American, landed, 293 packages; delivered for home consumption, 
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3,371 packages; exported, 1,735 packages; stocks, 110,490 
packages, against 103,910 a year ago. Other kinds, landed, 110 
packages; delivered for home consumption, 1,501 packages; 


exported, 703 packages; stocks, 79,674 packages. against 83,390 
a year ago. 


COCOA.—Following an improvement in the demand for cocoa, 
a slight hardening of prices became noticeable in New York and in 
London. ‘“ September ” futures were quoted at 4-23 cents per lb. 
in New York on Wednesday, against 4-10 cents per lb. a week ago 
and 3-97 cents a month ago. As compared with the corresponding 
day last week, Wednesday’s quotation for Accra, fair fermented, 
November-January, at 26s. 6d. per cwt., f.o.b., London contract, 
shows a rise of 3d. per ewt. on the week Last week’s movements 
of cocoa in London were as follows: Landed, 2,499 bags; delivered 
for home consumption, 3,440 bags; exported, 77 bags; stocks, 
156,539 bags, as against 222,269 last year. 

TEA.—The quantities catalogued for this week’s auction comprise 
23,995 packages of Indian, and 40,073 packages of Ceylon tea. 
Monday’s Indian auctions experienced a good demand at firm 
prices. At Tuesday’s Ceylon sales there was keen competition 
between buyers, which had a hardening influence on prices. This 
was followed by a slight reaction on Wednesday when Ceylon teas 
were again on offer. The following table shows the average prices 
(compiled by the Tea Brokers’ Association) of tea sold in Mincing 
Lane on Garden Account :— 


AVERAGE PRICE PER LB. 























;,,,| Northern] Southern! ,, 3 Nyasa- 5 
Week ending Tndie. India. Ceylon. Java. | Sumatra. cad. Total. 
8s. dd. 8 d. 8 d. s. 4d. a . © s. 4d. 
July 23,1931} 0 8-34] 0 7-81] 011-99] 0 6-68] 0 6-57} 0 5:03]0 9-79 
June 30, ,, 0 6:82] 0 6-80} 0 7°35] 0 4:56) 0 4-27] 0 5-62]0 6-61 
July 7, 0 0 7:16] 0 6-48) 0 7°50} 0 4-65) 0 4-38| 0 5-86) 0 6-85 
July 14, ,, 0 7:39} 0 6:77} 0 7-98] 0 4-95] 0 4-71] 0 5-93] 0 17-22 
July 21, ,, 0 7°53] 0 6-72} 0 8-32] 0 5-05|0 47-2] 0 6-06]0 7-51 


RICE.—The market in rice has again been quiet. 
remained unchanged while forward quotations were easier. 
Wednesday’s “‘ spot ’’ price, at 9s. 3d. per cwt., shows no change 
on last week, while forward positions, at 7s. 104d. per cwt., show 
a fall of 3d. per ewt. Movements in London during the past week 
were as follows: Landed, 151 tons; delivered, 66 tons; stocks, 
3,082 tons, as against 579 tons last year. 


Spot prices 


POTATOES.—The supply of new potatoes was ample for a good 
demand and prices recorded a further decline. English kidney 
could be obtained at from 6s. to 7s. per cwt. at the London Borough 
Market, against 6s. 6d. to 7s. 6d. per ewt. a week ago, and 8s. to 9s. 
per ewt. a fortnight ago. 


SPICES.—Business in pepper was quiet but prices remained 
steady. Wednesday’s quotation for ‘“ Black Singapore ’”’ pepper, 
at 63d. per lb., shows no change on the week. Movements of 
pepper in London during the past week were as follows: Black, 
landed, 4 tons; delivered, 3 tons; stocks, 347 tons, against 607 
tons last year. White, landed, nil; delivered, 26 tons; stocks, 
510 tons, against 520 tons a year ago. 


MEAT.—There was a further rise in beef prices at the Smithfield 
market, but mutton and lamb was cheaper. On Wednesday, 
Argentine beef (chilled hindquarters) was sold at 3s. 6d. to 4s. 2d. 
per 8 lbs., against 3s. 2d. to 4s. on the corresponding day last week, 
while New Zealand frozen mutton realised 2s. 2d. to 2s. 10d., as 
against 2s. 4d. to 3s. a week ago. According to the Smithfield 
Market official report, supplies of meat during last week amounted 
to 8,488 tons, as compared with 8,491 tons in the corresponding 
week last year. Imported beef, principally Argentine, formed 
87-8 per cent. of the supplies, as against 87-1 per cent. a year ago; 
and imported mutton, mainly New Zealand, formed 82-4 per cent. 
of the total supply, as against 83-7 per cent. last year. 


MISCELLANEOUS COMMODITIES. 


VEGETABLE OILS AND OILSEEDS.—Conditions are about un- 
changed and the outlook is still uncertain and depends almost 
entirely on a revival of demand. In view of the generally poor 
sale of oileakes and oils, crushers both here and on the Continent 
are carrying small stocks and are making new purchases on a very 
restricted scale. Moreover, the market for linseed is affected by 
the unusually large quantities on passage to Europe, near positions 
continuing at a discount. Shipments from the River Plate continue 
to be substantial and the quantity afloat to the United Kingdom 
and Continent has increased to 238,400 tons, or 5,200 tons more 
than last week, and comparing with 166,900 tons a year ago. 
Plate afloat and July shipment to Hull is now quoted £7 17s. 6d., 
forward positions rising to £8. Calcutta to London September 
has been done at £9 12s. 6d. Cottonseed is steadier but trade is 
slow. Old crop Egyptian is worth £6 12s. 6d., and new crop 
£6 15s. November-January loading. Trade in vegetable oils is 
on modest lines. Indications point to a better demand for linseed 
oil, for which £12 10s. is asked for August delivery ex Hull mill 
and £13 September-December. Cotton oil is in meagre supply 
and steady, crude Egyptian being held for £21 10s. and refined 
(technical and edible) for £23 10s. ex Hull. Demand for oilcakes 
and meals is not so good and values are inclined to ease. 


HIDE, LEATHER AND ALLIED TRADES.—Although there has 
been a slight falling-off in trade in imported hides demand for 
those from home-slaughtered cattle remains very good and the 
tendency of values continues upward. At the auctions at 
Manchester this week advances of from 4d. to jd. per lb. were 
realised for all weights and classes of ox and heifers with the 
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Incorporated with Limited Liability in New 
Bank of Hew zZ ealand Zealand by Act of the General Assembly, 
29th July, 1861. 


BANKERS TO THE GOVERNMENT OF NEW ZEALAND. 


REPORT OF TH E DI RECTORS This the Directors propose should be disposed of as follows :— 


Dividend on C Long-Term Mortgage Shares 








Presented at the Ordinary General Meeting of the Proprietors, held at at 6 per cent. per anmuM ........-..0.c0e0e £7,031 5 0 
the Head Office of the Bank, Lambton Quay, Wellington, on FRIDAY, Dividend on D Long-Term Mortgage 
17th June, 1932, at 11 o’clock a.m. =a 7 per cent. perannum ...... 17,578 2 6 
ridend on Preference B Shares (making 
The Directors submit herewith the Balance-sheet and Profit and Loss £181.250 f c 
Statement of the Bank for the year ended March 3lst last. Divideni pope ge ee ss 
The profits, after providing for expenses of management, and for all bad and Ordinary Shares (making £537 500 for 
doubtful debts, and after making provision for the annual donation to the the year, equal to 144 per cent.) ..... 287.500 0 0 
POOVESeMs WRB, BE0..0.-ceccoczeereococosseccesconveceeevecosonenoeesees . £608,222 16 7 Leaving Balance to be carried forward... 395,056 5 9 
From this has to be deducted :— ; 
Interest on Guaranteed Stock........ccccecceeeseeseeneeeeeeeeres 21,199 8 11 


Rene £846,748 19 11 

Leaving Balance of Profit SOF CO YORE .cccccsccccccccccccccces 587,023 7 8 | Such dividends to be nail te Wow Bestend Camenes. 
“ies o al bouek is ‘ ‘ 26,001 13 1 During the year the Branches at Outram and Taneatua have been closed 
Balance brought forward from last year .......secceeeseeeees 626, las and agencies are now being conducted at these points. Agencies at Havelock 
1,213,025 o- 9 and Waitoa have also been closed. : 

ae OLIVER NICHOLSON, Chairman. 


From which has been paid :-— 


Dividend on Preference A Shares............ £50,000 0 0 
Interim Dividend on C Long-Term Mort- 
IID kiacicnnriscdenssdccnecssnascsesers ‘ 7,031 5 0 
Interim Dividend on D Long-Term Mort- 
WD TIED ccccccesesscseovcacccececcesscesecce 17,578 2 6 
Interim Dividend on Preference B Shares 41,666 13 4 
Interim Dividend on Ordinary Shares...... 250,000 0 0 
——————— 366,276 0.10 
Leaving available for distribution ............ccesseseeeeeeeeeeeees 846,748 19 11 











BALANCE SHEET AT 31ST MARCH, 1932. sentennene; 





































LIABILITIES. 5 : ASSETS. 
CAPITAL— £ s. d. £ 8. d. | Coin, Cash Balances, and Deposits with £ 8. d. £ 8. d 
4 per cent. Guaranteed Stock ........s.seeeeeee 529,988 10 6 MINN coiaccca cons enadcaddeddbeistivdaedanciese 7,697,240 8 4 
Preference A fully-paid £1 Shares issued to Government Notes—Commonwealth, Fijian, 
the New Zealand Government ..............+ 500,000 0 0 and Samoan Administration ............60 106,139 5 0 
C Long-Term Mortgage fully paid £1 Shares Notes of Other Banks (Legal Tender)........ 20,863 0 0O 
issued to the New Zealand Government... 234,375 0 0 Balances Due by Other Banks ............068 32,075 1 5 
D Long-Term Mortgage fully-paid £1 Shares 468,750 0 0 Bullion on Hand and in transit ............... 4,822 10 2 
Preference B fully-paid £1 Shares issued to Money at Call and Short Notice,Government 
the New Zealand Government ..............+ 1,375,000 0 0 Securities and other Securities in London 4,314,317 11 1 
Ordinary fully paid £1 Shares............000s000+ 3,750,000 0 0 Bills Receivable in London and in transit... 1,514,716 13 10 
——_————_—— 6, 858,113 10 6 New Zealand Government Securities (not 
I oii cnniacccnsneniebucnsccssesravnesnvsosssercescsssesecese 3,575,000 O 0 including £86,581 9s. 4d. held in London) 4,682,686 4 3 
Long-Term Mortgage Debenture Stock..........:.sccseeceeeeeeeeees 607,050 0 O | Australian Government Securities ............ 3,647,732 2 0 
Wotes fm Circwlatiom .occcccccccccccccccccccccccccccccccccccccscsescccee 4,062,762 10 0 Municipal and Other Local Bodies’ Securities 682,379 0 7 
dae eae e+» 31,565,843 0 1 | Remittances in transit between Branches... 1,496,777 19 5 
Balances Due to Other Banks ...........cccccceecseeeeceeeeseeeeeers 77,242 15 10 Cee enn caer: OAC EE 8 
Bills Payable and other Liabilities (including provision for CI Sa. asada padiobecawassbaxensndardenseeratnacaieesse 792,384 0 7 
Contingencles)........ccccscccccsceees ce auiencengenreneabeesnenes 3,642,948 2 11 Other Advances and Securities and Debts due to the Bank, 
Reserve £OF TAXGS.......ccccccccscscccssccccssscocvcccoseccccovscescoucs 426,000 0 0 after deducting provision for Bad and Doubtful Debts...... 24,860,936 19 5 
London Office Acceptances under Credits ...........+:ssseeeseees 22,397 18 4 | Landed Property, Premises, &C. .............ccccsssssceeecceereees 622,825 2 11 
Transfers from Long-Term Mortgage Department ........-... 124,361 19 9 Liabilities of Customers for Acceptances, per contra..........++ 22,397 18 4 
Balance Of Profit and Loss..........csccscsccsscscsececcsececesecessees 846,748 19 11 Long-Term Mortgage Department. ...........cccccsescossecsereeces 1,310,175 0 0 
£51,808,468 17 4 £51,808,468 17 4 
LONG-TERM MORTGAGE DEPARTMENT. 
£ 8. d. —— ) ’ £ s. d. 
LONG-TERM MORTGAGE FUND— NNT incites tilssenannancwadasmdedaaaadaduagesmiuneaad sondinmneienits 1,185,813 0 3 
a ac ebnenbensinnesneonanqamneeeneees 703,125 0 0 NIE a es slecusadcacumeutiuel 124,361 19 9 
Debenture Stock .......ccccccccscsscccscscccsersececsscccscescsssooses 607,050 0 0 
£1,310,175 0 0 £1,310,175 0 0 





~~~ RROFIT AND LOSS. " 


£ _ s. d. oo ee ee ae eT ee £ - 8 cr £ d. 





° 


















































£ s. d. : . & R. 
Dividend on C Long-Term Mortgage Shares 7,031 5 0 Balance at 31st March, 1931  ..........ceseeeee 1,102,694 7 3 
Dividend on D Long-Term Mortgage Shares 17,578 2 6 
Dividend on Preference B Shares............+++ 120,833 6 8 
Bonus on Preference B Shares ............+++++« 18,750 0 0 
Dividend on Ordinary Share Capital ......... 250,000 0 0 
Bonus on Ordinary Shares ........csceeeeeeeeee 37,500 0 O 
Amount Transferred to Reserve Fund ...... 25,000 0 O 
——_—_—_—————-._ 476,692 14 2 
Balance carried GOWN  .......s.ceeseeeeeee ee 626,001 13 1 
£1,102,694 7 3 £1,102,694 7 3 
. . ae Balance brought down ......ccccccccccscccssceeee 626,001 13 1 
Twelve Months’ Interest on Guaranteed Stock 31,199 $11 PROFITS for year ended 3lst March, 1932, 
including recoveries, and after payment of 
Dividend paid 5th December, 1931 :— and provision for, all interest due and 
On Preference A Shares —........cccccceeeeees 50,000 0 0 accrued on deposits, provision for bad and 
On C Long-Term Mortgage Shares ......... 7,031 5 0 doubtful debts and for the annual dona- 
On D Long-Term Mortgage Shares ......... 17,578 2 6 tion to the Provident Fund.................. 1,770,686 7 9 
On Preference B Shares wae “i 41,666 13 4 
On Ordinary Shares ..........ceccccceceseeseee 250,000 90 O Less—Salaries and ajlowances £ 8. d. 
— ——— 366,276 0 10 at Head Office and 235 
Branches and Agencies... 504,800 10 11 
Balance, being Profit for the year.............++ 587,023 7 8 Directors’ remuneration, in- 
To which has to be added :— cluding London Board 
Amount brought forward from last year... 626,001 13 1 and Local Directors in 
——————“—— ee 9,696 2 
1,213,025 0 9 General expenses, including 
rent, stationery,  tele- 
grams, postages, travel- 
ling, repairs to premises, 
GL niidevsiicimttnpuacenanensia 142,236 1 2 
Audit Expenses Account... 2,896 5 2 
Rates and Taxes .........00 502,834 1l 4 
Less Dividend paid, as AbOVE ........seeeeee 366,276 0 10 —_——_——— 1,162,463 11 2 
eae 846,748 19 11 — ines GORSITE 9 
£1,234,224 9 8 1,234,224 _9 _8 
RESERVE FUND. 
a —- en 8. d. ne ee eo —— ere £ 8. e 
IER: os a cagcanpnneeeseanaeninbnemebenensaneapeNeee 3,575,000 0 0 DiameS per land BtAteMAGA cvccccccvesesscsesedeccssesstccescecescees 3,575,000 0 0 
£3,575,000 0 0 | £3,575,000 0 0 
| ee 
A. HEMPTON, Chief Auditor. H. BUCKLETON, General Manager. A. W. HALL, Accountant. 


LONDON OFFICE: 1 Queen Victoria Street, E.C.4. 
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PRICES CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department, 


LONDON, WEDNESDAY. 































LARD— se dd. s. 4. WwooL— d. Market Hides, London— as. 4. 6, d° 
Irish bladders.........++++ 54 0 68 0 English Southdown, washed per Ib.10 Best heavy oxand heifer 0 3) 0 5} 
CEREALS AND MEAT. American, boxes, 56 lbs. 46 0 48 0 , _ Lincoln hog, washed 54 Best COW seseess sees a eo 
GRAIN, &c.— POTATOES— Quosastand, scd. super cmbg. 184 Best calf .......+++ ae | 5 
Wheat— a. d. 6. d. Good English, per cwt. 6 0 7 O N.S.W. greasy, a ° ll INDIGO— 
No. 2, N. Mah. 496 Ib. 28 0 SPICES— N.Z., gray., half-bred 50-56 10 Bengal gd. red.-vio. to 
Eng. Gaz, av., per cwt. 6 6 Pepper, per lb.— Tops— Crossbred —— 5¢ fine—per Ib. .......0008 § 6 

Barley, Eng. Gas. av...... 8 8 Muntok, fair White ..... 0 7} Merinos 70'S .......... 23 LEATHER— 

Oa a: mameesseens | SND Black Lampong .......... 0 6% » 64's .. 1 Sole Bends 8/14 Ib.— 

Maize, La Plata, landed Cinnamon—lst sort, perlb. 0 7 Oroasbred 48's 1 PED, snastesnne cone OR 2 20 

svesserssssenseseens 21 3 Cloves—Zanzibar per lb. 0 7 » _s6s 10 Bark Tanned Sole ...... 1 9 2 9 

Wiene, Lon. stan. ex mill, Ginger—per ewt.— OCOAL— MINERALS. d. « 4. Shoulders fm DS Hides 0 6 0 8 

wsvsserssssacesenees 9 TE cere te & Welsh, best Ad'ty ..ton 19 6 Do. Eng.or WSdo. 0 8 1 0 

Rice, No. 2 Burma, percwt. 7 10} Jamaica, ord. to good... 55 0 85 0 Durham, best gas, f.0.b. Bellies from DS — ee 688 

Tapioca, per cwt.— ID sesccenenneniesed per lb. 0 8 1 8 TYDO wourrsrsesevereereres 1¢ 6 Do. Eng.or WSdo. 0 5 0 8 

eer agen. 1 0 Nutmegs 658 sssesesssserevees 1 5 _ ne. » Dressing Hides......... Ol 1 § 
AT— <A.” CiCi*d:s cell ssn ncsnazesonovne Ro. Eng. Calf, 20/30 Ib. 

Beef, per 8 Ibs.— ng rr IRON AND STEKL— Aust, Bends .....cccscese > omg 1 4 
English long sides ...... 5 4 6 0 | “BWI, crystallised .....17 0 18 6 | Fig, Cleveland No. 5,ton 8 6 VEGETABLE OILS— £ 
Argentino chilled hinds 5 6 4 2 Java, white, c. & f. India ce tag lea 170 0 Linseed, naked, p. ton net —-13/7/6 

Mutton, per 8 Ibs.— a ~~ ’ 7 10} Steel Rails, heavy ...... onm eelenel 21/0/0 
English wethers ......... 40 5 0 JUD Vevnvveveccveeeee Tin Plates, per box ...... 1469 15 3 O ~ yi —_ seeeeeeceee . 20/10/0 
NZ. frowen 94, sse00000s 2 4 210 | ReFINED—London— METALS Cee 608. teenth, GitiP enn. > 24/0/0 

Pork, English, per 8 Ibe. 4 0 4 6 Yellow Orystals ........+ - a ~— Copper, Electrolytic, ton — 28/0/0  ~ wane CTUCE.....000eeeeeee isa/6 

OQuUDES......0c0rcccceccevceeee Sheets (atrong)........... 57/0/0 —=-_—«=_——_—_ | E BUM... os eeeeceserensereesereses | 
SEMIN -essentscninceveseen 21 6 22 0 ee pas 25/2/6 25/3/9 | Oil me Linseed, Eng., 
OTHER FOODS, Granulated ..........00008 19 6 20 4%] Lead Eng. Pig....per ton 10/15/0 == |____ Per COM «1. sseesseeeees te 1/0/0 
Home Grown ........s00+5 19 0 19 1} Soft Foreign ............ 9/13/9 Oi Rocio Read —- 
a ' La Plata, p. ton— 
0 TEA— Spelter G.O.B. .........06. 11/17/6 ok 7/15/0 
0 Indian—per Ib.— Tin—English ingote ......129/10/0 Jay -Snge 9/13/93 
0 51 0 pn 0 5 0 7f| Standard cash ......... 127/0/0 127/5/0 | _ Oaleutta-—per ton— 7 
Broken Pekoe 0 6 O 8 EOUS. . = 
0 Orange Pekoe - O 54 O 93 | CHEMICALS— as. dad. a. da PT concen 60 3 
0 78 0 Broken Orange Pekoe... 0 6 1 631] Acid, citric, perlb.leas5% 1 0 1 OF PETROLEUM PRODUOTS— 6. d. 
Oeylon—per Ib.— tN cconsiuiaianhiabasiis 0 2 0 4 Motor spirit, No. 1, Lon- 
0103 0 ERIN -ceniaiianineneevecone 06 1 6 Oxalic, net .............0+- 0 0 4 GON .....seee00e per gal. 34 
0106 0 Broken Pekoe .......++++ 0 6 1 6} Tartaric, English lees 5% 1 0 1 Of Petroleum, Amer. rfd. 
0 Orange Pekoe .......0008 0 64 1 i Alcohol, Plain Ethyl........ 12 0 bri. London _ per gal. 0 % 
Broken Orange ........+++ 0 6 1 9 Ss. £2. Fuel oll, in bulk, for 
0 TOBACCO— Alum, lump ......... perton 9 0 910 contracts, ex instal., 
0 55 0 (Duty 9/6-10/6} per Ib., Ammonia, carb. ......0 ton 36 0 38 0 Thames— ton «60 OO 
0110 0 Empire growths, 7/5}- 2 penctlnsancsiaics 510 6 0 a ~ oe 7 6 
0 57 0 8/34 per Ib.) Arsenic, lump ...... rton 35 0 40 0 ee 86S s 
Virginia leat— Bleaching powder, per ewt. 8/0/0 8/10/0 Labricating oll ex store, 
Duty, British grown, Common to fine 09 30 d. 8. d. landen—per on— 10/0 24/7/6 
ls. 8d. ; foreign, 14s. ewt.). Bony splemanmand 09 2 6 Borax, gran. ...... per cwt. 3 0 BEERD ccoconcccscsoeces eeeecee 9 0/0 16 15/0 
oor, ff. vsceeeee pe bene) SSS —— oe a Do.’ powder ssssesseeseeees 14 6 Reds «....sseressessersees me 

I ncotbiecenceieaneaetis 40 0 48 0 y ee eee 0 & 2 0 | Nitrate of Soda...perewt. 9 0 9 6 Cylinder o++.s..esereeree0e10/10/0 28/ 

SERIE cnpscecersemnennene BOS 6 | pte ) & 010 | Potash—Chlorate, net ..... 0 34 0 38] ROSIN— £s.d. £.d. 

OOFFEE— a 0 5b 1 6 Sulphate ......... perewt. 13 0 13 6 American .........per ton 13/10/0 22/5,0 
(Duty, British grown, ” oe seesencons Sal-Ammoniac ... per cwt. 42 6 45 0 | RUBBEBR— 8. d. 8. d 
lls. 8d.; foreign, 14s. cwt.). UUT1UN— ‘TEXTILES. Soda Bicarb....... perewt. 9 0 10 6 St. ribbed smoked sheet 

Santos supr., c. & f. cwt. 66 0 Nom. Mid-American ...... per lb. 4-57 Orystals .....00..0. perewt. 5 0 5 3 per Ib, ° 2h 

Colombian, good .......... 66 0 82 0 oe serseeenens —. s. £ 8. Fine Hard Para cer Ib. 

Oosta Rica, med. to good 70 0110 0 arns, 02 6 twis' Sulphate of Copper, perton 15 15 16 0 SHELLAO— 

East Indian ,, » w» 80 0110 0 ” 60's twist ......00000 13% CEMENT, London— 8. d. 8. d, TN Orange...... percwt.56 0 57 6 

Kenya, medium ........... 80 0 90 0 FLAX— &£s & 6. Seleed, ‘pest Eng. pr. ton SHELLS £s. & 8. 

EGGS— Livonian ZK ....... per ton a 0 In jute sacks (11 toton) 44 9 46 9 W. Aust. M. o.-P 5 0 14 0 
English ......... per 120 12 0 12 9 SINT ccsncsseussenmeees 0 In free paper bags (20 : —_= | 
Si icieatenmsmasennses ll 6 12 3 leet iietinms Seas. 45 6 40 6 to ton) 46 0 48 0 | TALLOW— s. d. 

FRUIT— HEMP— COPRA— £5. d. London Town percwt. 20 0 

0 Rhalian PA). ...cccce: per ton 42 0 8.D. Straits c.i.f., per ton 14/5/0 TIMBER— £ a. d. 
South African ...boxes 16 0 24 0 Manila, July-Sept. “J 2” 18 10 Smoked South Sea ......... 13/0/0 Swedish u/s3 x8 perstd. 17 0 0 
Brasilian ......-..c0000000. 16 © 21 © | Sisal, African, July-Sept. 1410 1510 | DRUGS— ns 24x7 » 600 

Lemons, Sicilian ...boxes 25 6 28 0 JUTE— Camphor— s. d. a. d. 2 x4 ” 15 0 0 
i. anemnennee cases 27 0 32 0 Native lst mks. ... per ton Japan, refined... perlb. 2 6 2 7 Can’ dn Spruce, Dis ” 24 0 0 

Malaga ...cases 420 No. 1 — cif. H.A.R.B. Castor-oil .........+.. perlb. 85 0 95 O Pitchpine ...c.cccccccces load 9 0 O 

Apples : Amer.(var.) bris. oe August September £15/7/6 Tpecacuanha ......... perlb. 4 9 Rio Deals ..........0000++ perstd.28 0 9 
a (var.) boxes ee Daisee 2/3 c.i.f. Dundee... Peppermint, Wayne Co. Teak .....ccccccccccsseees perload 30 0 0 
- Australian ...... 10 0 19 0 September October £15/0/0 HIDES— perlb 9 3 9 6 Honduras Mahg. logs c.ft. 010 6 

Onions :— SILK -- 8. d. 6. da. Wet salted—Australian African ” ” 06 0 
Valencia, case, 48...... 5 0 7 0 | Canton ........c0000- per lb. 6 0 8 6 perlb. 0 3% O 48 Amer. Oak Boards ” 0 6 0 
Argentine Bagg........... 5 0 RNID -ssccanerinnianievrnes 36 46 West RI sivccisnccicns 0 9 3} » Ash 4 ” 070 

Grapes, Lisbon ... boxes ome SNEED sic ceticitabinnianaueanen> 6 6 8 6 SN ici saiiecsvesnenneie 0 2 0 3 English Oak Planks ” 0 6 6 
» Almeria .....bris. ove Italian—raw, fr Milan 7 6 9 6 Dry ona Drysalted Cape... 0 at 0 54 » Ah ~» ” og 





exception of the two top weights in second clears and first warbled, 
both of which sold at the previous week's figures. 
from $d. to 3d. per lb. dearer, while bulls made }d. per lb. more 
Calfskins also are an advancing market, while the continual 
decline in the price of sheep skins scems to have been arrested, 
although so far there has been no improvement in values. 
market for foreign hides has not been quite so active this week, 
and although prices for most sorts are firm to a fractional advance 
a slight weakening is noticeable in some directions. 
wetsalted Frigorific hides have barely maintained the level of last 
week, and it is reported that business has been done in Argentine 
, while light ox have changed hands at 44d., 
Dry hides from the same origin also are 
not quite so firm in price, as B. A. Americanos have been disposed of 
at 5d., while for B. A. Inservibles a fraction over 
accepted and 5}d. for M. V. Americanos. 
fairly firm in price, 5d. and 4d. being asked for drysalted 20/30 Ibs., 
and 54d. and 44d. for drys, first and second selections. 
for unbathed Adis Abebas are in the region of from 4}d. to 43d 
with Mombasas offered at the same figures. 
Australians is quiet with prices generally unchanged. 5 
good transactions have been negotiated in sole leather and the 
feeling is general that the position of this market is better than it 
has been for some considerable time 
weight English and wetsalted bends have been selling in quite 
decent-size parcels, but the bulk of the interest shown has been in 
regard to dry hide bends, in the lighter weights of which mg 
appreciable business has been done. 
has accounted for a fair turnover, and here also it would seem 
that the position of the market is better than it has been for a long 
Trade in upper leathers has remained steady, particularly 
in regard to box and willow calf and glacé kid. 
leather have not been so frequent of late, but a regular call has been 


money. 


ox at a shade over 34d. 
and Montevideo ox at 4}« 


time. 


past. 


Offal, 


experienced for both real and imitation reptile skins. 


All cows 


Some 


For instance, 


3}d. has been 
Cape hides have ruled 


Quotations 


Business in regard to 
Light and medium- 
particularly bellies 


Sales of patent 


A small 
amount of inquiry is met with for heavy types of upper leather, 


but up to the present sales of this description have been small. 


RUBBER.—The market in London has been more active. 
was a persistent demand from American merchants which caused 


In New York, Wednesday's spot price for 


a slight rise in prices. 


were 


The 


very 


There 











day last week. 
2}d. to 22, 


23d. for April-June, 


week were as follows : 


Wheat, No. 2, Winter, nearest future, 


Chicago, per bushel ...... oceccecccccs 
Maize, nearest future, Chicago, per 
DEINE scccacsnsasnvnsns ‘ebeeseens camnee 


Oats, nearest future, Chicago, od 
bushel . peeebedees 
Rye, nearest future, Chicago, Per 
SS ee ; 
Coffee, Rio No. a cash, per Ib. 
Santos No. 4, cash, per eee 
Cocoa, Accra, nearest future, per Ib. 
Sugar, Cuban Centrifugals, 96 deg., 

Spot, por Ib. ....ssereeeeeeeeeees eseeseses 
Cotton, middling, spot, per Ib....... one 
Rubber, smoked sheet, spot, per Ib.... 
Petroleum, Pennsylvania crude, stan- 

dard grades, per barrel ........ coccee 
Copper, ‘ Electrolytic,”” Domestic, 

spot, per Ib. ....... eevevccccccece 
Copper, ‘‘ Electrolytic,” Copper. Ex- 

porters, Inc., spot, per Ib. ........... 
Spelter, East St. Louis, wm. per Ib... 
Lead, spot, por Ib......+.seesseseeeeerevens 
Tin, ‘ Straits,’’ spot, per _ ee 


eeeeee 


rubber, at 3} cents per lb., shows a rise of } cent on the week. 

Wednesday’s offic ial closing price for standard ribbed smoked sheet 

in London was 2 3 per lb., against 1 %8d. per lb. on the corresponding 

In forward positions, business has been done at 

1933, as against 2.4d. a week ago. 

Movements of rubber in London and Liverpool during the past 

Landed, 1,213 tons; 

stocks at the end of last week, at 106,723 tons, show a decrease 
of 226 tons as compared with the preceding week. 


COMMODITY PRICES IN THE UNITED STATES. 
(New York quotations, unless otherwise stated.) 


delivered, 1,439 tons; 


June 29, July 20. July 27. 


Cents. Cents. Cents. 
48} 45} 50 
2843 30} 32} 
19} 17} 174 
27} 284 31} 

73-7} 77-8 8} 

9f-10} 103 ll 
3-81 4:07 4-23 
2-85 3°10 3:10 
5-55 5-80 5-95 
23 25 34 

175-197 175-197 175-197 
53 5} 5} 
53 4-70 4°50 
2-75 2-50 2-50 
2-95 2-65 2-80 
19-50 21-00 21:05 
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MORE SALES PRESSURE! 


When buying resistance is greatest, then 
is the time to increase sales pressure. If you have 
yet to experience the countless ways in which 
advertising will help your business to progress 
more rapidly and profitably than it has ever done 
before, now is the opportune moment to start. The 
advertising which appears day by day is issued 


because its sponsors have proved its value. 


IT PAYS TO ADVERTISE 


Issued by the Institute of Incorporated Practitioners in Advertising in conjunction with the Federations 
of Master Process Engravers and Master Printers, etc. 


A14-5 6 
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Banks, &t.—Continued. 


COMMONWEALTH BANK OF AUSTRALIA 


network of 
banking 
connections 





frers . 
wee 


Banking and — foe eae descri : 
tion mg oe ee A network of more than 850 
ee er ee a, ee at Th Branches—one in every com- 
State of South Australia, the Government of the mercial centre of Canada — 
Commonwealth ‘Sevings Bank of Australia, 4400 Roy 1 B ank providesan unequalled banking 
Agencies at Post Offices in Australia. a : . 
As at Sist December, 195i, service for ail business and 
General Bank Balances .» £62,577,595 a monetary transactions through- 
Bank Balances ...  .-. 117,675,937 a 
Note fesue Department (64,602,366 of Canad GI _—Csgutt the Dominion. 
Rural Oreaite, partment... 1,871,158 You are invited to send your 
Other Items oe ove eee __ 11,169,144 Incorporated in Canada in 1869 with Limited Liability. trade enquiries to either of 
£248,156,190 Head Office: MONTREAL. ee a5 n Offices 
London Cie : OLD JEWRY, E.C.2 London Offices : 
J. 8. SCOTT, Manager. 6, Lothbury, E.C.2. E. > B, Mciacsoey. Monngee. 
at usirala House, Strand, WC. Cockspur St., S.W.1. J. A. i tees, B 
Offices at: New York. Paris and Barcelona 


TERMS OF SUBSCRIPTION TO “THE ECONOMIST.” 


Quarterly - = 14s. 6d. Half-yearly - - £1 9s. od. Yearly - - £2 18s. od. 
Colonies and Abroad, £3 1s. Od. per annum. Single Copies, post free, 1s. 1d. 


Copies of “ THE ECONOMIST” may always be obtained in the 
CITY: 14, Bishopsgate. BERLIN, N.W.7: 
Barker & Howard, 6, Fenchurch Buildings. Messrs. Georg Stilke, Dorotheenstrasse, 65. 
P. W. Cooper & Co., 11, King Street, pside. LAUSANNE : 
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WHILE ON HOLIDAY A BINDING -CASE 


MAKE SURE OF GETTING FOR 


THE ECONOMIST The Economist. 


Week by week you keep your copies of “ The Economist,” 
and ultimately you either file them or bind them. 


Doubtless you are accustomed to the annoyance which 
REGULARLY attaches to the ordinary binder—the difficulty of reading 


half the left-hand page and the unwieldiness of the 
by placing a definite order either through a device generally. 
We are now able to offer our readers a new binder 
which overcomes these irksome difficulties and is, in 
our opinion, the most efficient contrivance for ‘the 


. purpose we have yet seen. 
The Publisher ’ It holds three months’ issues and index, its special 


cork spine does away with tags, laces, and metal 
THE ECONOMIST, contrivances, and each issue can be bound up in an 
instant in such a way that it can be read as easily 


6 Bouverie St., E.C.4 as a well-bound book. 


Price 5/- each, post free 
Post Free. (LETTERED BACK & FRONT) 


newsagent or direct from 


Inland - ~«- Is. 1d. per issue. from 


Foreign ~- - 1s. 13d. per issue. THE ECONOMIST 


8, BOUVERIE STREET, LONDON, E.C.4 
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